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Reparations Due 


And Pays in Full 


Agent General Notes Period 
of Marked Financial and 


Economic Im- 
provement. 


Report Made Public 
Pe By State Department 
f Giidtiiapeemenmenels 


Deliveries and Payments 
Creditor Powers for Third 
Annuity Year Are 
Reviewed. 


to 


Germany is not only making her repa- 
ration payments fully in the third year 
of the annuity plan, but in the past nine | 
months the country has gone through a | 
notable period of improvement, accord- 
ing to the Agent Geneyal for Reparation 
payments, S. Parker Gilbert. 

A copy of his report has just been 
received by the State Department. The 
report covers the first nine months of 
the third annuity year, which began Sep- 
tember 1, 1926, and ended May 31, 1927. 

While describing the reparation pay- 
ments as normal, the Agent General de- 
clared that “the past six months have 
provided an unusually interesting record, 
particularly in relation to the develop- 
ment of the German budget and in the 
sphere of credit conditions.” 

Payments Met as Due. 
“Germany,” said Mr. Gilbert, “has 
made all the payments required of her | 
during the first nine months of the third | 
annuity year, and deliveries and pay- 
ments for the benefit of the creditor 
powers have gone forward regularly and 
without interfering with the stability of | 

the German exchange.” 
*The full text of that part of the re- 
” port dealing with-the,payment of repa- 
rations by Germany is as follows: 
Germany has paid during the period 
September 1, 1926, to May 31, 1927, a 
total of 983,895,425.61 gold marks, of 
which 930,800,000 gold marks were pay- 
ments on account of the third Annuity, | 
while the balance represented payments 
in completion of the second Annuity 
which fell due in September, 1926. 
| 


Composition of Payments. 


1. The Composition of the Payments: 
There has been no change in the com- 
position of the Annuities since the last 
report. 

The third Annuity rises to a total of | 
1,500 million gold marks, in consequence 
of the agreement that was made last 
year for the settlement of the supple- 
mentary budget contributions. This 
agreement, which was described at 
length in the previous report, substi- 
tuted a single definite payment of 300,- 
000,000 gold marks, to be made during 
the third Annuity year, for the two con- 
tingent budgetary contributions of not 
‘exceeding 250,000,000 gold marks each 
that would have had to He paid during 
the fourth and fifth Annuity years, de- 
pending upon the yield of the controlled 
revenues, 

The composition of the third Annuity, 
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Preserved Lumber 
Sales Encouraged 


Weed Utilization Committee 


Inaugurate Campaign to 
Aid Small Consumers . - 


| 

| 

Inauguration of a gampaign to pro- 
mote distribution of preserved lumber 
in the retail trade so as to make it; 
possible for millions of smaller lumber 
consumers to participate in economics 
involved in the use of such woods was 
announced June 29 by the National 
Committee on Wood Utilization, Depart- 
ment of Commerce. The first move in 
this direction, it is stated, is being made 
in the central part of the country. 

The announcement, in full text, fol- 
lows: 

Preserved lumber offers wide service 
possibilities to the average lumber con- 
sumer, in the opinion of Axel H. Oxholm, 
director, National Committee on “Wood 
Utilization, of the Department of Com- 
merce. 

This material is not at present sold by 
vetail lumber yards, and the committee 
is, therefore, advocating retail distribu- 
tion, so as to make it possible for mil- 
lions of smaller lumber consumers to 
participate in the economies involved in 
the use of preserved wood. A first at- 
tempt in this direction is being made in 
the central part of the United States. | 


Condition of Market. 


While wood preservation has been 
practiced in the United States for almost 
100 years, ‘practical difficulties have 
stood in the way of retail distribution of 
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Is Predicted Within Four Years 


Representative James Says Measure to Unify 
Land, Air and Sea Forces to Be Advocated. 


Prediction that within four years from 
now there will be a Department of Na- 
tional Defense, was made by Represen- 
tative James (Rep.), of Hancock, Mich., 
acting Chairman of the House Committee 
on Military Affairs during most of the 
last session of Congress, in an oral state- 
ment June 29. He said the project, 
which contemplates embracing the land, 
sea and air forces of the Government, 
would be brought up at the next session 
of Congress. 

“We were beaten on‘that proposition 
at the last Congress by a vote of 11 to 10. 
Those of us who advocate it may be 
beaten this time. I was in favor of uni- 
fied air service. The more I studied it 
the more convinced I was that I had not 
gone far enough. At the next session of 
Congress we may be defeated. If we 
are beaten we will try anything else 
that, in our opinion, will help improve 
the national defense. I have no feeling 
against the Army or the Navy; I am only 
interested in national defense, not in one 
branch of the service more than the 
other. Every time a Lindbergh goes to 


Jewelry as Defined 
In Tariff Act Means 


Finished Article Only 


Customs Court Rules Imita- 
tion Pearl Beads, Tempo- 
rarily Strung Were 
Improperly Taxed. 


New York, June 29.—The term “jew- 
elry,” as used in the Tariff Act, means a 
finished article, according ‘to a decision 
rendered by the United States Customs 
Court here reducing the tariff rate on 
certain imitatiot p@aiT necklaces and 
string pearl necklaces imported by the 
Stix Baer & Fuller Dry Goods Company, 
of St. Louis. 

The necklaces in question, ‘stated at 
the trial of this test case to have been 
imported in an unfinished ccndition, were 
classified as jewelry and duty levied at 
the rate of 80 per cent ad valorem, under 
paragraph 1428, Tariff Act of 1922. 

Judge Sullivan fixes duty at 60 per 
cent ad valorem under paragraph 1403 
as “imitation pearl beads of all kinds and 
shapes, of whatever material composed, 
strung or unstrung, mounted or un- 
mounted.” 

Beads Securely Strung. 

The necklaces in question consisted of 
imitation pearl beads securely strung on 
strong silk strings with a knot between 
each bead. In one sample the string was 
tied at the ends without a clasp. Another 
sample had a metal clasp and, in addi- 
tion to the pearls, a bead composed of 
green glass or paste, was strung on the 
string. 

Testimony was introduced to the ef- 
fect that these necklaces are imported in 
various lengths and that the store al- 
lows the customers to select what length 
they want an1 alterations are then made 
to comply with the specifications given 
by the customer. 

Referring to this testimony, Judge Sul- 
livan writes: 

Term Means Finished Article. 


“This merchandise was classified as 


jewelry. The term ‘jewelry’ means a 
finished article. The testimony indicates 
it is not finished. It is therefore not 
jewelry. There is absolutely nothing in 
the record, either vresumption or fact 
to indicate that this merchandise is un- 
finished jewelry and this has not been 
contradicted by the Government. 

“On this record ii seems to us that the 
provision in paragraph 1403 for ‘imita- 
tion pear] beads of ali kinds and shapes, 
of whatever material composed, strung 
or loose, mount 1 or unmounted’ more 
specifically ‘covers this merchandise than 
the gererai term jewelry. We therefore 
hold it dutiakle as claiiuea at 60 per cent 
ad valorem under paragraph 1403. The 
protest is sustain a to this extent.” 

(Protest N~. 9°4503-G-15972.} 


Airplane Radios Call 
Throughout Its Flight 


x + 


“America” Equipped to Send | 


Messages 750 Miles by Day, 
Further by Night. 


A valuable scientific aspect of the 
trans-Atlantic flight of the airplane 
“America” is afforded by its equipment 
for radio transmission, according to a 
statement by the Department of Com- 
merce. 

A description of the radio apparatus 
aboard the plane flown by Commander 
Byrd, compiled by the National Geogra- 
phic Society, has just been made public 
by the Department. The full text of the 
statement follows: 

The set was especially designed for 
the flight by Malcolm P. Hanson and L. 
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France or a Chamberlin to,Germany, or 
more especially if a British or Italian 
or Frenchman or German comes over 
here it brings the Department. of Na- 
tional Defense that much nearer. 


“T am not a prophet or the son of a | 


prophet, but I will make a prediction that 
inside of four years we will have a 
Department of National Defense, but 
during that time, or at any time a pet 
theory of mine cannot go through, I am 
always willing to join with the others 
to put through what is the next best 
thing. -I will never compromise on a 


matter of principle, but since I have been ! 


acting chairman of the Committee I have 
taken charge of bills on the floor and 
actually put them through, that person- 


ally I have voted against, but I have | 


taken the view that as acting chairman, 
after we have voted, unless it is a matter 
of principle, it is my duty to put through 
the views of the majority. “And right 
here I want to add tha. in our Committee 
politics is not discussed. We are not 
Republicans or Demociats, but only 
members of Congress trying to do the 
best thing we can for the country in 
matters of national defense.” 


Broadcasters Urged — 
To Consolidate Units 
And Effect Economy 


Radio Commission, in Letter, 
Discourages Erection of 
Other Stations in Ter-. 
ritory Now Served. 


The Federal Radio Commission, in a 
form letter made public on June 29, an- 
nounced its intention to encourage con- 
solidation of radio stations and the re- 
duction, rather than the. inerease, of the. 
number on the air. ‘ 

The letter is being sent out, it was 
stated orally at the Commission, to all 
persons or organizations making appli- 
cation to the Commission for construc- 
tion permits to erect new radio stations. 


The letter, in full text, follows: 

Receipt of your application for a con- 
struction permit to erect a new radio 
broadeast station is ackhowledged, but 
the application is being held for the later 
attention of the Commission, after it has 
obtained experience with this new alloca- 
tion of all existing radio stations which 
the Commission is now carefully study- 
ing. 

As soon as experience has shown that 
the new allocation is fully adequate for 
present stations, the Commission will 
consider the possibility of fitting in addi- 
tional new stations. 

Meanwhile, the members of the Com- 
mission have asked me to direct your 
attention to their own unanimous atti- 
tude that in territories already served 
with radio, the construction of additional 
broadcast stations should be discouraged 
in every way—this is the public interest. 

As you must be aware, there is al- 
ready a great shortage of radio channels 
in every section of the country, with the 
consequent improbability of securing any 
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Treasury Changes 
Attorneys’ Rules 


Regulations Governing Contin- 
gent Fees Are Revised Ef- 
fective July 1. 


The Department of the Treasury has 
revised its regulations relating to the 
practice of attorneys or agents before 
the Department, effective July 1, and 
provisions have been inserted by which 
affidavits no longer will be required stat- 


ing whether or not‘the business is han- | 


dled on the contingent fee basis. 


Following is the full text of the De- | 


partment’s announcement which sets 
forth the’ provisions of the regulations 
changed by the revision: 

Department Circular 230 relating to 


the laws and regulations governing the | 


recognition of attorneys, agents, and 
other persons representing claimants and 
others before the Treasury Department 
and offices thereof has been revised, ef- 
fective July 1, 1927. 

Following are the prineipal new pro- 
visions of the regulations: 

“The practice and duty of an enrolled 
agent before the Treasury Department 
shall be the same as that of an enrolled 
attorney, except that an enrolled agent 
shall not draft or prepare written in- 
struments by which title to real or 
personal property may be conveyed or 
transferred for the purpose of affecting 
Federal taxes, nor shall such enrolled 
agent advise clients as to the sufficiency 
of, or legal effect of, any such instru- 
ment on the Federal taxes of such tax- 
payer under the Federal laws.” 

“Every affidavit, argument, brief, or 
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Germany Meets | Department of National Defense ‘Hearing Planned 


For Consideration 


Of Tax Reduction 


Ways and Means Committee 
of House Called to Meet 
in October in Wash- 


ington. 


Revision of Revenue 


Law to Be Taken Up 


Possibility of Taxation of Un- 
disturbed Profits of Cor- 
porations to Be Dis- 
cussed. 


The House Ways and Means Commit- 
tee will be called to meet October 31 to 
onsider revision of the revenue law and 
a further reduction of the taxes, with a 
prospect of a week or ten days of hear- 
ings. 

The plan was announced by Represen- 
tative Green (Rep.), of Council Bluffs, 
Iowa, Chairman of the Committee, in a 
written: statement June 29. He also 
stated that the Joint Committee on In- 
ternal Revenue Taxation, whose revision 
committee and advisory committee have 
been~ meeting at intervals during the 
summer, will be called to meet in time 
to make recommendations to the House 
Committee on Ways and Means and the 
Senate Committee on Finance prior to 
the meeting of the Ways and Means Com- 
mittee in October. 

Committee To Be Called. 

The full text of Chairman Green’s 
statement follows: \ 

“Last spring I announced that it was 
probable the Ways and Means Commit- 
tee would be called together in the fall in 
advance of the session of Congress to 
consider the revision of the revenue law 
and a further reduction im taxes. After 
consideration of thy»mefter,dyhave con- 
cluded to call the Cotfimittee to meet 
here on October 31 fi +3 purpose. 

“This will give five weeks before Con- 
gress convenes to ha¥e the hearing and 
prepare the bill. I think a week or 10 
days will be sufficientor the hearings. 

“T shalfalso endeavér to have the Joint 
Committee on Internal Revenue Taxation 
meet prior to the convening of the Ways 
and Means Committee, to go over the 
work of the staff of th last-named Com- 
mittee and make report and recommenda- 
tions to the Ways and. Means Committee 
of the House an the Finance Committee 
of the Senate. 

Estimate of Reduction. 

“There is no way of determining at 
this time to what extent taxes may be 
reduced. It is, however, likely that some 
reduction can be made and by the time 
the Committee meets the amount can 
probably be estimated with a reasonable 
degree of accuracy. 

Much will depend on business condi- 
tions and whether Congress is likely to 
find it necessary to make any appropria- 
tions for matters that have not so far 
been considered. 

“T am not expecting an extra session 
but if there is one it is wot likely to make 
much change in the plans for the Com- 
mittee work.” 


Views on Tax Reduction. 

Mr. Green expressed the view that 
there should be a mii-imum of not less 
than $100,000,000 maintained in the 
Treasury as a safeguard against possi- 
bilities of depressed business conditions 
or to meet unexpected appropriations by 
Congress or other unforseer contin- 
gencies. He recently announced in a 
written statement that the Ways and 
Means Committee will have to be 
guided by the surplus produced in the 
fiscal year ending June 30, 1928, and in 
ensuing fiscal years under present rates, 
with such other income as the Treasury 
may derive from miscellaneous receipts. 


He said the Treasury Department and | 


the President have pointed out that the 
surplus of the last fiscal year was largely 
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Earthquake Data Being Compiled | Definition Given 
By Coast and Geodetic Survey 


Compendium Will Provide Ready Reference 
of Major Disturbances During Past Century. 


Ss 

The most comprehensive survey of 
earthquakes of the United States, in- 
cluding the insular domain, ever un- 
dertaken by the Government, is being 
compiled by the Coast and Geodetic 
Survey under the supervision of the Di- 
rector of the Survey, E. Lester Jones, 
it was announced orally at the office 
of the survey on June 27. 

The data is being compiled, assem- 
bled, collated and put in tabular form 
by groups by the Chief of the Division 
of Terrestial Magnetism and Seismology, 
Commander N. H. Heck, to show the 
history of all the major disturbances 
that have been récorded on seismo- 
logical instruments in United States ter- 
ritory, some cases dating back approxi- 
mately a century. This information 
will be embodied in a compendium, 
telling the story of the principal earth- 
quakes in both technical and  non- 
technical language, with a short resume 
of the scientific data, grouped by States 


and sections of the country as well as | 


chronologically arranged. 5 
The plan, the Survey stated, is to 


Plea for _Action 
On Muscle Shoals 
Made by Mr. Davey 


Ohio Representative Urges 
Prompt Report on Matter 
When Congress Meets 
in December. 


Representative Martin L. Davey 
(Dem.) of Kent, Ohio, in a letter made 
public on June 29 expressed hope that 
the House Committee on Military Affairs 
will report definite recommendation to 
the House for disposition of the Muscle 
Shoals question as soon as possible after 
Congress convenes in December. The 
letter was addressed to Representative 
W. Frank James (Rep.) of Hancock, 
Mich., who had charge of military legis- 
lation on the floor of the House during 
most of last session of Congress. Mr. 
Davey expressed the opinion that re- 
duction of cost of fertilizer to the farm- 
ers would give them substantially the 
benefits of reduction of taxes, but that 
there should be also tax reduction legis- 
lation at the coming session. Mr. James 
has heretofore annourced his view that 
unless there is a satisfactory bid for a 
lease received by the Committee by De- 
cember 1, next, the Committee will se- 
riously consider government operation of 
Muscle Shoals. 

The full text of Mr. Davey’s letter to 
Mr. James follows: 

My dear Colleague: In my 
through Ohio 1 am repeatedly 
why Congress has taken no action to- 
ward liberating the great energies of 
Muscle Shoals for the production of low- 
priced fertilizers. I am compelled, re- 
luctantly, to answer that the last Con- 


travels 


‘gress was given no opportunity to vote 


on this question. 

It is my considered opinion that the 
question cannot satisfactorily be answered 
in this way at the next session. Unless 
my observations are wrong, the next 
Congress cannot escape the responsibility 
of taking definite and adequate action. 





asked | 





Estimates carefully made indicate that 


the farmers of Ohio paid approximately 
$9,000,000 for fertilizer last year. Com- 
petent authorities believe that a saving 
of 25 per cent of this amount can be ef- 
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Prices of Fertilizers 
Lowered in Germany 


New Schedule of Nitrogen Syn- 
dicate Represents Reduction 
of 5 Per Cent. 


Germany has lowered her prices of 
nitrogenous fertilizer, the Department of 
Commerce announced on June 29 based 
upon a cablegram from the American 
Trade Commissioner, William T. Daugh- 


| erty, at Berlin. 


The announcement, in full text, fal- 


| lows: 


The Nitrogen Syndicate, Berlin, has 
announced its new schedule of prices for 
The new prices 
represent a reduction of approximately 
5 per cent. 

The price per kilo of nitrogen in am- 
monium sulphate, ammonium sulphate 
nitrate, potash ammonium nitrate, and 
urea is 85 pfennigs (35 cents), effective 
June 1, 1927, increasing gradually in suc- 
cessive months until it reaches a peak- 
price of 95 pfennigs, which price will 
prevail from February to June, 1928, 
During the year 1926-27 the scale of 
prices ranged between 90 pfennigs and 
one mark. 

The price per kilo of nitrogen con- 
tained in calcium cyanamide and ammo- 
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issue this compendium next fall. Its 
purpose is to provide a means of ready 
reference, available to anyone who 
wants definite information concerning 
American seismological activities. It 
will serve the purpose, Commander 
Heck explained orally, gf answering 
many inquiries received at the survey 
regarding earthq’ akes. 

The Survey has recently completed 
its seismolagical report for October, 
November and December, 1925, with 
supplemental data to complete the rec- 
ord for 1924, and it has begun work, 
under Commander Heck, for the official 
complete detailed record of 1926. 

The 1925 report, prepared by the 
mathematician of the Division of Ter- 
restial Magnetism and Seismology, 
Frank Neuman, with the assistance of 
Lieutenant J. H.-*Service, Ensign F. B. 
Quinn and J. D. Thurmond, junior engi- 
neer, shows that out of 137 earthquakes 
recorded in United States domain from 
October 1 to December 31 of that year, 
the location of the disturbances were 
well-known or approximately known in 
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Foreign Registration 
Of Liquor Ship by 


American Is Issue 


Decision Favorable to Gov- 
ernment Expected by Of- 
ficials of Department 
of Justice. 


The right of an American citizen to 
make use of foreign registry for a vessel 
with which to engage in illegal liquor 
traffic is expected by the Department of 
Justice to’ be determined as a result of 
the recént seizure of the steamship 
“Hakadata” outside territorial waters off 
Southern California. 


In a statement made public June 27, 
the Department expressed belief that a 
decision upholding the seizure would be 
forthcoming, and called attention to the 
legal point involved. 

Intimations have reached the De- 
ment, the statement said, that such a 
ruling appeared likely to the United 
States attorneys engaged in prosecution 
of the case. The Department was with- 
out advices as to when a decision might 
be had. 

Citizenship at Registry. 

Following is the full text of the state- 


| ment: 


Reports which have come to the De- 
partment of Justice indicate that the 
Federal authorities in the Southern 
Judicial District of California are much 
interested in the pending controversy 
over the seizure of the steamship “Haka- 
data,” a vessel owned in the United 
States but sailing: under a registry of 
the government of Panama. The question 
arose in this case, whether, notwith- 
standing the fact that the vessel was 
seized outside of’the territorial waters 
covered by a treaty between Panama and 
the United States, an American citizen 
engaged in illegal traffic in liquor could 
successfully make use of a foreign ship 
registry for the conduct of, the business. 

While no decision has been given in 
this case, intimations have been obtained 
by the Federal authorities that the final 
ruling in this matter probably will be 
that an American citizen may not use a 
foreign registry for this purpose, The 
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Peach Growers Face 
Oversupplied Market 


Southern Producers Advised to 
Grade Strictly and Improve 
Culture. 


~ 

The danger line for producers of 
peaches in the Southern States has been 
reached, a survey just completed by the 
Department of Agriculture of the peach 
production and marketing of Georgia 
and competing states indicates. Distri- 
bution cannot be expanded greatly. Pro- 
duction jhas greatly increased during the 
past six years, and there are many trees 
yet to come into bearing, the Depart- 
ment of Agriculture found in its ‘survey, 
a summary of the results of which has 
just’ been issued. 

Millions of fruit trees 
planted in Georgia and in competing 
states in the last six years. Large num- 
bers of young trees are still to come 
into bearing. Carload shipments from 
Georgia increased from about 6,000 cars 
in 1920 to 18,000 cars in 1926. In the 
same period shipments from North Car- 
olina, South Carolina, and Alabama, as 
well as from competing states to the 
west increased heavily. The full text of 
a statement summarizing the results of 


have been 
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Of Securities for 
Bank Investment 


Comptroller of Currency 
Lists Three Requirements 
for Purchase by Na- 


tional Institutions. 


- 


Ready Marketability 
Declared Necessary 


Regulations Under McFadden 
Act Require Issue Must Be 
Large and Trustee Must 
Be Provided. 


Regulations defining investment securi- 
ties under provisions of the McFadden 
banking act were promulgated June 29 
by the Comptroller of the Currency, J. 
W. Mcintosh, who has interpreted in- 
vestment securities to refer to securities 
which have a market that “renders sales 
at intrinsic values readily possible.’ 

The act under which the regulations 
were drawn specifies that the securities 
that may be dealt in by;the national 
banks must be marketable. Pursuant to 
that rule, the Comptroller has laid down 
three definite classifications by which 
generally marketable securities may be 
catalogued. 

Issue Must Be Large. 

They are that the issue must be suf- 
ficiently large to establish a market; the 
public distribution must be great enough 
to retain the market, and any trust 
agreement under which securities are is- 
sued must provide for an independent 
trustee, which must be a bank or trust 
company. 

Following is the full text of the regu- 
lations: 

Regulations further defining the term 
“investment securities” as used in the 
Act approved February 25, 1927: 

By virtue of the authority vested~ in 
the Comptroller of the Currency by the 
terms of Section 2 (b) of the Act ap- 
prove February 25, 1927, the following 
regulations further defining the term 
“investment securities” are prescribed: 

_ 1. The business of buying and selling 
investment securities by national banks 
is governed by Section 5136 of-the Re- 
vised Statutes of the United States as 
amended by an Act to further amend the 
national banking laws and the Federal 
Reserve Act, and for other purposes, as’ 
approved February 25, 1927, as follows: 

“*(b) That Section 5136 of the Revised 
Statutes of the United States, subsection 
‘seventh’ therof, be further amended by 
adding “at the end of the first paragraph 
thereof the following: 

“*Provided, that the business of buying 
and selling investment securities shail 
hercafter be limited to buying and selling 
without recourse marketable obligations 
evidencing indebtedness of any person, 
copartnership, association, or corpora- 
tion, in the form of bonds, notes and-or 
debentures, commonly known as invest- 
ment securities, under such further 
definition of the term ‘investment securi- 
tites’ as may by regulation be prescribed 
by the Comptr ller of the Currency, and 
the to! amounts of such investment 
securities of any one obligor or maker 
held by such association shall at no time 
exceed 25 per centum of the amount of 
the capital stock of such association actu- 
ally paid in and unimpaired and 25 per 
centum of its unimpaired surplus fund, 
but this limitation as to total amount shall 
not apply te obligation of the United 
States, or general obligations of any State 
or of any political subdivision thereof, 
or cbligations issued unJer authority of 
the Federal Farm Loan Act.” 

Must Be Marketable. 

2. An obligation of indebtedness which 
may be bought and sold by national 
banks, in order to come within the clas- 
Sification of “investment securities” 
within the meaning of the proviso of 
Section 5136 above quoted, must be a 
marketable security as designated by the 
express language of said proviso. Under 
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Fastest Previous Time 
To Hawaii 75 Hours 


Army Plane Lowered Mark of 


Cruiser by About Two- 
Thirds. 


At the Department of the Navy it was 
stated orally on June 29 that the fastest 
previous record made between the 
Hawaiian Islands and San Franeisco by 
any means of conveyance was 75 hours, 
40 minutes, and 40 seconds, by the light 
cruiser “Omaha,” in 1923. It required 
approximately 26 hours for Lieuts. Mait- 
land and Hegenberger to make their 
flight. 

The average speed of the “Omaha” 
was 27.76 knots an hour, and that of the 
Army “Fokker” plane, approximately 92 
miles an hour. 

The Omaha, it was stated at the De- 
partment, steamed from Diamond Head 
Lighthouse on the- Island of Oahu te the 
San Francisco hght re making the 
trip from May 8 to IL 1922 
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Diplomatic Cenference of League of Nations Urged — Foreign Registration 


To Adopt Plan for Elimination of Trade Restraint 


Considered as Step 


To Revive Commerce 


President General of Economic 
Conference Reports Proposal 
_ for Liberty of Trading. 


Every nation’s commerce is today 
hampered by barriers established by 
other nations, resulting in a situation, 
especially in Europe, that is highly det- 
rimental to the general welfare. This 
is stated in the final report on the re- 
cent World Economic Conference at 
Geneva, made by the President General, 
the Prime Minister of Belgium, M. 
Theunis, just received by the Depart- 
ment of State. 

: The report suggests that to overcome 
this obstacle, each country’s program 
should include, as an essential factor, 

' the principle of parallel or concerted ac- 
tion with other natiédns. It is stated 
that “each country will then know that 
the concessions it is asked to make will 
be balanced by corresponding sacrifices 
on the part of other countries.” 

That section of the report dealing 
with commerce is divided into a number 
of sub-topics. The full text of the sec- 
‘tion introductory to consideration of 
commercial problems and concerned with 
“liberty of trading,” is as follows: 

The program with regard to Com- 
merce laid down by the Conference 
Agenda includes a large number of sub- 
jects relating to the most important 
aspects of international trade. 

Whatever the particular subject under 
discussion, it became apparent, from the 
facts and evidence presented to the Con- 
ference, that each nation’s commerce is 
today being hampered by barriers estab- 
lished by other nations resulting in a 
situation, especially in Europe, that is 
highly detrimental to the general wel- 
fare. 


Inauguration of New Era 


Objective of Conference 

In spite of the variety of questions 
raised, the diverstiy of theories, and the 
legitimate national sentiments of all 
those who took part in the discussion, 
one important and extremely encourag- 
ing fact has emerged; and, having 
emerged, has become increasingly mani- 
fest as the work has advanced. 

This fact is the unanimous desire of 
the members of the Conference to make 
sure that this Conference shall, in some 
way, mark the beginning of a new era, 
during which international commerce 
will successfully overcome all obstalces 
in its path that unduly hamper it, and 
resume that general upward movement, 
which is at once a sign of the world’s 
economic health and the necessary condi- 
tion for the development of civilization. 

A second fact, which is no less im- 
portant than the first, is the mutual re- 
action which takes place between the 
measures taken by the different States 
for the benefit of their national economic 
interests. The tendency to equalize the 
level of Customs protection in the vari- 
ous countries the desire of each nation 
to improve its position pending trade 
negotiations; the impulse to take re- 
prisals against particularly harmful 
foreign tariff measures; the tendency to 
retain for national consumption certain 
goods which have been rendered scarce 
by restrictive measures in the country 
of origin; the anxiety to maintain equal 
competitive conditions in matters of 
transport and credits; sometimes per- 
haps the mere contagious effect of ex- 
ample—all these circumstances cause each 
economic measure taken by one nation 
at a given time to react almost invari- 
ably on the policies of all other nations. 

Thus any strictly nationalistic policy 
is harmful not only to the nation which 
practices it but also to the others, and 
therefore defeats its own end, and if it 
be desired that the new state of mind 
revealed by the Conference should lead 
rapidly to practical results, any program 
of execution must include, as an essential 
factor, the principle of parallel or con- 
certed action by the different nations. 

Each country will then know that the 
concessions it is asked to make will be 
balanced by corresponding sacrifices on 
the part of the othere countries. It will 
be able to accept the proposed measures, 
not merely in view of its own individual 
position but also because it is interested 
in the success of the general plan laid 
down by the Confernece. 

It is, of course, well, at this point, to 
avoid any misunderstanding; if con- 
certed action is indispensable, it is, un- 
fortunately, by its very nature, compara- 
tively slow, and nations must not allow 
themselves to make it an excuse for 
postponing the execution of the meas- 
ures individually incumbent on each of 
them. Such measures should, on the 


contrary, form the firmest basis for the | 


collective work which is destined one day 
to crown their efforts. 

The first step has already been taken 
towards satisfying the desire for a re- 
turn to a more normal commercial 
regime through the stabilization now ef- 
fected of the currency of a great num- 
mer of countries whose exchange had 
been dislocated by the war and its con- 
sequences. 

The Conference, convinced that ex- 
change stabilization constitutes one of 
the foremost conditions for the restora- 
tion of international trade, is most anx- 
ious to see further progress in this di- 
rection. 

Such are the fundamental ideas which 
we must endeavor to instill in the minds 
of the people of all countries, so that, 
when properly informed of the nature 
of the task to be undertaken and fully 
reassured that important national inter- 
ests will be respected, they may support 
their Governments in their worthy and 
arduous task of endeavoring forthwith 
to give effect to the resolutions of the 
Conference. 

I. Liberty of Trading: 

In harmony with what has been said 
above, the Conference, having been in- 
vited to consider the different problems 
grouped under the general heading of 








system of import and export prohibitions 
and the privileges sometimes granted to 
State enterprises, and has also recom- 
mended a, more liberal policy in respect 
of foreign nationals and companies in 
the exercise of their commercial activi- 
ties. 

The proposals resulting from its de- 
liberations are as follows: § 


Elimination of Trade, 


Prohibition and Restraints 

1: Import and export prohibitions and 
restrictions. The conference is con- 
vinced that a return to the effective lib- 
erty of international trading is one of 
the primary conditions of world pros- 
perity. 

The experience of the years since the 
war proves that import and export pro- 
hibitions, and the arbitrary practices and 
disguised discriminations which result 
therefrom, together with the obstacles 
of all kinds placed on the circulation of 
goods and capital, have had deplorable 
results by hampering the normal play 
of competition, by imperiling both the 
essential supplies of some nations and 
the not less*indispensable markets of 
others, and by bringing about an 
artificial organization of production, dis- 
tribution and consumption. 

Experience has shown, moreover, that 
the grave drawbacks of these measures 
have not been counterbalanced by the 
financial advantages or social benefits 
which were anticipated. 

It is therefore important for the re- 
covery and future development of world 
trade that the Governments should 
forthwith abandon an economic policy 
which is injurous to the interests both 
of their own and other nations. 

A considerable step will have been 
taken in this direction if, as a result of 
the Diplomatic Conference convened for 
November 14, 1927, the Governments 
adopt a convention based upon the draft 
prepared by the Economic Committee 


of the League of Nations on the subject | 


of import and export prohibitions and 
restrictions, taking into account also the 
principles enumerated in the commentary 
accompanying the said draft and the 
proposals of the International Chamber 
of Commerce on this subject. 

The aim in view would not, however, 
be achieved if the acceptance of this con- 


vention were merely formal, and if its | 


provisions were rendered inoperative by 
export duties, the fixing of quotas, the 
imposition of unjustified health regula- 
tions or by any other means. 

Accordingly, the Conference recom- 
mends: 

(1) That the draft International Con- 
vention for the Abolition of Import and 
Export Prohibitions and Restrictions, as 
prepared by the Economic Committee of 
the League of Nations and submitted to 
the States Members of the League and 
to the principal non-Member States, 
constitutes, with its accompanying’ com- 
mentary, a very satisfactory basis for 
the Diplomatic Conference convened for 
November 14, 1927, and should be uti- 
lized to lead to a prompt general agree- 
ment permitting the greatest possible 
number of nations by their concerted 
and simultaneous action to bring about 
favorable conditions for the recovery 
and development of the production and 
trade of all countries; 

(2) That, moreover, the application of 
the principles laid down in this draft 
should not be indirectly defeated by 
such means as export duties, the fixing 
of quotas, health regulations or any 
other measures not justified by excep- 
tional or imperative circumstances; 

(8) And, further, that the application 
of these principles should not be indi- 
rectly defeated by restrictions on the 
free circulation of capital—including, 
for example, any system for controlling 
exchange which impedes the purchase or 
exportation of foreign exchange for the 
purpose of paying for goods imported. 


No Special Privileges 


For State Enterprises 

2. Commercial Equality of State En- 
terprises and Private Enterprises. The 
Conference has considered the fact that 
certain Governments, when participating 
in the control or management of com- 
mercial, industrial, banking, maritime 
transport or other enterprises, have 
claimed in virtue of their own sovereignty 
various privileges, immunities or other 
advantages for the benefit of these en- 
terprises and have also at times secured 
the grant of similar advantages from 
other countries by virtue of interna- 
tional comity. 

Noting that these advantages give the 
enterprises benefiting from them an un- 
duly privileged position as compared 
with similar private enterprises, the Con- 
ference declares that they constitute an 
infringement of free competition by 
making a discrimination between enter- 
prises carried on side by side. 

Accordingly, the Conference 
mends: 

That, when a Government carries on 
or controls any commercial, industrial, 


recom- 


banking, maritime transport or other en- | 


terprise, it shall not, in its character as 
such and in so far as it participates in 
enterprises of this kind, be treated as 
entitled to any sovereign rights, privi- 
leges or immunities from taxation or 
from other liabilities to which similar 
privately owned undertakings are sub- 
ject, it being clearly understood that 
this recommendation only applies to or- 
dinary commercial enterprises in time of 
peace. 

3. Legal provisions or regulations re- 
lating to international trade. The con- 
ference recognizes that it is important 
that the work of the Economic Com- 
mittee of the League of Nations and the 
International Chamber of Commerce in 
connection with the simplification of Cus- 
toms formalities, the assimilation of 
laws on bills of exghange, the interna- 
tional development of commercial ar- 
bitration and the suppression of unfair 
commercial practices should be continued 
with a view to obtaining rapid and gen- 
eral solutions, 

Accordingly, 
mends: 

That, with a view to obtaining rapid 
and general solutions, the Economic 
Committee of the League of Naticns 


the conference recom- 


liberty and trading, has condemned the should pursue the investigations under- 


a 








No Special Privileges 


For State Enterprises 


Equality of Treatment Urged 
f or Nationals and Aliens in 
Legal and Fiscal Matters. 


taken with a view to the simplification 
of Customs formalities, the assimilation 
of laws on bills of exchange, the inter- 
national development of commercial ar- 
bitration and the suppression of unfair 
commercial practices, and that all the 
necessary measures should be taken by 
the League of Nations and by Govern- 
ments to increase the number of acces- 
sions to conventions already concluded 
or which may hereafter be concluded on 
these matters. 


In connection with the preceding rec- 
ommendation, the conference is of opin- 
ion that the beneficial results of .the 
Protocol of September 24, 1923, in re- 
gard to international recognition of ar- 
bitration clauses in private commercial 
contracts, will not be fully realized until 
provision is made for ensuring the execu- 
tion of such arbitral awards. 

The conference accordingly 
mends: 

That the Council of the League of Na- 
tions take steps to submit to States, for 
signature at an early date, a Protocol 
providing for the execution of arbitral 
awards in commercial questidns. 


Equality of Treatment 


For Aliens and Nationals 

4. Economic and. fiscal treatment of 
nationals and companies of one country 
admitted to settle in the territory of an- 
other: The conference considers that the 
granting of the legal, administrative, fis- 
cal and judicial guarantees necessary to 
the nationals, firms or companies of a 
State admitted to exercise their trade, 
industry or other occupation in the terri- 
tory of another State or to settle there 
is one of the essentiat conditions of eco- 
nomic cooperation between nations. 


Taking note of the amportant work al- 
ready devoted to this subject by the Eco- 
nomic Committee of the League of Na- 
tions and by the International Chamber 
of Commerce, the conference considers it 
desirable that their conclusions should be 
considered and coordinated by the appro- 
priate organs of the League of Nations 
with the view to their submission to a 
diplomatic conference for the purpose of 
determining the best methods of defining 
the status of foreigners, of abolishing 


recom- 


unjust distinctions between them and na- ; 


tionals, and of preventing double taxa- 
tion. The purpose of this conference 
would be to draw up an international 
convention. 

But, before the latter could settle the 
question as a whole, bilateral agreements 
providing for equitable reciprocity and 
based on the guiding principles referred 
to above might effect a valuable improve- 
ment in the present situation: 

Accordingly, the conference recom- 
mends: 

(1) That, pending the conclusion of 
an international convention, bilateral 
agreements should be arrived at, on the 
basis of the work already accomplished 
by the Economic Committee of the 
League of Nations and by the Inter- 
national Chamber of Commerce, defining 
the status of foreigners, not only from 


the economic but from the legal and fis-, 


cal points of view: 

. (2) That, in the same spirit and with 
the same end in view, the Council of the 
League of Nations should prepare for 
the meeting a diplomatic conference for 
the purpose of drawing up an interna- 


‘tional convention; 


(3) That, in drawing up these agree- 
ments and the texts to be submitted to 
the conference, the following points, 
among others, should be borne in mind: 

(a) Equality of treatment with regard 
to conditions of residence, establishment, 
removal and circulation, between for- 
eigners admitted to a State and the na- 


tionals of that State; 


(b) Conditions of carrying on trade, 
industry and all other activities by for- 
eign persons and enterprises; 

(c) Legal status of the same persons 
and enterprises; 

(d) Fiscal status of the same persons 
and enterprises. 


Decrease-in Mortality 


Is Reported for Year 


Death Rate for Week Ending 
June 25 Identical With Same 
Period Last Year. 


The Department of Commerce an- 
nounced June 29, that telegraphic re- 
ports from 67 cities of the United States 
with a population of 30,000,000 for the 
week ending June 25 indicate a mor- 
tality rate of 11.2 per cent as against 
11.2 per cent for the corresponding pe- 
riod of 1926. 

The announcement in full text follows: 

The highest rate (19.2) appears for 
Memphis, Tenn., and the lowest (6.2) 
for Flint, Mich. The highest infant 
mortality rate (125) appears for Cin- 
cinnati, Ohio, and the lowest for Louis- 
ville, Ky., Lowell, Mass., Portland Oreg., 
Somerville, Mass., and Spokane, Wash., 
which reported no infant mortality. 

The annual rate for 67 cities is 13.3 
for the 25 weeks of 1927, as against a 


rate of 14.9 for the corresponding weeks 
of 1926. ; 


May Disbursements 
By Veterans’ Bureau 


Death and disability compensation 
disbursements by the United States Vet- 
erans‘ Bureau on behalf of its bene- 
ficiaries for the month of May of this 
year aggregated $15,340,297.60, and dis- 
bursements on account of Government 
insurance aggregated $17,902,094.94, it 


; much as 


Radios Call Number 
Throughout Flight 


Special Apparatus Equipped 
to Send Messages 750 Miles 


by Day and Further 
at Night. 


/ 


Receiver Sound-Tigh 


Supplemental Device Capable 
of Transmitting Signal Even 
If Immersed in Waters. 


[Continued from Page 1.] 
A. Hyland, in the Naval Research 
Laboratory near Washington, and so far 
as is known marks a new record for 
sending range considering its weight. 
The set itself weighs about 25 pounds, 
and the entire mechanism, including wind 
wheel, shaft, mountings, switch box, main 
set, and, emergency set, weighs aproxi- 
mately 120 pounds. 
Trailing Antenna. 

Also included is a 500-foot trailing 
antenna, a single wire, let out beneath 
the plane. Two horsepower of energy 
are used. 

During daylightgit is estimated, the 
sending range will at no time be less 
than 250 miles, and possibly will be as 
750 miles. At night these 
figures would be doubled. Thus ships 
equipped with radio and certain land 
stations should at all times be in touch 
with the “America” during much of the 
flight. 

The Byrd radio outfit sends only tele- 
graphic signals, but either ‘signals or 
spoken words can be received on its ear- 
phones when the switch is turned ‘to the 
receiving position. The automatic signals 
will be sent out on 690 meters because 
this wave can be picked up by any ship 
equipped with wireless apparatus. 

The operator can jump immediately to 
600 meters, however. It is on the latter 
wave length that distress signals would 
be sent. 

The automatic sending feature is one 
of the most interesting phases of the 
radio installation. 
repeated over and over at the same wave 
length, at the rate of about 10 complete 
calls each minute. Ship radio operators 
will know exactly at what point on their 
dials to pick up the slow, droning mes- 
sage that will tell that the “America” 
is safe. 


The long dash at the end of the three 
letters is perhaps the most important 
element of the call, for its length will 
permit ship operators easily to train di- 
rection finders on it. Two ships, both 
observing the direction of the “America” 
and reporting to each other, can quickly 
figure the exact position of the airplane, 
and inform either the flyers themselves 
or the outside world. 

If the signals should cease suddenly 
without explanation trouble can be in- 
ferred and ships can start for a rescue 
confident of the direction in which the 
airplane lies. 

In order that a silence shall not be 
misinterpreted, Lieutenant Noville, the 
operator on the plane, will immediately 
announce by telegraphic code that he is 
receiving or sending the moment he 
turns off the automatic signals. At all 
other times the call will be droned out 
ecntinuously. 


Device in Flame-Proof Box. 

An airplane fueled for such a trip 
as that of the “America” may be con- 
sidered virtually “a flying gasoline 
tank,” and because of hazards which 
large quantities of inflammable mate- 
rial create, special precautions have 
been taken to prevent ignition by the 
sparks of the radio equipment. The 
switches and telegraph instrument are 
inclosed in a gas and flame-proof box. 
Special electrical and mechanical “‘damp- 
ing” methods have been worked out to 
make the set insensitive to vibration, 
spark plug disturbances, ahd even the 
sound of the motors. 

Receiving on planeboard has always 
been exceedingly difficult because of the 
din of the motors as well as the electrical 
disturbances created by their ignition 
system. These difficulties have been 
largely overcome on the “America.” The 
sound problem has been *met by special 
close-fitting soft rubber ear pieces in- 
closed in a helmet. 

When sending, however, a plane is at 


‘a distanct advantage over a ship. High 


in the air, the sending station is free 
from earth or sea absorbtion and a much 
higher percentage of the sending power 
actually goes “on the air.” 

Could Send Under Water. 

In addition to the main radio set up 
front, the “America” carries an emer- 
gency set in the tail, the portion of the 
plane which would probably remain out 
of the water in case of a crash or a 
forced landing. This ingenious set can 
even operate under water. 

It is actuated by batteries which can 
be used intermittently for several hours. 
If batteries forward can be used, the set 
can be operated for dags. 

With this emergency set a metal plate 
is hung into the water to serve as a 
“ground.” The antenna, is a wire raised 
by two kites. This emergency sending 
outfit can make its signals heard 25 to 
50 miles away in daylight and much 
farther at night. 

Below the antenna the kites will carry 
aloft a large banner as a visual signal. 
It is bright yellow, a color which has been 
found by experiment to give maximum 
visibility against clouds or sea. 


has just been announced at the Veterans’ 
Bureau. 

Of the total disbursements on account 
of compensation, $12,829,861.78 repre- 
sented disability compensations and $2,- 
510,435.82 death compensations. Mili- 
tary and naval insurance made up $10,- 
029,475.12 of disbursement on account of 
Government insurance and $7,872,619.82 
represented the outldy on account of 


United States Government. life  insur- 
ance, 


The call letters are | 


By Report of Coast and Geodetic Survey 


Total of 568 Disturbances Recorded During Period in 
United States, 22 of Which Were Located. 


[Continued from Page 1.] 


83 cases and uncertain or unknown in 
the other 54 cases. 

The distribution of these known loca- 
tions of earthquakes, by States, follows: 

California, 17; foreign and submarine, 
40; Memeo, 6; Wyoming, 4; Guam, 3; 
Connecticut, 3; Montana and Nevada, 2 
each; Alaska, Hawaii, Maine, New Hamp- 
shire, Rhode Island, Washington (State), 
1 each, 

No Indication of Tidal Waves. 

During that three months period, 
seismographs formerly in operation at 
Vieques, Porto Rico, being thoroughly 
overhauled, were put in operation in the 
new Coast and Geodetic Survey magnetic 
and seismological observatory near San 
Juan, Porto Rico. 

The surveys designed to detect earth- 
quakes in California were continued dur- 
ing that period and a party, under the 
direction of William Mussetter, operated 
in the vicinity of the western end of the 
Santa Barbara channel. 

Vessels engaged in survey work are 
directed to make reports of visible or felt 
effects of earthquakes but none were re- 
ported by them and examination of tidal 
records from the numerous gauges on the 
Atlantic and Pacific Oceans disclosed no 
indication of tidal waves during the three 
months. 

The complete seismological summary 
for 1925 of the survey, showing “dis- 
tribution of earthquakes. recorded in the 
United States, the regions under United 
States jurisdiction and adjacent sec- 
tions,” enumerate 568 earthquakes so 
recorded during the year 1925, of which 
222 were definitely or approximately lo- 
cated (locations officially described as 
“well-known or approximately known”), 
locations of 77 being listed as uncertain 
and locations of 269 as still unknown. 


Recorded Locations Given. 

Of these 568 earthquakes recorded 
during 1925, 130 were “provisionally lo- 
cated’ ’as occurring in North America 
and 43 located with some uncertainty in 
North America; 4 provisionally, and 1 
uncertainly, in South America; 3 pro- 
visionally, in Europe; 11 provisionally, 
and 1 uncertainly, in Asia; 7 in the At- 
lantic Ocean and adjacent water, provi- 
sionally; 60 provisionally, and 32 uncer- 
tainly, in the Pacific Ocean and adjacent 
waters; 7 provisonally in the Indian 
Ocean, and adjacent waters; 269 un- 
known. 

In reviewing the earthquakes recorded 
in the United States in 1925 the compiled 
record gives comments on relative sig- 
nificance of some of the major distrub- 
ances that year. 

An earthquake in Quebec, Canada, on 


Information Sought 


On Washing Fabrics 


Specialist in Retail Store Edu- 
cation Says Students Need 
Accurate Data. 


Vocational retail store students should 
be given accurate information regarding 
the washability of fabrics, the specialist 
in retail store education for the Federal 
Board for Vocational Education,’ Miss 
Isabel Craig Bacon, stated orally on 
June 29. 2 , 

“The problem of whether fabrics are’ 
washable or not washable has a direct 
bearing upon the welfare of the store,” 
according to Miss Bacon, “and the stu- 
dent behind the counter should not only 
be able to give the customer this infor- 
mation, but also trustworthy information 
as to the methods of cleansing.” 

Miss Bacon said: “Lever Bros., Cam- 
bridge, Mass., manufacturers of soaps, 
upon realizing that their products were 
being blamed, instead of the character of 
unwashable goods in many instances, has 
established a laboratory at Cambridge 
for the use of textile manufacturers in 
testing the washability of their fabrics. 
Over 400 manufacturers: used the facili- 
ties last year, the company reported. 

“The process of education regarding 
washability must start in the mill itself, 
for the textile manufacturer must weigh 
thecolor and construction factors of his 
fabrics, so as to determine himself 
whether the product can be successfully 
washed, and if so, how. From the mill, 
the information must be given to the 
mill’s sales force, then to the retail store 
buyer, from the buyer to the department 
store, into the adjustment department, 
and into the educational department, 
from where it should be disseminated 
among the sales forces.” 


Progress of Byrd 
Flight Is Reported 


The Department of the Navy was in- 
formed June 29 that Commander Rich- 
ard E. Byrd, United States Navy, re- 
tired, together with Bert Acosta, Lieut. 
George O. Noville, Navy, and Lieut. 
Bernt Balchen, Norwegian aviator, had 
hopped off from Roosevelt Field, N. Y., 
at 4:24 a. m., on an attempted trans- 
Atlantic flight, probably to Paris. 

Radio messages received at the Bos- 
ton, Mass., Navy Yard, on the progress 
of the flight, were made public by the 
Department as. follows: 

Reporting to the Navy Department the 
commandant of the First Naval District 
stated that he was in touch with the Byrd 
plane America from 5:45 a. m. until 
8:29 a.m. The messapes received were: 

“Passing few miles to left Cape Cod 
at 7:22 a. m. New York time.” 

“Am going to pump gas. Sig. Noville. 
9 a, m:” ; 

“Plane passing Lurcher light ship 20 
miles from Yarmouth, Nova Scotia, 9:29 
a. m.” 

The commandant of the Third Naval 
District has reported to the Navy De- 
partment that the last heard from the 
Byrd plane was when it was between 
Cape Cod and Nova Scotia (Yarmouth) 
at 7:40 a. m. 
Weather clearing slightly. Radio com- 
pass positions unsatisfactory. 


‘ sl 


Out of sight of land. | 


March 1, 1925, was the most severe in the 
eastern part of North America since 
the Charleston, S. C., earthquake of 1886 
and, the survey says, the small casualty 
lists resulting is due largely to the 
sparsely settled nature of the country 
where it was most sensibly felt. No 
one was killed directly by the misplaced 
material but a few persons were re- 
ported killed from shock. Buildings were 
destroyed or damaged, tombstones over- 
thrown or rotated, and large cracks ap- 
peared in the soil but none were ob- 
served in rock. 


Four Major Quakes. 

An earthquake at Three Forks, Mont., 
is listed as occurring “in a region gen- 
erally considered immune from shocks 
of such intensity.” It was felt in five 
States and registered strongly on 
seismographs in all parts of North 
America. Sparse settlement of the re- 
gion is.given as the reason for no casu- 
alties at the time, but a transcontinental 
express carrying 350 passengers passed 
through a deep gorge and tunnel near 
Deer Park one minute before the track 
was buried beneath an avalanche of 
rock resulting from the earthquake and 
it cost $1,500,000 to reopen the railroad 
near that tunnel. 


An earthquake at Santa Barbara, 
Calif., on June 29, 1925, laid waste the 
business section there with $6,000,000 
total estimated damage. “Loss of life 
was limited to 18 persons” the survey 
says, “largely because the shock oc- 
curred in the early morning hours when 
but few people were in the downtown 
area. Fortunately, also, all electric 
power was switched off immediately 
upon observations of the preliminary 
tremors, thus preventing additional loss 
of life and property by fire. Although 
the epicentral area apparently centered 
along the main street, some evidence 
also points to offshore origin.” 


A major disturbance occurred Feb- 
ruary 23, 1925, in unsettled part of 
Alaska, 100 miles north of Prince Wil- 
liam Sound, “of greater intensity than 
reports on observed effects would indi- 
cate.” it cracked a railroad bridgehead, 
severed a cable between Seward and 
Valdez, and other damage. 


108 Separate Minor Earthquakes. 


Minor activities in the finally com- 
pleted record of 1925, were 108 separate 
earthquakes distributed over 22 States. 
The most severe of these were: Massa- 
chusetts, near Cape Anne, January 7, 
felt generally around Boston, observed in 
northeast Rhode Island and in Maine and 
New Hampshire; New Hampshire, near 
Ossipee, October 9, reported from 12 
places; Connecticut, near New Haven, 
reported from 12 places and “modus 
noises” heard, modus noises being “sub- 
terranean rumbling and deep groaning 
sounds”; Indiana, near Evansville, gen- 
erally observed north of the Ohio River; 
exas, near the Panhandle, the most se- 
vere of the minor shocks of 1925, re- 
ported from 55 places in Texas, Okla- 
homa, New Mexico, Kansas and Missouri. 


The recently completed supplemental 
report for the year 1924 shows, among 
other things, that Rapid City, S. Dak., 
where President Coolidge’s executive of- 
fices are now located, an earthquake oc- 
curred on December 30 of that year. The 
Weather Bureau at Washington, which 
cooperates in collecting earthquake in- 
formation, reported that the Rapid City 
earthquake was gradual, rocking and ex- 
tremely short in duration but felt by 
many. 

The Goast Survey record says there 
was no seismic activity of a major or 
destructive character in 1924. The earth- 
quakes of most intensity during that 
year in the United States were in Ar- 
kansas, Oregon, Kentucky, California, 
Tennesse, New Mexico, Canada, South 
Carolina, Idaho, and South Dakota. 
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Of Liquor Ship by 


American Is Issue: 


Verdict Favorable to Govern- 
ment Expected by Depart- 
ment of Justice. 


British Ship Forfeited 


Hailing Within Treaty Limits 
Declared to! Justify Chase 
and Seizure in Open Sea. 


[Continued from Page 1.] 
question of the seizure and detention of 
of this steamship awaits final action 
under protest made by the Panama gov- 
ernment against such seizure. 

Advices have also been received at 
the Department that in the United 
States District Court for the Eastern 
District of South Carolina an opinion 
has been given in the case of The United 
States v. The British schooner “Vinces,” 
in which it is held that this vessel, 
charged with engaging in rum-running, 
is subject to penalties aggregating more 
than $73,000, and that the cargo, con- 
sisting of 99 kegs*of malt and. ag, 
proximately 1,400 cases of champagrfe \ 
and whiskey, is forfeited to the United 
States. 

One feature of the opinion of the 
court in this case was that a vessel 
found within treaty distance from the 
shore, and which declined to stop and 
submit to search when hailed by Fed- 
eral officers, may be immediately pur- 
sued to the high seas and captured be- 
yond the distance prescribed by the 
treaty. 

A case has just been decided in the 
United States Circuit Court of Appeals 
for the Ninth Circuit which follows the 
decision recently given in the Supreme 
Court of the United States in the 
“Quadra” case. The Court of Appeals 
has affirmed the judgment of conviction 
against persons alleged to be conspira- 
tors engaged in the operation of the 
British schooner “Pescawaha,” charged 
with rum-running. 

This vessel was captured in February, 
1925, off the coast of Oregon. The prose- 
cution which followed was similar in 
many respects to that which arose out 
of the seizure of the British steamship 
“Quadra,” and the decision of the Cir- 
cuit Court of Appeals follows the deci- 
sion of the Supreme Court in the lat- 
ter case. 

Under this decison criminal convictions 
were affirmed as to several persons con- 
nected with the schooner “Pescawaha.” 


Prices Are Lowered , 
On German Fertilize 


New Scredule for Nitrogenous 
Products Effective for Next 
Fiscal Year. 


[Continued from Page 1.] 

nium chboride will range between 78 
pfennigs and 88 pfennigs, compared with 
82 and 92 pfennigs for calcium cyana- 
mide during last year. Heretofore am- 
monium chloride was quoted on the same 
basis as ammonium sulphate, ammonium 
sulphate, nitrate, etc. 

Sodium nitrate and calcium’ nitrate 
are quoted on a flat basis of 1.22 marks 
and 1.138 marks, respectively, per kilo 
of nitrogen content. These prices are 
not subject to seasonal changes. 

The prices for nitrophoska, the new 
complete fertilizer, are 26 marks per 100 
kilos for nitrophoska No. 1 and 24,50 
marks for No. 2. The quotations of 
nitrophoska are exclusive of bagging and 
apply to carload lots of 15 tons, mini- 
mum, f. o. b. point of delivery within 
Germany. — 
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Prompt Activa in 


Musele Shoals Is 
Asked by Mr. Davey 


Representative From Ohio 
Writes Leter to Colleague 
on Committee. 


Would Aid Farmers 


Cheaper Fertilizer Almost Same 
As Tax Reduction, He 
Says. 


[Continued from Page 1.] 
fected through the production of fertil- 
izers at Muscle Shoals. Even if this 
estimate be high, a saving of a substan- 
tial degree can be effected, it is generally 
agreed. If we could save 15 per cent, 
which would amount to more than $1,- 
000,000 in Ohio alone, the magnitude of 
the issue can readily be seen. There is, 


of course, the possibility that the sav- 
ing will be even greater. 


I we reduce the cost of fertilizers, we 
give to farmers substantially the bene- 
fits of a reduction in taxes, because most 


of them can no more escape the ex- | 


pense of fertilizers than they can re- 
lieve themselves of paying taxes. I 
do not say this at the prejudice of tax 
reduction, because I believé that taxes 
should be reduced generally at the next 
session, but to emphasize the additional 
relief that we can give to agriculture 
by prompt and decisive action on a mat- 
ter long deferred. 


The prosperity of the farmers is nec- 
essary to continuing general prosper- 
ity. We know that for a long time the 
farmer has received low prices for his 
crops and has had to pay high prices 
for what he buys. One of the large 
items of cost in the production of his 
crops is the expense of fertilizers. I 
do not see how we can justify our fail- 
ure or neglect to provide a remedy 
which is right at hand in this great 
water power development at Muscle 
Shoals, which has been allowed to lie 
idle for years. 


America is one of the few food produc- 
ing countries that has an exportable sur- 
plus. But we must realize that the pro- 
ductivity of our land is decreasing and 
that all of the land remaining in the 
United States available for cultivation, 
which is not now cultivated, is about 
equal in area to the State of Illinois. The 
time is relatively near at hand when we 
shall be without a surplus of food and 
must compete with the rest of the nations 
of the world for the basic necessities of 
life, unless we take steps to enrich and 
maintain the fertility of our soil. 


+ Our problem is to find a means of 
getting maximum production from our 
available land. We have experienced a 
steadily diminishing production per acre 
during the last few years. Fertilizers 
must not only be available in large quan- 
tity, but must also be low in price in 
order that they may be made available 
freely and profitably for the enrichment 
of soil and enhancement of its produc- 
tivity. If we fail to take action calcu- 
lated to bring about this result, we shall 
subject this nation to most seriou®penal- 
ties. 


I earnestly hope that your committee 
will make a report and definite recom- 
mendation to the House as soon as pos- 
sible after convening in December. I am 
urging it now in the hope that you will 
give it mature consideration before Con- 
gress convenes. You will recall that I 
discussed the matter in a speech to the 
House in the early part of 1925. I now 
offer my opinion that the status of agri- 
culture’ is such as to make early action 
essential to the well being of farmers in 
every part of the nation, and to the pros- 
perity and welfare of people generally. 


Paper Asked Permit 
To Build Radio Station 


Commission’s Letter Advising 
Application Is Necessary 
Written by Error. 


Search of the records of the Federal 
Radio Commission discloses, it was stated 
orally at the offices of the Commission 
oup June 29, that application was made 
on April 4 by the Independent Publish- 
ing Company, publishers of the “Fellow- 
ship Forum,” with offices in Washington, 
D. C., for a permit to construct a 5,000- 
watt power radio broadcasting station 
within 10 miles of the District of Co- 
lumbia. 

In a letter to J. R. Vance of the “Fel- 
lowship Forum,” the full text of which 
was published in The United States Daiiy 
on June 28, O. H. Caldwell, Federal 
Radio Commissioner, advised Mr. Vance 
that his organization would have to ob- 
tain a permit before actually beginning 
construction of a radio station. 

Mr. Caldwell was not aware when he 
wrote the letter, it was stated, at the 
office of the Commission, that application 
had been made on behalf of the “Fellow- 
ship Forum” for the construction of a 
radio station. 


Agreement on Rates 


For Ships Approved 


Relates to Movement 
Through Bills of Lading 
to Haitien Ports. 


on 


A rate conference agreement entered 
into by the American-Hawaiian Steam- 
ship Company, with the Royal Nether- 
lands Steamship Company, relating to 
the movement of shipments ou through 
bills of lading from United States Pa- 
cific Coast ports to Haitian ports, has 
been. approved.by the United States 
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Achievement of Hawaiian Flight Brings 
Official Commendation to Army Aviators 


Congratulations Cabled by Secretary and Assistant Sec- 
retary of War; Felecitations From Secretary of State. 


Radiograms to Lieuts. Lester J. Mait- 
land and Albert F. Hegenberger, con- 
gratulating them\on their succéssful 
flight from the Pacific Coast to Hawaii, 
were dispatched immediately after word 
of their landing had been received by 
the Secretary of War, Dwight F. Davis, 
and the Assistant Secretary of War for 
Aviation, F. Trubee Davison. 

In his message to Lieutenant Maitland 
Secretary Davis described the flight as a 
contribution to the development of avia- 
tion. Mr. Davison sent individual radio- 
grams to Lieutenants Maitland and 
Hegenberger. 

The Secretary of State, Frank B. Kel- 
logg, made public a statement express- 
ing his satisfaction on the achievement 
of the Army in making the flight. 


Congratulations Telegraphed 


To Army Aviators 

The full texts of the radiograms, and 
of Secretary Kellogg’s statement follow: 

From Dwight F. Davis, Secretary of 
War: 

“The War Department rejoices in the 
eminently successful outcome of your 
flight. We are justifiably proud that 
the perils of another great span of the 
air have been met and conquered by the 
skill, courage, and daring of officers of 
the Air Corps. 

“The whole of the Army unites in 
hearty congratulations to Lieutenant 
Hegenberger and yourself for your 
flight, which is a valuable -contribution 
to the development of aviation.” 

From F. Trubee Davison, Assistant 
Secretary of War, to Lt. Lester J. Mait- 
land: 

“Congratulations. You certainly jus- 
tified our confidence in your skill and 
judgment. We are proud of you.” 

To Lt. Albert F. Hegenberger: 

“Congratulations. It was a wonderful 


+ piece of work and I am delighted beyond 


words.” 

Statement by the Secretary of State: 

“T am delighted to learn of the suc- 
cessful flight to Hawaii from California 
of the intrepid aviators, Lieut. Lester 
J. Maitland and Lieut. Albert Hegen- 
berger. 

“In an Army plane these courageous 
officers have added to the glory and 
many achievements of the men in the 
service, and have played a noteworthy 
part in the advancement of aviation.” 


Perfection of Motors 
And Planes Demonstrated 


The Assistant Secretary of War for 
Aviation, Mr. Davison, in a statement, 
June 29, said that the flight “demon- 
strates perfection of motors and planes, 
and underscores the progréss made in 
the development of the earth inductor 
compass, the radio beacon and other in- 
struments for aerial navigation.” 

The full text of Mr. Davison’s state- 
ment follows: 

“The successful flight from California 
to Hawaii by Lieut. Lester J. Maitland 
and Lieut. Albert F. Hegenberger opens 
up a new vista of communication between 
America and its overseas possessions. It 
demonstrates perfection of motors and 
planes, and underscores the progress 
made in the development of the earth 
inductor compass, the radio beacon and 
other instruments for aerial navigation. 

“This flight is unquestionably one of 
the very greatest of aerial accomplish- 
ments ever made. More than 2,400 miles 
of water separates this continent from 
Hawaii. 

“To cover that distance, and at the 
same time keep a true course which en- 
ables the pilot to head directly toward 
a group of islands covering little more 
than 300 miles from tip to tip, is a 
major problem in aerial navigation. Had 
the plane been even four degrees off its 
course, disaster instead of success might 
have been the consequence. 


“Just before the take-off, Lieutenant 
Maitland sent me a telegram saying 
the plane was ready, the weather fa- 
vorable and that he and Lieutenant 
Hegenberger would ‘do their stuff.’ They 
did their stuff, and chiefly because they 
knew their business and have the cour- 
age to put their knowledge to the acid 
test. 

“T am naturally pleased that two Army 
Air Corps officers, operating an Army 
plane built for no other purpose than 
regular Army use, were the first to ne- 
gotiate the flight to Hawaii. At the 
same time, I want to point out “that it 
would have made no difference to our 
plans if the flight had been made first 
by one of those other valiant fliers who 
are planning to take off on the same 
hop. 

“The Army flight had been under con- 
sideration for a long time. Exhaustive 
tests and preparations were made over 
a period of many months. It was not 
undertaken to compete with civilian 
fliers, Gnd neither Maitland nor Hegen- 
berger will be eligible to receive any 
prize moneys or other awards. 

“The thought behind the Army’s 
Shipping Board, it was announced in a 
statement June 29. The agreement was 
filed with the Board pursuant to the 
terms of Section 15 of the Shipping Act, 
which makes mandatory the approval of 
the Board before such agreements be- 
come operative. 

The full text of the agreement fol- 
lows: 

1. Pursuant to Section 15 of the Ship- 
ping Act, we hereby file memorandum 
of an oral arrangement entered into with 
the Royal Netherlands Steamship Com- 
pany (Royal Netherlands West India 
Mail), Funch Edye & Co., Inc., Agents. 

2. Said arrangement covers and is re- 
stricted to the movement of shipments 
on through bills of lading from United 
States Pacific Coast ports to Haitian 
ports. Our Pacific Coast to Atlantic 
Coast rate and cost of transfer at New 
York plus connecting line’s rate from 
New York to destinations named, makes 
the thr6ugh combination rate. Trans- 
fer of shipments from our pier at New 
York to connecting line’s pier is ar- 
ranged for by us, ; 


project was not to have an Army plane 
be the first to cross the Pacific but to 
gather data which would be of value in 
promoting air traffic between California 
and Hawaii. The flight was contem- 
plated in the interest of aviation and 
not as a quest for a unique record. 


“The Ajlantic has been crossed by 
Lindbergh and Chamberlin. The Pa- 
cific has been crossed by Maitland and 
Hegenberger. 


“These are great days for American 
aviation, and the Army Air Corps is 
supremely proud of Lieutenants Mait- 
land and Hegenberger and what they 
have done.” 


Another Great Achievement 
In American Aeronautics 


The Assistant Secretary of Commerce 
for Aeronautics, William P. MacCracken, 
jr., in a statement made public on June 
29, characterizes the flight as “another 
great achievement in American aero- 
nautics.” 


The statement, in full text, follows: 


“The successful flight of Lieuts. Mait- 
land and Hegenberger is another great 
achievement in American aeronautics, 
and the Department of Commerce ex- 
tends its congratulations to these pilots 
and to the service which they represent. 


“Their accomplishment is not only of 
the utmost importance to national de- 
fense, but to commercial aeronautics as 
well. Over-water flights for great dis- 
tances save much more time than equally 
long flights over land. 


“We are particularly interested in 
knowing how accurate the radio beacon 
was as an aid to navigation, because the 
Department of Commerce is installing 
radio beacons as aids to navigation over 
the land.” 


The Assistant Secretary of War, F. 
Trubee Davison, stated orally on June 29 
that Lieutenants Maitland and Hegen- 
berger would not fly back from Hawaii. 
The two aviators, he said, would return 
to the United States in a few days, leav- 
ing their plane in the islands. 


“A plane of that type is very much 
needed for island flying,” said Mr. Davi- 
son, “and it has been decided to leave it 
there for transport work. At present the 
only planes in the islands are twin-mo- 
tored Martin bombers, which are not en- 
tirely suitable for the Army’s purposes.” 

Mr. Davoison said he expected the 
flyérs would be in line for the new deco- 
ration, the Distinguished Flying Cross. 


Portuguese Flyers 


Will Be Welcomed 


Secretary of War Davis In- 
structs Army to Extend 
Courtesies. 


Instructions have been issued by the 
Secretary of War, Dwight F. Davis, to 
the commanding generals of all corps 
areas to extend all practical courtesies 
and facilities to the Portuguese aviators 
who will visit the United States on a re- 
turn trip to Portugal from Brazil, the 
Department of War has just announced 
in a statement. 

The full text of the statement follows: 

The Secretary of War has been in- 
formed, through the State Department, 
that the Portuguese Minister of War has 
authorized a return flight from Brazil, 
through the United States, by the hydro- 
plane “Argos,” carrying Major Sarmento 
de Beires, Captain Jorge de Castilao and 
Sub-Lieutenant Manoel -Gonveia. The 
proposed route from Martinique is by 
Porto Rico, Haiti, Cuba, Pensacola, St. 
Louis, Chicago, New York, Boston, Nova 
Scotia and Newfoundland. Accordingly, 
the Secretary of War has directed the 
commanding generals of al corps areas 
and the Chief of Air Corps te extend all 
practicable courtesies and facilities to 
the Portuguese flyers. 


Hearings Planned 
For Consideration of 
Reduction in Taxes 


House Committee on Ways 
and Means Called to Meet 
In October. 


Revenue Law Revision 


Taxation of Undistributed Prof- 
its of Corporations to Be 
Taken Up. 


[Continued from Page 1.] 

made up of non-recurring items. He 
said that the: prospect is against any 
such reductions as were made in the last 
revenue bill, that the second deficiency 
bill that failed at the last session would 
have to be reckoned with at the coming 
session, that some revenues would con- 
tinue to decrease, that large appropria- 
tions are likely for flood relief and other 
purposes, and that there is nothing to 
warrant the belief there will be any large 
surplus at the end of the fiscal year end- 
ing June 30, 1928. 

He said, however, that reduction, if 
any, might be made in corporation tax 
but warned that every 1 per cent of re- 
duction in that tax takes off nearly $100,- 
000,000. 

Senator Simmons (Dem.), of North 
Caroliva, ranking minority member of 
the Senate Committee on Finance, and 
Representative Garner (Dem.), of 
Uvalde, Tex., ranking minority member 
of the House Committee on Finance, 
are in their home States, but have 
stated in the past that they favor re- 
duction of the tax on corporations and 
other tax reductions. 

The Revision Committee of the Joint 
Committee on Internal Revenue Taxa- 
tion discussed problems of surtax eva- 
sions under Section 220, of the Revenue 
Act of 1926, at a meeting on June 28. 

“The Revision Committee,” E. H. Me- 
Dermott, assistant general counsel of the 
Joint Committee, stated orally on June 
29, “at its meeting on Tuesday, June 28, 
considered problems involved in avoid- 
ance of surtax by accumulation of corpo- 
rate earnings. The general question is 
not new. Various solutions have been 
proposed and tried out administratively 
and as matter of legislative enactment.” 

“Doubtless,” Mr. McDermott added, 
“it has been true for some years, in the 
case of certain types of corporations, 
that surtaxes have deterred distribution 
of corporate earnings. How to provide 
for such cases without doing possible in- 
jury to others is the somewhat difficult 
task with which both Congress and the 
Treasury have been confronted. 

“In earlier revenue acts, attempts 
were made to handle the matter by 
subjecting corporate profits, though un- 
distributed, to tax in the hands of those 
entitled to them. More recently the 
provisions have taken the form of an 
additional tax against the corporation 
in such cases. 

“It is barely possible that the solu- 
tion may eventually be found to lie in 
some plan for taxing certain types of 
corporate organizations, in much the 
same way as partnerabigs. A careful 
study of the whole problem will be made 
by the Joint Committee and the Ad- 
visory Committee in the light of all the 
material facts, including the conclusions 
of the Revision Committee and others 
working on it. 

“While inherent difficulties are obvious, 
there is reason to think that they are 
not insurmountable and that an adequate 
method of treatment will be worked 
out.” 

Section 220, as interpreted in the 
Treasury Department’s income tax regu- 
lations, “is designed to discourage the 
formation or use of a corporation for the 
purpose of preventing the imposition of 
surtaXes upon its shareholders, through 
the device of permitting its gains and 
profits to accumulate instead of being 
distributed. 


REAPERS and GLEANERS 


When a business boasts that it is successful without advertising, 


it is proper to ask “Is zat so?” 


The facts sometimes reveal that 


its success is really due to advertising—competitors’ advertising. 
Other houses have created a market so active that it absorbs 


some of the unadvertised brands. 


Even a well-reaped field leaves something for the gleaner. 


But the gleaner never gets as much as a reaper. 
depends for his business on something outside himself. 


there on sufferance. 


And he 
He is 


The advertised brand pays fare, and 


occupies a cabin. The unadvertised brand is a stowaway. 
Sometimes it reaches the port, rumpled and undignified, and not 
altogether honestly, sometimes it is discovered and thrown out. 

A good article will always have some sale. A good article’s 
sale will always be helped by a competitor’s advertising. But a 
good article with adequate advertising can always secure a larger 
share of sales than the same article with no other advertising 


than that of competitors. 


CALKINS & HOLDEN, 1nc.ADVERTISING 


247 PARK AVENUE 


* NEW YORK CITY 


( YEARLY 
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Treasury Department Revises Regulations 
For Practiceof Attorneys or A gents 


Affidavits Stating Whether Business Is Handled on Con- 
tingent Fee Basis NoLonger Required. 


[Continued from Page 1.] 


statement of facts prepared or filed by 
an attorney or agent as argument or 
evidence in the matter of a claim or tax 
matter pending before the Treasury De- 
partment shall have thereon a statement 
signed by such attorney or agent show- 
ing whether or not he prepared such 
document and whether or not the at- 
torney or agent knows of his own 
knowledge that the facts contained 
therein are true.” 

“The publication, in connection with 
his own Federal tax practice, of a so- 
called ‘tax service,’ containing all or 
part of the decisions or rules of the 
Treasury Department, United States 
Board of Tax Appeals, or the courts 
on Federal tax matters, and procedure 
rendered from time to time with com- 
ment or discussion thereon, which tax 
service is subscribed for by Federal tax 
practitioners or Federal taxpayers.” 

“For an enrolled practitioner who has 
not been regularly admitted to practice 
as an attorney by a court of record, or 
who is not the holder of an unrevoked 
certificate of certified public accountant 
issued by a legally constituted board 
authorized by law to Issue such certifii- 
cates, to hold himself out orally, by card, 
stationery, or othezwise advertise that 
he is an attorney at law or a certified 
public accountant, or by title that im- 
plies he is an attorney at law or a cer- 
tified public accountant.” 

“Sharing fees in any matter pending 
before the Treasury Department with 
an unenrolled person who is neither an 
attorney nor accountant engaged in the 
practice of law or accountancy.” 

“Making a false financial statement 


Looting Is Reported 


By Robbers in China 


Foreign Residences at Ichang 
Occupied by Soldiers and 
Stores Closed. 


Reports of looting and disorders in 
Ichang, China, have been received by the 
Department of State in a message from 
the American Consul General at Hankow, 
Frank P. Lockhart, it was announced at 
the Department on June 29. 

The full text of the Department’s an- 
nouncement follows: 

The Department was informed today 
by the American Consul General at Han- 


kow, Mr. Frank P. Lockhart, in a mes- 
sage under date of June 28, that it is 
learned from naval ,sources that there 
has been looting and disorders in Ichang 
by robbers which the Southern soldiers 
are having some difficulty in suppressing. 


Foreign Residences Occupied. 


Mr. Lockhart reports that these naval 
sources disclose further that foreign resi- 
dences at Ichang have been occupied by 


for any person, firm, or corporation and 
certifying that such statement is correct 
or true.” 

Under the new regulations, attorneys 
and agents no longer will be required 
to file affidavits stating whether or not 
the business in which they appear be- 
fore the department is handled on a 
contingent basis. Disclosures regard- 
ing business handled on a contingent 
basis and arrangements concerning com- 
pensation may be required, however, 
of attorneys or agents under the fol- 
lowing paragraph, which was contained, 
also, in the preceding regulations: 

“Contingent fees.—While contingent 
fees may be proper in some cases before 
the Department, they are not generally 
looked upon with favor and may be made 
the ground of suspension or disbarment. 
Both their reasonableness in.view of the 
services rendered and all the attendant 
circumstances are a proper subject of 
inquiry by the Department. The Com- 
missioner of Internal Revenue or the 
head of any other Treasury bureau or 
division of the Secretary’s office may, at 
any stage of a pending proceeding, re- 
quire an attorney or agent to make full 
disclosure as to what inducements, if 
any, were held out by him to procure his 
employment, and whether the business 
is being handled on a contingent basis, 
and if so, the arrangement regarding 
compensation. The Treasury Depart- 
ment will also make such independent 
inquiry in regard to the circumstances 
connected with the employment of at- 
torneys or agents on a contingent basis 
as it deems advisable.” 


soldiers and that all the shops there 
have been closed. 

There is also much anti-British and 
anti-Chiang Kai-Shek propaganda at 
Ichang. General Lu Ti Ping who is in 
command of the Southerners is proceed- 
ing up the Yangtse and has occupied 
Patung. 


Mr. Lockhart reports further that the 
Chi Chuen, a vessel of the Yangtse 
Rapids Company, is aground 32 miles 
above Ichang. 


Head of Fleet Corporation 
To Visit Ports of South 


The president of the Merchant Fleet 
Corporation, Brig. Gen. A. C. Dalton, 
announced orally, June 29, that he would 
leave Washington on July 9 for a gen- 
eral survey of shipping facilities in the 
South. 

General Dalton stated that he would 
visit the cities of Galveston, Houston, 
New Orleans, and Corpus Christi, as 
well as other ports along the Gulf Coast, 
primarily to inspect United States Ship- 
ping Board operations. He estimated 


that he would be away from Washington 
for two weeks. 


TODAY’S 


1229) Pace 
Radio Stations Urged 


To Merge Resources 
By Radio Commission 


Federal Radio Commission 
Announces Policy to Re- 
duce Number of 
Units. 


Letter Notes Intention 


Additional Construction Dis- 
couraged Where Territory 
Is Already Served. 


[Continued from Page 1.] 
adequate channels for a new station 
when finished. The Commissioners are, 
in each case, recommending that persons 
contemplating building a new radio sta- 
tion first investigate the possibility of 
utilizing time on some existing local or 
nearby station. 

Considerable economy can be effected 
by renting time from, or purchasing an 
interest in, an existing station, as com- 
pared with building a new one. When 
the existing station is not adequate for 
the new purposes, it usually follows that 
with additional resources, competent 
staff and equipment can be secured and 
the local station put on a new plane of 
performance. 


Urges Consolidation. 


Where two different groups, or. in- 
terests, use the same transmitter equip- 
ment, each interest can have its own 
studio, thus securing all the advantages 
and prestige of an individual station. 
Individual call letters can be obtained 
by the one or more ter.ants upon applica- 
tion. 


In this way there 1: often secuned { 
the community one good radio sts’ 
instead of two indifferent stations st 
ing idle half the time. 

The Commission is always ready tu 
its own good offices to encourage « 
solidation of stations and the reduct: 
rather than the increase, of the numb. 
on the air, and the writer will be glad 
to discuss personally with your individ 
ual circumstances. 


Shipping Board to 
Keep Trade Ships 


An offer of $314,000 for the purchase 
of the trade steamers “Defiance” and 
“Courageous,” held in the reserve fleet, 
made by the Oregon Steamship Company 
of New York, was rejected by the United 
States Shipping Board on July 29, ac- 
cording to an oral announcement by the 
president of the Merchant Fleet Corpora- 
tion, Brig. Gen. A. C. Dalton. 

General Dalton said that he had rec- 
ommended to the Board that it reject 
this offer, because these vessels are par- 
ticularly adaptable for conversion into 
Diesel propulsion vessels. 


Get the most out of your Buick © 
buy tt now ~ ~ ~ 


The time to buy a new car is when you need it most. And you will 


enjoy your summer driving more if you own a Buick. 


Buick’s superior roadability and handling ease make driving more 
pleasant on crowded roads. No matter how many cars bar your 
way, Buick will whisk by them on straightaway or hill. For the 
Buick six-cylinder Valve-in-Head engine develops more power for 
its size than any other automobile engine built. 


There are 18 Buick models im various sizes and body styles. Ask 
your Buick dealer to show thém to you so you may select the one 
best suited to your needs. Make this the finest summer you have 
ever spent. Buy your Buick now. 


—) 
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BUICK MOTOR COMPANY, FLINT, MICHIGAN. 


Division of General Motors Corporation 


Canadian Factories, McLAUGHLIN-BUICK, Oshawa, Ont. 
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1230) 
Employes of Veterans Bureau 


Told to Aid Coordination Work 


Director Explains Functions of Service to 
Field Officers Who Do Not Under- 
stand Its Operation. 


Topical Survey of the Government 


Under Parcel Post Convention 


HIS vast organization has 

never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 


AKING a daily topical survey of 

all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to. 
schools, colleges, business and profes- 


ee people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 


_ Instructions Given on Indemnity Claims and 
on Proper Recording of Parcels 
Sent Abroad. 


Instructions for the payment of in-! 
demnity claims ‘under the new Pan- 
American Parcel Post Convention have 
been outlined in a memorandum to 
postmasters, the Third Assistant Post- 
master General, R. S. Regar, has just 
announced. The new convention be- 
comes effective July 1. 

The full text of Mr. Regar’s announce- 
ment follows: 

Reference is made to the notices pub- 
lished by the Second Assistant Postmas- 
ter General (Division of Foreign Mails) 
in the Postal Bulletin of this date under 
the captions “Pan American Parcel Post 
Convention of Mexico—Parcel Post 
Packages for Mexico” and “Pan Amer- 
fcan Principal Convention of Mexico— 
Regular Mails (that is, articles other 
than parcel post packages) for Mexico” 
relative to the “Pan American Parcel 
Post Convention of Mexico” and the 
“Pan American Principal Convention of 
Mexico” concluded at Mexico City on 
November 9, 1926, which become effec- 
tive July 1, 1927, between those coun- 
tries ratifying the same on or before 
that date, and which abrogate the Pan 
American Parcel Post Convention of 
Buenos Aires and the Pan American 
Principal, Convention of Buenos Aires 
concurrently with the ratification of the 
new Conventions. 


The countries represented in the Pan 
American Principal Convention of Mex- 
ico are as follows: 

Argentina, Bolivia, Brazil, Colombia, 
Costa Rica, Chile, Cuba, Dominican Re- 
public, Ecuador, El Salvador, Guatemala, 
Honduras, Mexico, Panama, Paraguay, 
Peru, Spain, The United States of Amer- 
ica, and Uruguay. 


All But Cuba Joined 
In Parcel Post Treaty 


All of the countries listed above as 
being embraced within the Pan Ameri- 
can Principal Convention of Mexico are 
embraced within the Pan American Par- 
cel Post Convention of Mexico with the 
exception of Cuba. 


A list of the Pan American countries 
which have adhered to and have also 
ratified the Pan American Parcel Post 
and Principal Conventions of Buenos 
Aires are listed in Article 36 (a), page 
106 of the July, 1926, Postal Guide. 

Under the Principal Convention of 
Mexico the sender of registered mail will 
have the right to indemnity on account 
of the loss of letters, post cards, prints, 
commercial papers, and samples of 
merchandise, for the actual value in the 
amount claimed of the article lost in a 
sum up to but in no case higher than 
$3.85. 

Under the Parcel Post Convention of 
Mexico the sender of an ordinary parcel 
post article or the addressee of an ordi- 
nary parcel post article, when the sender 
has waived his right in the addressee’s 
favor, is entitled to indemnity for the 
loss, rifling, or damage of the article, in 
accordance with the convention stipula- 
tions and the Postal Laws and Regula- 
tions of 1924, as follows: 

(a) For the actual value in the amount 
claimed of parcels weighing up to and in- 
cluding five kilograms (11 pounds), 25 
gold francs, or their equivalent in dollars 
($4.82) at the most. 

(b) For the actual value in the amount 
claimed of parcels weighing in excess of 
five kilograms up to and including 10 
kilograms (22 pounds), 50 gold francs or 
their equivalent in dollars ($9.65) at the 
most. 


Procedure Outlined 
For Filing Claims 


Claims for indemnity on account of the 
loss of registered regular mail embracing 
letters, post cards, prints of all kinds, 
commercial papers, and samples of mer- 
chandise mailed in the United States ad- 
dressed to the Pan American countries 
should be filed on Form 566 and follow 
the usual prescribed procedure for regis- 
tered mail. 

Applications for indemnity on account 
of loss, rifling, or damage of ordinary 
parcel 
United to the Pan 
American countries should be made on 
Form 3812 and the words “Insured” or 
“C. O. D.” wherever they occur changed 
to “Ordinary.” In filling out Form 3812 
the space reserved for the “number of 
parcel” should show the number of the 
receipt issued to the sender (the parcels 
not being numbered). The space re- 
served for “postage paid” should show 
the total amount of postage on the parcel 
involved including the 2 cents service 
charge and the surcharge. The space re- 
served for “amount due sender if C. 
O. D.” should show the actual weight of 
the parcels preceded by the 


word 
“Weight.” Claims for indemnity involv- 


post packages mailed -in the 


States addressed 


ing ordinary parcels addressed to the 
Pan American countries should not be 
filed until there is sufficient evidence ob- 
tained to indicate a probable loss, rifling, 
or damage. 

All claims for indemnity on account of 
the loss, rifling, or damage of ordinary 
parcels addressed to Pan American coun- 
tries after being filled out by the post- 
master at the office of mailing and the 
sender should be forwarded to the Third 
Assistant Postmaster General, Division 
of Registered Mails. Inquiries and com- 
plaints relative to ordinary international 
parcel post packages addressed to the 
Pan American countries which have not 
developed into cases of prima facie loss, 
rifling, or damage warranting the filing 
of a claim for indemnity by the sender, 
will be accorded the treatment required 
by the Postal Laws and Regulations for 
ordinary and insured international mail. 
(Reference in this connection is made to 
Sections 634, 63412, and 635 of the Postal 
Laws and Regulations of 1924.) 

It is understood that the provisions of 
previous conventions will be operative 
until the new conventions are ratified by 
the Pan American countries adhering 
thereto. 


Until such time as any particular Pan 
American country has ratified the new 
Pan American Conventions indemnity 
will be payable in accordance with pre- 
vious conventions as indicated in Article 
30, page 105, and Article 36(a), page 106, 
of the July, 1926, Postal Guide. 

Commencing July 1, 1927, postmasters 
will issue a receipt and keep an initial 
record for each ordinary international 
parcel post article mailed at their offices 


addressed to any of the Pan American | 


countries which have adhered to either 


the Pan American Parcel Post Conven- 
tion of Buenos Aires or to the Pan | 


American Parcel Post 


Mexico. 
Previous Treaties in Force 
Pending Ratifications 


Ordinarily the stock form of descrip- 
tive registration receipts (Form 3805) 
should be used by carbon process in is- 


Convention of | 


suing receipts for ordinary international | 


parcel post packages mailed in the 
United States addressed to the Pan 
American countries which have adhered 
to the Pan American Parcel Post Con- 
ventions. 


At those offices where the descriptive 


registration receipts (Form 3805) are 
not used the quick receipt (Form 3806) 
may be issued to the sender. Each quick 
receipt issued must show the date of 
mailing, the exact weight of the parcel, 
and the total amount of postage paid 
including the 2 cents service and the 3 
cents or 5 cents surcharge; and the full 
description of the article including its 
exact weight and the total amount of 


postage ‘should be made on the one-line | 


registration record, Form 3807. 


At the larger offices the quick regis- 


tration receipt (Form 3806 and the office 
record Form 3807 may be used in con- 


nection with mailing of ordinary parcel | 
post packages to Pan American coun- | 
tries if more convenient than the de- | 
Form | 
At the smaller offices it is be- | 


scriptive 
3805. 
lieved that the use of the descriptive 


registration receipt 


registration receipt Form 3805 will be | 


more advantageous. At the offices 
where the mailings of ordinary interna- 
tional parcel post packages for the Pan 





American countries are small, a portion | 
of the Window Registration Book may | 


be set aside for the entry of such par- 
cels. 


rate Window Registration Book may be 
used for the ordinary parcels. 


List of Data Required 
On Descriptive Receipts 


Each descriptive receipt (Form 3805) | 


and its counterpart (mailing office rec- 
ord) shall show the date of mailing, the 
name and address of the sender, the 
name and address of the addressee, the 
exact weight of the parcel, the total 
amount of the postage paid including 
the 2 cents service charge and the 3 
cents or 5 cents surcharge. 

Firm mailing sheets may be utilized 
by carbon process where considerable 
quantities of ordinary international par- 
cel post packages are mailed to the Pan 
American countries. 

The ordinary international parcel post 
packages are not to be numbered but 
for convenience in searching records and 
in rendering statistical reports, the re- 
ceipts issued for the parcels are to be 
numbered. The numbers on these re- 
ceipts should be separate and distinct 
from any other numbers and run con- 
secutively. At the larger offices if more 
convenient a special series of separate 
and distinctive numbers may be used 
exclusively for these receipts and rec- 
ords of ordinary parcels addressed to the 
Pan American countries, presented by 
mailers in large quantities at one time. 

In using any form of registration re- 
ceipt for ordinary international parcel 
post packages addressed to the Pan 
American countries, postal employes 
must exercise extreme care to see that 
the receipt in every instance is suitably 
altered to show that it is being issued 
for an ordinary international parcel’ post 
package and not for any other article 
for which a receipt is issued. 

If in any instance it is observed that 
a parcel of this character has inadver- 
tently been placed in the mail at the 
office of origin without being handed to 
the postmaster or other postal employe 
at the post office, it should be taken up 
and recorded before dispatch and a re- 
ceipt mailed to the sender with informa- 
tion to the effect that such articles should 
be duly presented for mailing in the fu- 
ture. 


Records on Parcels 
To Be Kept Separate 


The senders’ receipts and intial records 
of these ordinary parcels addressed to 
the Pan American countries should be 
kept separate and distinct from the re- 
ceipts for registered mail. 

Aside from the iss-ance of receipts to 


Where the mailings are more fre- | 
quent and in larger quantities a sepa- | 





the sender and the record of the mailing | 


at offices of origin of the ordinary parcel 
post packages for Pan American coun- 
tries, such p. «hages should be treated as 
other ordinary international parcel mail. 

No return receipts are provided in 
connection with ordinary international 
parcel post packages addressed to the 
Pan American countries. 

The record of mailings of ordinary 
parcels addressed to the Pan American 
countries should b. kept for three years 
unless otherwise directed by the Third 
Assistant Postmaster General. 

Postmasters will be required to report 
at the clove of each fiscal year the total 
number of ordinary parcel post pack- 
ages addressed to all t1.c Pan American 
countries which are parties to the Pan 
American Parcel Post Conventions show- 
ing separately the number of parcels 
mailed weig*ing 11 pounds or less and 
the number of parcels mailed weighing 
over 11 pounds, and should therefore be 
prepared to embody this report with 
other statistics called for at the close of 
each fiscal year, 


the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


sense and management. 
—WOODROW WILSON, 
President of the United States, 


sions here and abroad. 


—CALVIN COOLIDGE, 


1913-1921 1923— 


Inter American High Commission Studies 
And Devises Solutions of Trade Problems 


Topic 13—Foreign Trade 


Fifth Article—Inter Am erican High Commission. 


In this series of articles presenting a 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus irrespective of their place in the ad- 
ministrative organization. Groups of articles 
have been presented explaining government 
activities under each of the following topics: 
First, Public Health; second, Foreign Rela- 
tions; third, Education; fourth, Finance; fifth, 
Conservation; sixth, Industry; seventh, Trans- 
portation; eighth, Taxation; ninth, Social 
Welfare; tenth, Trade Practices; eleventh, 
Science; and twelfth, Shipping. The pres- 
ent group deals with Federal activities in con- 
nection with Foreign Trade. 


By J. Homer Butler, 


Secretary, United States Section, 
American High Commission. 


Assistant Inter 


HE outbreak of the World War in 1914 was 

shortly followed by an upheaval in the economic 

conditions of the world. Channels of trade 

were blocked, international banking relations 
underwent radical changes, exchange experienced vio- 
lent fluctuations, and the old order was so completely 
displaced that even the nations which did not partici- 
pate in the conflict were faced with vital problems of 
readjustment. 


A realization of this situation and of the need of 
relief measures to avert serious consequences to our 
trade promoted the Secretary of the Treasury of the 
United States, Mr. William G. McAdoo, to bring to- 
gether representatives of the American republics to 
consider the means by which the adverse conditions 
created by the war could be offset and in what manner 
the American nations could best foster closer relations. 


* * * 


This meeting was held at Washington in May, 1915, 
and the ministers of finance of the various republics, 
assisted by noted economists, participated. It was 
called the First Pan American Financial Conference. 


During the deliberations of. this conference, it was 
realized that a permanent body would be necessary to 
carry out the resolutions of the conference. Conse- 
quently, the organization of the Inter American High 
Commission (at that time designated the International 
High Commission and in 1920 changed to the present 


name) was effected. 
* * * 


HE Commission is composed of a Central Executive 
Council and 21 National Sections. Each National 
Section is composed of nine members, and the respec- 
tive Minister of Finance is the Chairman of the Na- 
tional Section. 


The first meeting of the Commisison was held at 
Buenos Aires in 1916, and a program of activities was 
drawn up. Their direction was entrusted to the Cen- 
tral Executive Council, which is composed of a presi- 
dent, vice president, and secretary general. The chair- 
man of the National Section of the country in which 
the Council is located is, de facto, president of the 
Council. Its location is not permanent, the first con- 
ference having decided that it should be held by various 


governments. 
- * - 


The first conference entrusted the Central Executive 
Council to the United States, and since there has not 
yet been a second general meeting it has remained in 
this country. While the Secretary of the Treasury, Mr. 
Andrew Mellon, is honorary *president, at the present 
time the Secretary of Commerce, the Honorable Her- 
bert Hoover, is active president of the Council. The 
vice president of the Central Executive Council is the 
Honorable Wesley L. Jones, and Dr. Julius Klein is 
secretary general. 


The United States Section of the Commission is at 
present composed of the following membership: 


Honorable Herbert Hoover, Chairman; Honorable 
Wesley L. Jones, Vic2 Chairman; Dr. Julius Klein, Sec¢- 
retary; Dr. Leo S. Rowe, Honorary Member. Mem- 
bers: Mr. O, K. Davis, Mr. J. H. Fahey, Mr. W. 0. 
Hart, Mr. A. C. Miller, Mr. W. W. Nichols, Mr. Lewis 
A. Pierson. 

- . ~ 


N ORDER to assist in the work of the Commission 
there have also been appointed by the United States 
Section 20 group committees consisting of 12 members. 
Thus, for each of the American republics there is a 
committee which concerns itself with the affairs of its 
respective country. The members of these committees 
are economists, jurists, financiers, and prominent busi- 
ness men interested in Latin American affairs. They 


serve in an advisory capacity and give their services 
in the interest of developing and strengthening our 
Latin American relations. 


Generally speaking, the program of the Inter Amer- 
ican High Commission may be considered to consist of 
the study of laws and regulations of the American re- 
publics which concern commercial intercourse, with a 
view to recommendation of modifications which would 
tend to harmonize these laws and regulations. Thus, 
the sphere of the Commission’s work is commercial, 
legal, financial, and economic. 


* * * 


HE following are the principal functions which the 

Central Executive Council, as the coordinating 

organ of the Commission, has to perform in carying 
out the program: 


(a) To secure fulfillment of the program. To that 
end it keeps track of measures taken in each country 
which affect the program. It informs all the sections 
of the progress reported by any one section and asks 
from each periodically a detailed report upon the 
status of each question within the limits of the country 
concerned. 


(b) To distribute information and studies of an eco- 
nomic character, or that may relate to the program, 
not only to the national sections, but also to persons 
interested in these subjects. 

* * 


(c) To direct the preparation of reports and studies 
that may throw light on the problems of the Commis- 
sion, and to distribute these to the sections and to in- 
terested persons. 


(d) To propose to the national sections measures 
which, in the opinion of the council, may facilitate 
within the respective nations the solutions of the va- 
rious problems. 


(e) To establish contacts with similar organizations 
in order that advantage may be taken of their expe- 
rience and that the experience of the Commission in 
turn may contribute to the study of the economic prob- 
lems of the world or of a given country. 

* * * : 


(f) To serve as an intermediary between the na- 
tional sections, in order that there may be agreements 
between two or more sections upon points of regional 
interest. 


(g) To assist in studies and works of the sections 
through constant correspondence, frequent visits, and 
meetings of representatives of some or of all the sec- 
tions. 


(h) To consult the sections in connection with 
changes of program and to publish the program period- 
ically with any changes that may have occurred. 


(i) To initiate studies and activities that in any way 
may relate to the program or to the principles upon 
which the High Commission is founded. 

* * * 


N CONCLUSION, it is fitting to quote the following 
paragraphs from “The Inter American High Com- 
mission—Its Role in the Economie Studies of the 
Continent,” by Dr. Guillermo A. Sherwell, the late Sec- 
retary General of the Commission, who, for many 
years was the inspiring spirit in its activities: 


“Thus there exists in America an organization that 
at any time may study questions of great interest, in 
which there may be needed a rapprochement of the 
best minds in order that ideag may be exchanged with 
entire freedom and that methods of cooperation bene- 
ficial to all may be sought. There isa sort of perma- 


nent academy to which may be referred a multitude of 
problems of capital importance. 
a ™ * 


“It is incumbent upon the American nations to give 
to their respective sections all the moral authority 
that may accrue to a personnel of unquestionable com- 
petency, frequently and duly consulted. It is incum- 
bent upon them to make use of this medium of con- 
tact, which is neither political nor diplomatic but es- 
sentially scientific, and to give to all the sections every 


element that will guarantee to them permanency and 
unrestricted activity. 


“If the intellectual resources comprising the Inter 
American High Commission «are effectively employed, 
the good results obtained thereby will be seen clearly 


_ — the wisdom that inspired the creation of this 
ody.” 


-In the next article, the first of a series on 
the Arts, to be published in the issue of July 
1, Herbert Putnam, Librarian of Congress, 
will tell of the work of the Library of Con- 
gress. 


Copyright, 1927, by The United States Daily Publishing Corporation. 


President of the United States, 


Navy Orders 


Rear Adm. John D. McDonald, relieved all 
active duty; to home. 

Rear Adm. David F. Sellers, det. Chief of 
Staff, Sctg. Fit.; to Comdr., Special Serv- 
ice Sqdn. 

Capt. Walter R. Gherardi, det. Bethlehem 
Shipbldg. Corp., Quincy, Mass.t* to First 
Nav. Dist., Boston, Mass. 

Capt. Rufus Z. Johnston, det. Chief of 
Staff, Nav. War College, Newport, R. I.; to 
Chief of Staff, Sctg. Fit. 

Capt. Edward S. Kellogg, det. Pres., Nav. 
Exam. Bd., Navy Dept.; to continue present 
duties, pending receipt of further orders. 

Capt. Henry E. Lackey, det. command U. S. 
S. Memphis; to Rec. Bks., Hampton Roads, 
Virginia. 

Capt. Albert W. Marshall, det. Div. of 
Fit. Trng., Navy Dept.; to c. f. o. W. S. 8. 
Lexington. 

Capt. Stanford E. Moses, relieved all ac- 
tive duty; to home. 

Comdr. Albert M. Penn, det. aide on staff, 
Dest. Sqdns., Sctg. Flt.; to Nav. Inspr. of 
Mach., Marine Eng. Corp, Philadelphia, Pa. 

Lieut. Comdr. Holbrook Gibson, det. Bu. 
Eng.; to command Subm. Div. 3. 

Lieut. Comdr. Lewis H. McDonald, det. U. 
S. S. Milwaukee; to asst. to Off. in Chg., 
Naval Unit, Edgewood, Md. 

Lieut, Comdr, Webb Trammell, det. Office 


Naval Operations; to. Asiatic Station. 

Lieut. Louis (. Higgins, det. U. S. S. 
Sapelo; to Navy Yard, Norfolk, Va. Orders 
June 9, 1927, to U. S. S. Dobbin, revoked. 

Lieut. Col Shaw, det. U. S. S. Whitney; to 
U.S. S. Vestal. ea : ‘ 

Lieut, (j. g.) Francis B. Johnson, det. VT 
Sqdn. 2, Aircraft Sqdns., Battle Flt.; to Nav. 
Air Sta., Coco Solo, C. Z. 

Lieut. (j. g.) Elliott M. Moore, det. U. S. 
S. Arkansas; to one month sick leave. 

Lieut. (j. g.) Horace C. Robison, det. U 
S. S. Tennessee; to U. S, S.. Ramapo. 

Ensign Charles L. Boyle, det. U. S. S. 
Shawmut; to U. S. S. Osborne. 

Ensign Eugene S, Karpe, det. U. 8S. S. 
Camden; to U. S. S. Case. 

Ensign Monroe Y, MeGown, det. U. S. S. 
Ramapo; to U. S. S, Macdonough. 

Ensign George Prifold, jr., det. U. 3. S. 
Patoka; to U. S. S. Worden. 

Lieut. William P, Kennedy (M. C.), orders 
April 22, 1927, modified; to Nav. Hosp., 
League Island, Philadelphia, Pa. 

Lieut. (j. g.) William H. Algie (M. C.), 
to duty Nav. Hosp., New York. 

Lieut. (j. g.) Claude R. Ball (M. C.), to 
duty Nav. Hosp., New York. 

Lieut. (j. g.) Leland J. Belding (M. C.), 
to_ duty Nav. Hosp., Washington, D. C. 

Lieut. (j. g). William E. Carskedon (M. 
C.), to duty Nav. Hosp., Newport, R. I 

Lieut. (j. g.) Thomas J. Carter (M. C.), 
to duty Nav. Hosp., New York. 

Lieut. (j. g.) David J. Cracovaner (M. C.), 
to Nav. Hosp., Washington, D, c. 

Lieut. (j. g.) Ernest D. Davis, jr. (M. C.), 


to Nav. Hosp., Washington, D. C. 


Lieut. (j. g.) William A. DeMonbreun M. 
C.), to Nav. Hosp., Washington, D. C. $ 

Lieut. (j. g.) Emmett F. Guy (M. C.), det. 
from all duty to resignation accepted June 
30, 1927. 

Lieut.( j. g.) Ransome O. Jackson (M. C.), 
to duty Nav. Hosp., New York. 

Lieut. (j. g.) Roy R. Kracke (M. C.), to 
duty Nav. Hosp., New York. 

Lieut. (j. g.) Leslie K. MacClatchie (M. 
C.), to duty Nav. Hosp., New York. 

Lieut. (j. g.) Frederick C. Meyers (M. C.), 
to duty Nav. Hosp., New York. 

Z Lieut. (j. g.) Jay F. Miller (M. C.), to duty 
Nav. Hosp., Washington, D. C. 

Lieut. (j. g.) Charles S. Paddock (M. C.), 
to duty Nav. Hosp., New York. 

Lieut. (j. g.) James T. Parker (M. C.), 
to duty Nav. Hosp., San Diego, Calif. 

Lieut. (j. g.) Douglas T. Prehn (M. C.), 
to duty Nav. Hosp., New York. 

Lieut. (j. g.) Farra L. Read (M. C.), to 
duty Nav. Hosp., San Diego, Calif. 

Lieut. (j. g.) Paul E. E. RePass (M. C.), 
to duty Nav. Hosp., New York. 

Lieut. (j. g.) Norman A. Ross (M. C.), to 
duty Nav. Hosp., San Diego, Calif. 

Lieut. (j. g.) Herbert T. Rothwell (M. C.), 
det. from all duty; to resignation accepted 
July 20, 1927. 

Lieut. .(j. g.) Charles W. Stelle (M. C.), 
to duty Nav. Hosp., New York. 

Lieut. (j. g.) Gordon B. Tayloe (M. C.), 
to duty Nav. Hosp., New York, 


A “lack of comprehension” on the part 
of many field officials of the Veterans’ 
Bureau of the basis principles and poli- 
cies of the service of coordination by the 
Federal Service of Coordination and their 
responsibilities under it, has caused the 
Director of the Bureau, Frank T. Hines, 
to issue a circular outlining the func- 
tions of this Federal agency. 

The service of coordination, Mr. Hines 
explained in the circular just made pub- 
lic, was established by President Cool- 
idge to enable him to coordinate the 
business activities of the various de- 
partments, bureaus, and establishments 
of the executive branch of the Govern- 
ment and to develop and make operative 
unified plans of business administra- 
tion. This service, he said, is “daily be- 
coming more and more evident and its 
beneficial interdepartmental results are 
correspondingly reflected in intradepart- 
mental benefits. 

The full text of the circular (No. 431) 
follows: 

1. The Federal Service of Coordina- 
tion was established by the Chief Execu- 
tive for the purpose of enabling him to 
coordinate the business activities of the 
various departments, bureaus, and estab- 


lishments of the Executive branch of the | 


Government, and to develop and put into 
operation unified plans of business ad- 
ministration. 


Employes Asked 
To Cooperate 


2. The service of coordination achieves 
its purposes through the cooperation of 
the officials and employes of the Execu- 
tive branch, and while the President has 
delegated to the Chief Coordinator a con- 
siderable measure of authority to effec- 
tuate his business policies, it is the desire 
of the Chief Executive that economy and 
efficiency in business administration be 
brought about through application of the 
rule of reason and with the willing, con- 
scientious cooperation of those upon 
whom must of necessity rest the respon- 
sibility for the success or failure of those 
policies. 

3. The cooperation bespoken for the 
coordinating agencies by the Chief Ex- 
ecutive is daily becoming more and more 
evident and its beneficial interdepart- 
mental results are correspondingly re- 
flected: in intradepartmental benefits. In 
order, however, to insure the greatest 
return from their efforts, it is necessary 
that all responsible officials possess a 
clear understanding of the basic prin- 
ciples and policies of the service of co- 
ordination and of their duties and re- 
sponsibilities thereunder. While this un- 
derstanding exists to a satisfactory de- 
gree among the officials stationed in 
Washington, there remains a lack of such 
comprehension on the part of many field 
officials. Area coordinators use all avail- 
able channels of communication in efforts 
to educate field officials in their districts, 
but it appears that the information thus 
disseminated has not had the desired 
effect. 

4. Therefore, (paraphrase of portions 
of Executive Order No. 3578, November 
8, 1921), all bureau chiefs and employes 
of the Executive Government are di- 
rected to furnish any available informa- 
tion desired for purposes of coordination, 
or to attend any conference on coordina- 
tion, at the request of the Chief Co- 
ordinator. It is not necessary for any 
duly authorized representative of the 
Chief Coordinator or uf any coordinating 
authority established by Executive Order 
to secure the approval of the head of a 
department or military or naval author- 


Army Orders 


Cavalry. 

Capt. Joseph Yuditsky, Cavalry, now at 
Army and Navy General Hospital, Hot 
Springs, Ark., ordered to report to Army re- 
tiring board, Eighth Corps Area, for exami- 
nation. 

Maj. Jack W. Heard, Ninth Cavalry, Fort 
Riley, Kans., transferred to 138th Cavalry. 

Capt. Rufus S. Ramey and Capt. Floyd 
M. Hyndman, Second Cavalry, Fort Riley, 
Kans., transferred to Ninth Cavalry. 

Capt. Candler A. Wilkinson, Second 
Cavalry, Fort Riley, Kans., transferred to 
18th Cavalry, upon completion of tempo- 
rary duty at Mitchel Field, N. Y. 

Col. Thomas A. Roberts, relieved from 
attachment to Second Cavalry, Fort Riley, 
Kans., assigned to Sixth Cavalry, Fort 
Oglethorpe, Ga. 

Other Branches. 

Maj. Garnet Mosgrove Sixsmith, Ord- 
nance Department Reserve, Aspinwill, Pa., 
ordered to active duty for training at 
Pittsburgh district ordnance office, Pitts- 
burgh, Pa. 

First Lieut. Abraham Moses’ Ehrlich, 
Ordnance Department Reserve, Washington, 
D. C., ordered to active duty for training 
at Raritan Arsenal, Metuchen, N. J. 

Capt. Voler V. Viles, Finance Depart- 
ment, assigned to duty as~finanee officer, 
Jeffersonville, Ind., upon completion of 
present tour of foreign service. 

Maj. Merl P. Schillerstrom, Infantry, re- 
lieved ftom assignment as instructor in 
National Guard, Detroit, Mich., detailed as 
instructor of Infantry, Washington National 
Guard, Spokane, Wash, 

Maj. Jenner Y. Chisum, Air Corps, re- 
lieved from detail with Organized Re- 
serve of the Ninth Corps Area, assigned to 
duty in connection with procurement plan- 
ning at San Francisco, Calif. 

Second Lieut. Allan Berne-Allen, jr., 
Chemical Warfare Service Reserve, Eliza- 
beth, N. J., assigned to active duty, Edge- 
wood Arsenal, Md. 

Capt. Eldridge A. Green, 11th Infantry, 
relieved from assignment at Fort Benjamin 
Harrison, Ind., detailed to Virginia Agricul- 
tural and Mechanical College and Polytech- 
nic Institute, Blacksburg, Va. 

Capt. Harry Sanderson Abell, Corps of 
Engineers Reserve, McLean, Va., ordered to 
report to Chief of Engineers for training. 

Second Lieut. Fisher S, Blinn, Corps of 
Engineers, orders amended and he _ is 
ordered to proceed to Berkeley, Calif., by 


rail, 

Maj. Robert P. Howell, Corps of Engi- 
neers, relieved from assignment in office 
of Chief of Engineers, ordered to report 
to. distriét engineer, Wilmington, Del. 

Col. Samuel C. Vestal, Coast Artillesy 
Corps, assigned to duty as assistant com- 
mander Coast Artillery School, Fort Mon- 
roe, Va., vice Lieut. Col. William H. Wil- 


a of the following-named officers, Ord- 
nance Department Reserve, ordered to ac- 
tive duty for training and assigned to Aber- 
deen Proving Ground, Md. ; 

Maj. Harry Tennyson Martin, Brooklyn, 


‘ 


ity of a request for information for use 
in connection with the activities of the 
coordinating bodies. The duly author- 
ized agents of the Chief Coordinator, or 
of the coordinating boards, shall have ac- 
cess to all books and papers of the va- 
rious departments and independent es 
tablishments which contain any informa- 
tion pertinent to the subject under con 
sideration for coordination. 


Officers Must Help 


Coordinating Agencies 

5. The Federal Coordination Service 
is carried on by personnel and services 
contributed by the various executive ac 
tivities, and it is the duty of Federal of- 
ficials generally, even in cases in which 
they are not regularly designated mem- 
bers of any of the coordinating agencies, 
actively to assist the coordinating sery- 
ice in the execution of the President's 
plans and policies whenever opportunity 
offers. 

6. The duty of participation in nee 

departmental coordination is partic¥., 
larly applicable to field employes in con- 
nection with the activities of that branch 
of the field service of coordination known 
as the Federal Business Associations. 
(See V. B. Circular No. 258, on “Fed- 
eral Business Associations).” 
7. The area coordinators and Federal 
Business Associations are field agents 
of the Chief Coordinator. Area - co- 
ordinators have direct supervision of the 
activities of the business associations, 
To the latter, as duly authorized co- 
ordinating agencies, are entrusted local 
questions involving coordination. “They, 
acting on their own initiative or under 
instructions from area coordinators, in- 
vestigate such matters as surveys and 
adjustments of office and storage space, 
rentals, cooperative procurement, trans- 
portation, loans of personnel, equipment 
and services and other matters of jn- 
terdepartmental concern; make appro- 
priate recommendations thereon to the 
area coordinators; and carry out plans 
for interdepartmental coordination based 
upon approved general policies. 

8. Cooperative measures of inter- 
departmental c--cern applied intrade- 
partmentally to the various bureaus and 
other divisions of departments partake 
of the qualities of interdepartmental ef- 
fort and result in closer working agree- 
ments and more harmonious relations 
within the departments themselves. 

9, The attention of all officers and em- 
ployes of the United States Veterans’ 
Bureau, both in Central Office and th@# 
field, is directed to this matter, and t 
heads of activities will be responsible t 
the director for participation in the ac; 
tivities of the Federal Service of Co- 
ordination as outlined herein. 


Daily Decisions 
of the 


Accounting Office 


The Comptroller General of tlie 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions 
Interpretation of the laws is neces- 
sary therefore in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

_ A-18747, (S).- Property—Private—Lost 
in the military service—Reopening claim, 
Where a claim for reimbursement for priv- 
ate property lost in the military service 
was filed before the approval of the act of 
March 4, 1921, 41 Stat. 1436, but was deter- 
mined and approved by the Secretary. of 
War subsequent to and under authority of 
such act, the provisions of section 4 there- 
of prohibit a reopening of the claim by the 
Secretary of War for the purpose of allow- 
ing an item disallowed in the original de- 
termination. 

A-18883. Transportation—Military Tar- 
gets—Rates and Divisions— War Depart- 
ment. Augusta, Ga., to Rock Island, Ill, 
and Army Point, Calif., to Lovell, Wyo. 


N. Y,; Maj. Joseph Dudley Murray, New 
York City; Second Lieut. Daniel Harvey 
Reed, Navesink, N. J., and Second Lieut. 
Jerome Beekman Stern, Poughkeepsie, N. Y. 

Maj. Rigby D. Valliant, Quartermaster 
Corps, in addition to other duties, assigned 
as quartermaster, Third Division, Camp 


Lewis, Wash. 
Paul B. Kelly, Coast ¢:. 


First Lieut. 
lery Corps, relieved from duties at Port 


Monroe, Va., detailed as student im 1927-28 
battery officers’ course. ; 

Capt. Emil C. Rawitser, Judge Advocate, 
now on duty in headquarters of Sixth Corps 
Area, assigned to duty in office of Judge 
Advocate General, Washington, D. C. 

Leave of Absence. 
Col. Charles S. Lincoln, General Staff, 1 


ay. 

Col. Arthur L. Conger, General Staff, 2 
months, 

Capt. John S. Moore, Infantry, 3 months. 

Maj. Hew B. McMurdo, Medical Corps, 2 
months. 

Maj. James F. Byrom, Infantry, 1 month 
and 20 days. 


Serie et 
‘SUN UATE 


When your 
town house 
isclosed 


For the Summer, let us 
store Works of Aft, 
the Piano, Fine Rugs 
and other important 
household effects. 
{Our two warehouses 
are thoroughly fire- 
proof and have sepa- 
rate rooms for Pianos, 
Antiques Etc. 

Phone Main 6900 

for estimates 


Merchants Transfer 
& Storage Co. 


920-922 E Street N.W. 
Moving—Packing—Shipping. 
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Agriculture 


Southern Peach ~ . 
Growers Facing 


Crowded Market 


Department of Agriculture 
Finds Overproduction 
_ in Dixie, 


[Continued from Page 1.] 
the survey of the peach situation’ fol- 
lows: 

Peach production in the Southern 
States has increased so greatly in recent 
years that growers are faced with the 
necessity of letting many trees go Out of 
bearing, or meeting intense competition 
in overcrowded markets, Little relief 
can be expected from increasing the area 
of distribution of peaches from the 
Southern States, says the United States 
Department of Agriculture, which has 
just completed a survey of the situation, 
As immediate steps to improve condi- 
tions the Department recommends im- 
proved cultural practices and strict grad- 
ing. Much good, it declares, might be ac- 
»complished by culling out poor fruit and 
supplying markets with only the best, 
Such action, accompanied'by the removal 
of trees which constantly produce low 
yields or inferior varieties, would be a 
benefit both to individual growers and to 
the industry as a whole, 

That the peach industry of the South- 
ern States is faced with a dificult read- 
justment problem is evident from statis- 
tics gathered by the Department as to 
production and shipments, Millions of 
peach trees.have been planted in Georgia 
and in competing States in the last six 
years, Plantings were particularly heavy 
following the break in ‘cotton prices in 
1921. Nearly 60 per cent of the peach 
trees in Georgia in 1925 were less than 
six years old, and im South Carolina 90 
per cent of the trees were under that 
age. Large numbers of young trees are 
still to come into bearing, It is esti- 
mated that in two years the number of 
bearing trees in seven Southern States 
will be increased move than 10 per cent 
even if 20 per cent of the trees that were 
under 10 years of age in 19%} and all that 


were 10 years old and older at that time 
Zo out of production. 

What this increase jn planting has 
meant in increased shipments is illus. 
trated by the record of carlad move- 
ments from Georgia, the principal source 
of early peaches. Carload shipments from 
Georgia increased from about 6,000 cars 
in 1920 to more, than 18,000 in 1926. In 
the same period shipments fom North 
Carolina, South Carolina, and Alabama 
as well as from competing States to the 
West increased heavily, California, al- 
though most of its peach crop is canned 
or dried, ships from 2,000 to 3,000 car. 
loads of fresh peaches to other States 
annually. Prices received for southern 


peaches in the last few years show, says, 


the Department, that from the stand- 
point of the grower the danger line in 
production has been generally reached 
and even exceeded in sme States, 
Georgia's 1926 crop of 18000 cars were 
produced under favorable weather condi- 
tions, the size and quality of the fruit 
were good, and comsuming markets were 
prosperous. Yet prices were the lowest 
in years. 

From the returns receiyed by Georgia 
growers in the last few years the De. 
partment concludes that, wless market- 
ing conditions cam be improved, there 
will be danger of -unprofitable prices 
whenever the production of merchant- 
‘able fruit in that State reaches a point 
somewhere betweem ihe shipments of 
1925 and those of 1926, In 1925 Georgia 
shipped out 13,500 cars, and received 
favorable prices. The increase to 18,000 
cars jn the following year drove prices 
down to a point at which in many cases 
they frequently failed to pay cash ex- 
Penses of production. Prices at the ship- 
Ping point to central Georgia growers in 
1926 averaged 83 cents u bushel basket, 
Tt cost in actual cash outlay on the aver. 
age 72 cents a bushel to grow, harvest, 
and deliver a basket of peaches where 
the farmer did all the work up to 
harvest time and hired the harvesting 
work. 

Any arrangement among shippers 
which would give @ more even distribu- 

m of peaches among different markets 
and prevent oversupplies in one place 
when relative shortages exist in others 
would improve matters, Attention has 
accordingly been given to the question 
whether more carload shipments could 
be sent to the smaller cities, Last year 
nearly 85 per cent of Georgia’s carload 
shipments went to Cities of more than 
100,000 population, and less than 5 per 
cent to cities and towns of less than 
25,000. 

The results of the depatment’s inVes. 
tigation of the Southern peach problem 
are given in Department Circular 420-C, 
entitled, “The Peach Situation in the 
Southern States,” Copies of which may 
be obtained on request to the Depart. 
ment of Agriculture, Washington, D. C, 
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Fruit 


Daily Commodity Prices 


Analysis of Telegraphic Rep orts, Based on Trading 
in the Leadling Markets on June 29, 1927. 


Compiled 
Agricultural 


Grain. 

More favorable weather throughout 
practically the whole of tlhe wheat and 
corn belts weakened the grain market 
today. There was a fair export demand 
for wheat and Liverpool prices were 
slightly advanced but offerings of new 
winter Wheat increased amd caused an 
easier tone in the domestic markets. 
Harvesting has extended into Nebraska 
where a large crop is expected. Re- 
ceipts Of old wheat were light and de- 
mand was dull, No. 2 red winter was 
quoted at Chicago at $1.42@143 per 
bushel. No. 2 hard winter $1.44@1.45. 
No. 2 hard winter at Kansas City No. 1 
dark northern spring Was quoted at Min- 
neapolis at $1.41@1.56. 

The decline of about 234 cents in the 
corn market was caused principally by 
the clear hot weather prevailing over 
the belt and which was favorable for 
growth. Receipts have become smaller 
at the principal markets but cash prices 
declined with the future market since 
demand was not urgent. Best grades 
are still quoted around $1 per bushel at 
Chicago; No. 4 yellow sola at Chicago at 
96@98e per bushel and No. 4 mixed at 
94@95e. 

Rye future prices declimed about 2% 
cents per bushel but cash grain was firm 


and did not decline materially, Millers | 


paying $1.07@1.09 per bushel at Min- 
neapolis for best grades. 

Offerings of oats were light and de- 
mand was sufficient to absorb the cur- 
rent offerings at the markets. Cash 
prices declined with future prices, Bar- 
ley prices advanced about one cent per 
bushel as a result of a better demand 
for malting grades. 

Wool. 

Demand for domestic -wools on the 
Boston market is fairly well distributed 
over the various grades. Texas 12 months 
wool continues to be the big seller with 
a number of houses, but some concerns 
are moving als: good weights of medium 
wools. Grade % blood amd 56s and % 
blood 40s, 50s of both the territory and 
fleece wool lines are quiite active at 
strong prices. Mill buyers are more 
numerous and commitments are less in- 
clined to be restricted to immediate re- 
quirements. Prices quite generally are 
strong with a slight tendency to advance 
on some grades, 


Meats. 


~~ : 
Steer carcasses were in normal supply 


onthe New York wholesale market, cows 
normal, both classes sellimg steady to a 
fair demand. Carlots of medium boning 
bulls were mostly around $11 to $11.50, 
boneless meat $13.75 to $14.50, Kosher 
chucks and plates were in liberal supply 
and demand slow. Market mostly 50 
cents lower, range largely $12 to $17. 
Supplies of hinds and ribs of Koshered 
beef were normal and the market mostly 
steady. The price range was mosfly $23 
to $28, some choice kinds bringing $29 
to $30. Big lots of weighty good offer- 
ings were $24 to $26, choice $27 to $28, 
with good and choice light and medium 
weights $23 to $27. Demand fair. A 
fairly liberal supply of weal sold steady 
to $1 lower to an uneven demand. Lamb 
supplies were fully normal, the market 
on better grades being steady and others 
weak to $1 lower. Demand was generally 
draggy- Mutton supplies were normal, 
the market mostly unchanged and de- 
mand only fair, Pork cuts were in mod- 
erate Supply, the market steady to 50 
cents lower and demand only fair. 

cents. 


Livestock. 


Estimated receipts of hogs at Chicago 


today were 20,000, cattle 11,000, calves 
2,000, skreep 17,000. 

The market closed steady to 10 cents 
higher than Tuesday’s average. Better 
grades Of 230 pounds down were scarce 
and active under a broad shipping de- 
mand, shippers taking 7,000, Heavier 
weights were mostly steady, big packers 
talking lower on common and medium 
kinds. Lightweight packing sows were 
fully steady, with heavy kinds slow and 
weak. Top for the day was $9.45, sev- 
eral londs going at that price. 

Steers predominated on a market 
which was mostly steady, althoughwsome 
offerings were quoted 15 cents to 25 cents 
lower. Two loads of 1,409 pounds-Mis- 
souri-feds topped the market at $14.30, 
while two loads of 1,494 pound steers 
from Iowa brought $14.25. Other heav- 
ies were $13.60 to $13.85. The market 
closed with an easier tone on fat she 
stock. Cows were mostly $7 and down, 
afew heavy Koshers $9 upward. Veal- 
ers were steady to weak, some packer 
bids being lower. Stockers and feeders 
were Scarce. 

Fat lambs closed mostly steady, a 
double-deck of choice Idahos around 81 
pounds selling at $14.35. Bulk of good 
native lambs were $13.25 to $13.50, best 
to shippers at $18.85. Bulk of culls were 
$8.75 to $9.25, Sheep were st®ng, fat 
ewes being mostly $5.50 to $6.25, a few 
lightweights bringing $6.50, Closing 
quotations for Wednesday follow: 

(Quotations on cattle, hogs and sheep 
on the Chicago and Kansas City markets 
will be found in tabular form at the bot- 


by Market News Service, 





Bureau. of 


Economics, Department of Agriculture. 


Cotton. 

In response to higher Liverpool fu- 
tures the American cotton mark@ts 
Opened at slight advances, which, how- 
ever, were not maintained, final prices 
closing down about 10 points, com- 
Pared with yesterday’s figures. , Reports 
continued to indicate apathy on the part 
of buyers to enter the market for spot 
cotton at present prices. Exports to- 
day amounted to 6,224 bales, compared 
With 13,182 bales for the correspond- 
ing day last season. 

“n the New York Cotton Exchange 
July future contracts were down 10 
‘ ' ~ cvs, and on 
Orleans Cotton Exchange they 
down 11 points at 16.59 cents. On the 
Chicago Board of Trade July future 
contracts declined 12 points, closing at 
16.58 cents. 

Almost all of the 10 designated spot 
markets reduced their quotations for 
Middling, and the average of 10 mar- 
kets was 16.33 cents per pound com- 
pared with 16.42 cents yesterday and 
17.24 cents one year ago. 

Weather conditions in the cotton 
growing States continue to hold the 
attention of the trade and the market 
is sensitive ta_any change. 

Fruits and Vegetables. 

Potato market growing weaker with 
a range of 25 cents to 75 cents lower. 
Onions about steady. Peaches steady for 
gZood stock. Lettuce weak on eastern 
stock. Cantaloupes slightly weaker. New 
York prices—June 29: 
Cantaloupes: California 

standards 45s : 
California Honey Dews, standard 


were 


Salmon Tints, 
$2.75@3.25 
crates. 
$2.75@3.25 
Arizona Salmon Tints, standards 45s, 
$3@3.25 
York Big Boston type, 2- 
.50@.65 
crates. 
$3.50 
$1.25 


Lettuce: New 
dozen crates aN 
Onions: Texas ‘Yellows, standard 
Virginia Yellows, bushel hampers 
New Jersey Yellows, bushel hampers, 
$1.25@1.75 
Peaches: Medium to large size, Georgia 
Hileys, six-basket carriers, poor stock. 
$1@1.75 
Georgia Belles, six-basket carriers, large 
size , ; - . .$2@2.50 
Georgia Elbertas, six-basket Carriers, 
$2@3.00 
Potatoes: Cloth-top barrels, North Carolina 
and Norfolk Section, Virigina Cobblers. 
» $4.00 
East Shote, Virgina, Cobblers $4@4.25 
Butter. 
York butter 


The New market de- 


' veloped an easier tone and prices on top 


scores declined % cent. Trading was 
confined largely to regular business and 
in general was slow. There was surplus 
in some quarters and dealers were free 
sellers, with buyers showing little in- 
terest. Market closed in easy position. 
Medium grades somewhat more plentiful 
and listed prices might have been 
shaded. Car market quiet, but prices 
sustained because of original costs. 
Some cars which have been held above 
listed prices going to storage. 

Ninety-two score, 42142 cents; 91 score, 
4115 cents; 90 score, 4042 cents. 

Cheese. 

The New York cheese market on fresh 
flats steady with a fair volume of trad- 
ing noted im some quarters. Single 
Daisies finding slow sale and while 
prices are sustained, it is more because 
of replacement costs than any active 
demand. Present prices not conducive 
to active buying for storage. 

Wholesale prices on No. 1 fresh Amer- 
ican cheese at New York were: Flats, 
24 to 2544 cents; Single Daisies, 2314 
to 24 cents; Young Americas, 241%@25 
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Publie Lands 


Railways Are Found | Weather Conditions During Past Week 
Declared Generally Favorable for Crops 


To Influence Direct 


Purchasing of Hogs 


Packers Declare Method of 
Buying Enables Them 
to Obtain Better 
Stock. : 


Reload station managers and 
packer buyers are creating an active 
competitive market for Iowa hogs 
through direct buying, according to 
B. B. Derrick, of the Division of Co- : 
operative Markcting, Bureau — of 
Agricultural Economics, who re- 
cently addressed the American In- 
stitute of Cooperation at Chicago 
on “How Direct Buying is Done 
Today.” 

The first part of his discussion of 
direct buying was printed in: the is- 
sue of June 29. The full text con- 
tinues: 


Let us now consider how the interior 
packer of Iowa buys his hogs. ‘In inter- 
viewing nine packers within the State 
of Iowa, and fovr additional plants, 
which are so situated as to draw a high 
percentage of the hogs bought from 
Iowa territory, 10 of the 13 packers buy 
more than 95 per cent of their hogs di- 
rect. Of this number, seven buy 98 to 
100 per cent.of their hogs direct. 

Of the factors determining these 
boundaries of the buying territory, per- 
haps the railroad service to the packing 
plants plays the most important, part. 
Next in importance is the keenness of 
the competition furnished , by terminal 
markets, reload stations and other pack- 
ers. A third factor is the condition of 
public highways. Trucking of: hogs to 
the packing plant, or reload station, is 
of little importance in sections lacking 
good roads, but the importance of this 
method of transportation increases di- 
rectly in proportion to the mileage of 
good public highways. In some cases, 
trucks are employed to transport hogs 
60 to 75 miles over good roads. 

A study of the change in buying ter- 
ritory for the past five years would seem 
to indicate that three packing plants 
have been compelled to go further west 
and establish reload stations inorder to 
secure a supply of hogs sufficient to take 
care of their growing demand. Although 
two of the smaller plants have actually 
narrowed their territory they have been 
increasing their buying within the terri- 
tory. All of the remaining - packing 
plants have both extended their territory 
and increased their buying within the 
old territory. 


Hogs of Better Quality 
Secured by Packers 

Eleven cf the 13 packers emphasized 
the fact that they secured hogs of better 
quality by direct buying due to the fact 
that they know their buying territory 


Depariment of Agriculture Announces Corn Is Late in 
Practically All Sections; Boll Weevils Active. 


Weather during theypast week was de- 
cidedly better than has recently pre- 
vailed for both progress of crops and for 
farm work generally, according to the 
weekly weather and crop bulletin issued 
by the Weather Bureau, Department of 
Agriculture, on June 29. 

Corn is very late in practically all sec- 
tions though conditions wére generally 
much more favorable during the week 
than previously. Complaints of increased 
activity of boll weevils were reported 
from the southeastern section of the 
Cotton Belt. Otherwise, cotton condi- 
tions for the week were favorable with 
growth of plants mostly fair to very 
good. 

Harvest of winter wheat made excel- 
lent advance, under very favorable 
weather conditions in practically all por- 
tions of the belt where this work was 
in progress. 
beginning to head in early fields in parts 
of North Dakota. : 
* The full text of the weatHer and crop 
bulletin follows: 

At the beginning of the week, cloudy, 


unsettled, and showery weather prevailed | 


from the northern Plains States east- 
ward, and also from the Ohio Valley 
southward, with additional rains in the 
west Gulf area and in the Southeast. 
By the morning of the 22d, however, the 
weather had become settled throughout 
the interior valleys, as well as quite gen- 
erally west of the Mississippi River, and 
little or no rdin occurred in these areas 
during the remainder of the week. 
Showers were reported from parts of the 
far Northwest near its’ close. 

By the morning of the 23d, consider- 
ably lower temperatures prevailed in the 
Lake region, but they were higher in 
the Rocky Mountain area where unusually 
warm weather prevailed for a few days, 
with maxima of 100 degrees reported 
from some stations in the west-central 
Great Plains and central Rocky Moun- 
tain districts on the 24th. By the morn- 
ing of the 25th it. was much warmer over 
the eastern half of the country, but dur- 
ing the latter part of the week, pressure 
was relatively high and considerably 
cooler weather prevailed. 


Cool Weather Prevai Is 


In Eastern United States 

The week, as a whole, was rather cool 
in most of the eastern half of the coun- 
try, although the weekly mean tempera- 
tures were near normal in Atlantic 
coast districts and in the Gulf area. 
From the Ohio and middle Mississippi 
Valleys northward, however, they aver- 
aged from 4 degrees to 6 degrees\sub- 
normal, while relatively cool weather 
prevailed in parts of the more western 
States. Between the Mississippi Valley 
and the Pacific Coast States, tempera- 
tures were moderate to high, with the 
average for the week in most sections 


and can often avoid buying from a badly,| ranging from 3 degrees to as much as 


diseased herd or district. They also 
know individual producers and the qual- 
ity of hogs marketed by them, all of 
which information is not available when 
buying on the terminal market. 

Seven of the 13 packers feel that they 
secure a higher yield of dressed pork 
from direct bought hogs. Only one of 
these has collected any data to sustain 
his point. This particular packer claims 
per cent less 
than hogs bought and killed at the termi- 
nal market. 

To be continued in the issue of 
July 1. 


Countless Motorists are coming to 
“Standard” Motor Oil daily for the 


complete engine protection that 
only “Standard” can give them 


The growing popularity of 
“Standard” Motor Oil can be at- 
tributed to no one feature. In 
fact, motorists favor “Standard” 


because it embodies ALL the best 


qualities of other motor oils plus 


The spring wheat crop was |} 








8 degrees above normal. The lowest tem- 
peratures reported in most sections from 
the Lake region eastward were jn the 
forties, byt elsewhere quite generally 
east of the Rocky Mountains they were 
about 50 degrees, except in Appalachian 
districts. Over the southern half of the 
country the weekly minima were 60 de- 
grees to 70 degrees, Maximum tempera- 
tures of 100 degrees were reported from 
some stations in the Great Plains and 
Rocky Mountain districts, while readings 
exceeding 100 degrees were reported 
locally from northwestern States on 
the 27th. 

Considerable precipitation occurred 
during the week in the Southeast and in 
the Lake region. There were also gen- 
erous rains in the Pacific Northwest, and 
some substantial falls in the west Gulf 
area and locally in the Central Northern 
States, Elsewhere the weather was gen- 
erally fair, with most districts between 
the Mississippi River and Rocky Moun- 
tains having practically a rainless week. 
Except in the more eastern States and 
some Gulf districts, sunshine was abun- 
dant and practically continuous in most 
sections west of the Mississippi River. 

Aside from slow growth of warm- | 
weather crops, because of continued sub- | 
normal temperatures, in the area from the 
Ohio Valley northward, the weather dur- 
ing the week just closed was decidedly 
better than has recently prevailed for 
both progress of crops and for farm 
work generally. In the Lake region, 
rains at the beginning of the period 
were welcome, and the later fair weather 
permitted good advance in field work. 
In the Atlantic Coast States, conditions 
were generally favorable as the increased 
warmth promoted better growth, and 
the mostly fair, sunny days favored out- 
side operations. 


Rainfall Is Handicap 


In Southeastern Sections 

In the Southeast, additional rainfall 
hindered cultivation, resulting in consid- 
erable complaint of grassy fields, but 
abundant soil moisture and moderate 
warmth advanced the growth of crops, 
except that unfavorable dryness per- 
sisted in southern Florida. Elsewhere in 
the South, irregular showers and mod- 
erate temperatures make satisfactory 
weather conditions. In the Wheat Belt 
the bright, sunny, and practically rain- 
less weather produced ideal conditions 
for harvest. In the Northwest the recent 
prevailing weather has been excellent, 
with an unusually generous supply of 
soil moisture and mostly  seasonable 
temperatures. 

Small Grains. — Harvest of winter 
wheat made excellent advance, under 
very favorable weather conditions, in 
practically all portions of the belt where 
this work was in progress. In the East, 
cutting was under way as far north as 
eastern Maryland, while in the interior, 
harvest was begun as far north as north- 





Stitching Steel 


UZZING like an enormous insect, this amazing machine 

moves along its track, leaving a single plate where formerly 
there were two. An automatic electric welder—a wonderful 
product of an age of wonderful machines—it stitches together 
the two plates of steel as easily as cloth can be sewn. 


Land Open to Entry : 
To Service Men in 
Coeur d’Alene Area 


Public Domain Released 
From National Forest Res- 
ervation Available to 
Homesteaders. 


An area of 547 acres of public land in 
Bonner and Boundary counties, Idaho, re- 
cently released from national forest res- 
ervation, will be opened to entry by qual- 
ified former service men, August 10, and 
by general disposition, November 9, it 
has just been announced by the General 
Land Office, Department of the Interior. 

The full text of the statement follows: 

A total of 547 acres in Bonner and 

3oundary counties, Coeur d’Alene land 
district, opened to entry only under the 
homestead and desert land laws by quali- 
fied ex-service men of the War with Ger> 
many for a period of 91 days beginning 
August 10, 1927. 

Applications of ex-service men may be 
presented at any time within 20 days 
prior to that date. On and after Novem- 
ber 29, 1927, any of the land remaining 
unentered will be subject to appropria- 
tion under any public land law applicable 
thereto by the general public. 

The land was excluded from a national 
forest, and further information may be 
obtained from the Land Office at Coeur 
d’Alene, Idaho. 


ern Missouri and nearly to the northern 
border of northeastern Kansas. Thresh- 
ing progressed favorably in the South- 
west, with poor to fair yields. Spring 
wheat was still favorably affected by 
the weather in practically all portions 
of the producing area, with the crop 
beginning to head in early fields in parts 
of North Dakota. 

Oats made satisfactory growth, but 
their condition varies greatly in some 
interior valley districts. In the upper 
Mississippi Valley, early fields have 
headed to extreme northern Iowa. Flax 
is up to a good stand in North Dekota 
and the crop is doing well in other North- 
western States, while rice made satis- 
factory advance in both Louisiana and 
Texas. Some buckwheat was sown dur- 
ing the week. in New York. 


Corn Crop Is Quite 
Generally Very Late 


Corn—The week brought considerable 
improvement in weather conditions as af- 
fecting the corn crop, although it con- 
tinued too cool for good growth from the 
Ohio Valley northward and the crop is 
quite generally very late. In the trans- 
Mississippi States, where temperatures 
were moderate to high, progress was 
said to very good and much cultivation 
was accomplished, while in the Atlantic 
coast area, reports of improved outlook 
were widespread. In Iowa the state of 


[Continued on Page 12, Column 2.] 


On it goes, smoothly, untiringly, making a weld that is firm and 
strong. Day after day, it makes better joints and does more 
work than the most competent hand welder. 


It’s just one application of electric welding, the process that has 


tom of the page). 


\ Cattle, Ph oe ar 
. Chicago Kansas City 


+--+ $10.75@$1450 
10.10@ 13.15 
7.50@ 11.65 
850@ 11.65 
650@ 9.25 


11.50@ 12.50 


extra bebricatng value af és orwn, 


“STAN DAR D” 


MOTOR OIL 


made over industries and built up new ones—the modern progess 
of fabrication of meta] products, 
Slaughter cattle, calves and vealers: 
Steers (1,100-1,500 Ibs,), good amd choice,....,.... 
Steers (1,100 Ibs. Gown), good and choico,.....,.....--. 
Steers, medium amd common (all weights),,,.......--.-. 
Heifers, good and choice ae 
Heifers, common and medium. 
Vealers, good and choice 
Feeders and stocker Cattle: 
Steers (all weights), good and chofce.,,....., 
Steers, common amid medium.. - APs: 


$10.50@$13.65 
.25@ 12.65 

25@, 11.25 

bi 10.85 
6.00@ 9.25 
10.00@ 10.50 


Every manufacturer in the coun- 
try should become familiar with 
electric arc welding and its hun- 
dreds of applications. The General 
Electric Company will be glad to 
furnish you with booklets on the 


subject and G-E engineers will 
advise with you on its application 
to your business, whether for 
production or maintenance, and 
will suggest the proper equipment, 
Address Sehenectady, N. Y., or 


\psprest sales affice, - 


8.25@ 
6.50@ 


-50 25@ .75 
a ee 50 5.7i@, 8.50 
: Hogs, 
Heavy weight (25C-350 lbs,), medium, good and choice. ... 
Medium weight (200-250 lbs,), medium, good and choice 
Light weight (160-200 lbs), medium and choice 
Light lights (130-160 lbs), medium and choice 
Packing sows, rough and smooth : 6:75@ 


The Measure of Oil Value 
Slaughter pigs (90-160 |hs,), medium, good and choice.  g25@ 


(Soft or oily hogs and roasting pigs excluded from above quotations 


ne | | GENERAL ELECTRIC 


8.80 
9.00 
9.00 
9.00 
7.85 
9.50 


8.40@ 
: 8,.70@ 
see 8.75@ 
8.25@ 


8.75@ 


Slaughter sheep #24 lambs: 
Ibs. down). . 

All weights (cull and common) 

Ewes, common to choice 

Feeding lambs, .ramge stock, medium to choice 


Lambs, 


food and choice (84 
1150@ 13.7! 


eee es oper 
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Railroads: 


Is Directed 


Into Rates on Gravel, 
- Sand, Stones, Shells 


Interstate Commerce Com- 
mission Gives Notice of In- 
vestigation of Freight 
Schedules in Southwest. 


An investigation of freight rates on 
sand, gravel, crushed stone and shells 
within the Southwest has just been an- 
nounced by the Interstate Commerce 
Commission. The investigation will be 
docketed as Part 11 of rate structure in- 
vestigation No. 17000, with which the 
Commission has combined certain other 
formal cases and petitions filed by the 
Louisiana Public Service Commission, the 
Louisiana Highway Commission and the 
Arkansas State Highway Commission. 

The full text of the notice, which is 
dated June 13, follows: 

No. 17000. Rate Structure Investiga- 
tion Part 11, Sand and Gravel. 

No. 9702. Memphis-Southwestern In- 
vestigation (and other proceedings re- 
opened therewith). 

No. 16002. R. A. Gibson v. Kansas 
City Southern Railway Company et al. 

No. 18702. Tennessee Arkansas Gravel 
Company v. Missuri Pacific Railroad 
Company. 

Petition has been filed by the Loui- 
siana Public Service Commission, the 
Louisiana Highway Commission, and the 
Arkansas State Highway Commission, 
asking that this Commission investigate 
the rates on sand, gravel, crushed stone 
and shells, in carloads, hetween certain 
points in the Southwest. 

No. 9702, Memphis-Southwestern In- 
vestigation, and cases consolidated there- 
with, 77 I. C. C. 473, in which the Com- 
mission prescribed rates on these com- 
modities to and between certain points in 
the Southwest have been reopened for 
further hearing primarily for the pur- 
pose of reconsidering the rates on sand 
and gravel between Memphis, Tenn., and 
Arkansas, and between points within that 
State. 

The Commission has concluded to as- 
sign for hearing with the above proceed- 
ings No. 17000, Rate Structure Investi- 
gation, in so far as it relates to the inter- 
state and intrastate rates under section 
13 of the Interstate Commerce Act, on 
sand, gravel, crushed stone, shells and 
related commodities taking the same 
rates, in carloads, between points in Ar- 
kansas, Oklahoma, Texas, and Louisiana 
west of the Mississippi River, but includ- 
ing both banks of the Mississippi River 
bordering on that part of Liuisiana and 

_ Arkansas. This portion of No. 17000 will 
be designated Part 11, Sand and Gravel. 
Open Hearing To Be Held. 

The filing of separate complaints or of 
petitions of intervention herein is not 
necessary. All interested parties who de- 
sire to do so may appear at the hearings 
and at the proper time will be heard. 

The dates and places of hearings will 
be announced later. A proposed report 
will be issued. 


Rate Complaints 
Filed With the 


Interstate Commerce 
Commission 


Complaints made public June 29 by 
the Interstate Commerce Commission 
are summarized as folitws: 

No. 19751. Joseph M. Vinci, of In- 
dianapolis, v. Cleveland, Cincinnati, Chi- 
cago & St. Louis Railway et al. Seeks 
reasonable rates and reparation on fresh 
fruits and vegetables from Natchez, Fos- 
ter, Crystal Springs and Terry, Miss., 
and Belmont, La., to Indianapolis. 

No. 19752. Lehigh Portland Cement 
Co., of Boyles, Ala., v. Alabama Great 
Southern Railroad et al. Claims repara- 
tion of $12.54 on car of cement, North 
Birminghan, Ala., to Thibodaux, La. 

No. 19753. S. J. Peabody Lumber Co., 
of Columbia City, Ind., v. Pennsylvania 
Railroad et al. Seeks reasonable rate on 
lumber from Columbia City to Boston, 
Mass., and claims reparation of $230.17. 

No. 19754. Thannhauser & Co., of San 
Francisco, v. Southern Pacific Company 
et al. Claims reparation of $583.23 on 
car of jute bags and paper bag linings 
from San Francisco to Puga, Nayarit, 
Mexico. 

No. 19755. Ajax Metal Co., of .Phila- 
delphia, et al. v. Baltimore & Ohio Rail- 
road et al. Request Commission to pre- 
scribe sixth class rates on brass, bronze 
and copper shipped from Philadelphia 
and Port Richmond, Pa., to various points 
in Connecticut, Massachusetts, Rhode 
Island, New York and New Jersey; from 
Black Rock, N. Y., to Philadelphia; from 
New York, N. Y., to Williamsport, Pa.; 
from Holmesburg Junction and Philadel- 
phia, Pa., to Elmira, N. Y.; from Painted 
Post, East Buffalo and Buffalo, N.. ¥., 
Bridgeport, Conn.; and from Plainfield 
Newark, Carteret and Chrome, N. J., 
points in New York, Pennsylvania, Dela. 
ware, Maryland, Connecticut, Massachu- 
setts and Rhode Island. Claim reparz- 
tion. 


1927 
Freight revenue 
Passenger revenue 
Total incl. other revenue .... 
Maintenance of way 
Maintenance of equipment ...... 
Transportation expenses 
Total expenses incl. other ..... aa 
Net from railroad 
Taxes .. 
Net after taxes, “etc. 
NS 
Average miles operated ......... 
Operating ratio ........ 


[Sar 


Monthly Reports of Railroad Revenues and E xpenses as Reported to 


the Interstate Commerce Commission 
Chicago, St. Paul, Minneapolis & Omaha Ry. 


May 


1,507,438 
335,822 
2,018,211 
262,159 
386,848 
840,285 
1,609,459 
408,752 
107,489 
300,645 
208,970 134.8 
1,746.53 
79.7 
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Terminals 


App 


roval Given Plan to Sepa 
And Stockyards Control in South Omaha 


rate Terminal 


Company Formed to Take Over Railway Property From 
Concern Operating Yards. 


The South Omaha Terminal Railway 
has been authorized by the Interstate 
Commerce Commission to acquire and 
operate the railroad properties of the 
Unio. Stock Yards Company of Omaha 
(Limited) and to issue its capital stock 
in payment. 

The full text of the report of Division 
4 in Finance Docket No. 6086, dated June 
22 and made public on June 29, follows: 


The South Omaha Terminal Railway 
Company, a corporation organized for 
the purpose of engaging in transporta- 
tion by railroad subject to the Interstate 
Commerce Act, on January 31, 1927, filed 
an application under paragraph (18) of 
section 1 of the act for a certificate that 
the present and future public con- 
venience and necessity require the ap- 
plicant to acquire and operate the line 
of railroad and appurtenant railway 
facilities (excluding land) in Douglas 
County, Nebr., now owned and operated 
by the Union Stock Yards Company of 
Omaha (Limited), hereinafter called the 
Union Company. Permission is requested 
under paragraph (18) of section 15a of 
the act to retain excess earnings of the 
railroad for a period of two years. 


A hearing was held for us by the 
Nebraska State Railway Commission on 
April 19, 1927. The State Commission 
recommends that the application be 
granted. By a second application, filed 
on May 20, 1927, the applicant asks 
authority under section 20a of the act 
to issue $1,650,000 of capital stock, and 
approval, presumably under paragraph 
(2) of section 5, of a proposed lease 
from the Union Company to the appli- 
cant, of the land on which the railroad 
facilities of the former are located. No 
objection to the granting of the applica- 
tions has been presented to us. 


The Union Company owns and oper- 
ates stockyards at Omaha, Douglas 
County, Nebr., and in connection there- 
with, also owns and operates a switching 
terminal which serves the stockyards and 
other industries in Omaha and connects, 
directly and indirectly, with lines of nine 
other carriers. 


Union Company Plans 
To Separate Activities 


Under existing law, the Union Com- 
pany’s terminal operations are subject to 
regulation by the State Commission and 
by us, while supervision of the stock- 
yards activities is delegated to the Sec- 
retary of Agriculture. It is stated that 
confusion and difficulty are experienced 
in the management and operation of the 
two phases of the business by one com- 
pany under dual supervision, owing to 
certain overlapping of jurisaictions in 
the matters of accounting, valuation, etc. 

In order to separate its activities, the 
Union Company proposes to have the 
railroad operations conducted by another 
corporation and to that end organization 
of the applicant under the laws of 
Nebraskae was brought about in Feb- 
ruary, 1927. The applicant’s authorized 
capital stock is $1,650,000, divided into 
16,500 shares of the par value of $100. 
It appears that seven shares of the stock 
have been subscribed by the _ incor- 
porators. 

The railroad properties of the Union 
Company comprise 33.868 miles of track, 
including yards, and spurs leading to 
the industries served; roadway build- 
ings; equipment, consisting of 9 switch- 
ing locomotives, 12 work cars, 1 tool car, 
and 5 push cars; and shop machinery 
and certain other facilities. It is pro- 
posed that these properties, excluding 
the land on which the tracks and build- 
ings are located, be conveyed to the ap- 
plicant by bill of sale in consideration 
of the issue to the Union Company of 
$1,649,300 of the applicant’s stock. 

The applicant states that the amount 
of stock to be delivered to the Union 
Company is based, as nearly as may be 
ascertained, upon that company’s actual 
investment in the properties. According 
to a statement submitted in the record, 
the investment in road (not including 
land) and equipment on January 1, 1927, 
was $1,590,370.20. 
this amount was determined by using 
the depreciated value of the properties 
determined by the State commission as 
of July 1, 1909, and adjusting such valu- 
ation for subsequent additions and re- 
tirements recorded in the books of the 
Union Company. In the judgment of the 
applicant, the properties have a present | 
value far greater than the price pro- | 
posed to be paid therefor. 

Use of the land occupied by the prop- 
erties is to be granted to the applicant 
under lease. The proposed lease is to 
be for a term of 22 years, and as rentals 
thereunder the applicant is to pay to 
the lessor monthly sums equal to $50,000 
per annum and is to pay all taxes and 
assessments levied upon the leased prem- 
ises. It appears that in 1909 the State 


Additional tables of month- 
ly railroad earnings will be 


found on pages 10 and 11. 


5 Months 
1926 
7,601,794, 1 
1,954,138 
10,331,489} 1 
1,372,547 
2,026,196 
4,674,778 
8,680,202 | 1 
1,651,287 
557,765 | 
1,086,817 | 
$48,525 
1,841.76 
84.0 


1926 
1,487,057 
334,242 
1,979,920 
340,485 
387,546 
868,937 
1,711,868 
268,052 
103,345 
163,286 
368 
1,841.76 
86.5 


1927 
7,463,772 
1,919,029 

10,194,632 
1,288,533 
2,046,149 
4,549,090 
8,483,441 
1,711,191 

517,480 
1,192,224 
835,364 
1,746.53 
83.2 


It is explained that | 


1927 
628,231 


970,378 


595,493 


1,710.47 


Comimssion appraised the land then in 
use at $796,571.19 and that the Union 
Company has since purchased additional 
land at a cost of $44,271.29, total $840,- 
788.48. Upon this basis, the annual ren- 
tal to be paid to the Union Company is 
at a rate glightly less than 6 per cent 
of the value of the land. We are of 
opinion that the proposed lease does not 
fall within the purview of paragraph 
(2) of section 5 of the act. 

Our valuation of the railroad proper- 
ties of the Union Company has not been 
completed and nothing herein is to be 
construed as anywise affecting the de- 
termination hereafter to be made by us 
in that matter. 

The applicant has submitted a theo- 
retical balance sheet as of January 1, 
1927, upon the basis of assumed con- 
summation of the proposed transfer of 
properties. This statement shows in- 
vestment in road and equipment $1,590,- 
370.20, current assets $70,783.95, capital 
stock $1,650,000, and current liabilities 
$11,154.15, from which it would appear 
that for accounting purposes the pro- 
posed transfer is to be effective as of 
January 1; 1927, and that the applicant 
is to take over current assets and as- 
sume current liabilities recorded in the 
books of the Union Company as of that 
date. 

During the past five years, the volume 
of traffic handled and net income earned 
by the railroad department of the Union 
Company were as follows: 

Revenue 
Year Cars 
BONE si eeedesesiss 232,678 
1923 243,356 
EOE: be0ce . 261,335 
BIRO. 60s ee. 229,421 

224,713 


Economies Predicted 
As Result of Change 


In support of the applicant’s proposals 
it is stated that in all other primary 
stockyards of the country, the railroad 
departments are handled by separate cor- 
porations; that ownership and operation 
of the Union Company’s railroad proper- 
ties by a separate corporation will in- 
sure more efficient and economical serv- 
ice to the public; and that expense inci- 
dent to duplication of effort under dual 
supervision, as at present, will be elim- 
inated without increase in the cost of 
operating the railroad, since it will not 
be necessary to maintain a separate or- 
ganization for that purpose. 

In view of the circumstances we find 
that the present and future public con- 
venience and necessity require the ac- 
quisition and operation by the applicant 
of the Union Company’s line of railroad 
in Douglas County, Nebr. We further 
find that the issue of $1,650,000 of ‘cap- 
ital stock by the applicant as aforesaid 
(a) is for a lawful object within its cor. 
porate purposes, and compatible with the 
public interest, which is necessary and 
appropriate for and consistent with the 
proper performance by it of service to 
the public as a common carrier, and will 
not impair its ability to perform that 
service, and (b) is reasonably necessary 
and appropriate for such purpose 

Paragraph (18) of section 15a is not 
applicable in cases where lines of rail- 
road are already constructed. The re- 
quest for permission to retain excess 
earnings will therefore be dismissed. 

An appropriate certificate and order 
will be issued. 


Net 
Income 
$122,322.32 
148,253.99 
143,500.95 
109,910.15 
100,144.69 


Rivers and Harbors 
Projects Approved 


Secretary 
Improvements Exceeding 


$600,000. 


Allotments for the improvement of 
rivers and harbors projects in Michigan, 
Washington and Kentucky, have been 
approved by the Secretary of War, on 
recommendation of the Chief of Army 
Engineers, Major Gen. Edgar Jadwin, 
the Department of War has just an- 
nounced in a statement. 

The full text of the statement follows: 

The Secretary of War has approved 
the recommendations of the Chief of En- 
gineers for the following allotment from 
the unallotted balance of $50,000,000 ap- 
propriated for improvement of rivers 
; and harbors during the next fiscal year: 

For reconstruction of an. exterior 
south breakwater and improvement of 
Frankfort Harbor, Mich., $354.000. 

For removal of a shoal near Point 
Glover in Riches’ Passage of Port Or- 
chard Bay, Wash., $45,000. 

For construction under the direction 
of the District Engineers, Louisville, 
Ky., for an experimental floating hoist 
for gates or locks on the Ohio River, 
$60,000. 

The Secretary of War has approved 
the recommendation of the Chief of En- 
gineers for an allotment from permanent 
indefinite appropriation for the opera- 
tion and care of St. Marys Falls Canal, 

ee $159,000. 


Yazoo & Mississippi Valley. 
May 5 Months 
1926 1926 
1,421,407 7,570,549 
249,562 1: 341,214 
1,792,647 9,487,654 
359.465 1,663,981 
339,772 1,787,486 
674,068 8,609,128 
1,447,794 7,465,744 
344,855 2,021,910 
129,917 681,389 
213,794 1,338,438 
154,931 1,026,952 
1,379.91 1,379.91 
80.8 18.7 


1927 
8,640,074 
1,524,285 
10,847,637 
2,318,089 
1,958,268 
4,146,022 
9,061,203 
1,786,434 
890,363 
891,233 
595,090 
1,710.47 

83.5 


217,924 


411,004 
340,710 
711,595 


374,885 
178,073 
196,309 
162,437 


81.0 
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Railway Authorized Production and Sales of Raw Materials, 
Except Forest Products, Record Increase 


To Have $1,281,000 of 
Bonds Authenticated 


Western Maryland Road Re- 
fers to Expenditures for 
Additions and in Pay- 
ing Obligations. 


The Western Maryland Railway has 
been authorized by the Interstate Com- 
merce Commission in Finance Docket 
No. 5989 to procure the authentication 
and delivery of $1,281,000 of first and 
refunding mortgage 5 per cent bonds. 

The full text of the report of Division 
4, dated June 22 and made public June 
29, follows: 

The Western Maryland Railway Com- 
pany, a common carrier by railroad en- 
gaged in interstate commerce, has duly 
applied for authority under section 20a 
of the Interstate Commerce Act to pro- 
cure the authentication and delivery to 
it of $1,281,006.17 of first and refund- 
ing mortgage 5 per cent bonds. No ob- 
jection to the granting of the applica- 
tion has been presented to us. 


Expenditures Are Reported. 


The applicant represents that from 
January 1, 1924, to December 31, 1925, 
in respect of additions and betterments, 
and to June 15, 1926, in respect of the 
payment of equipment obligations, it 
made net expenditures of $1,360,821.19, 
the details of which are given in the 
application. Under its first and refund- 
ing mortgage the applicant may have 
atithenticated and delivered in respect 
of the construction or acquisition of 


equipment or the payment of liabilities | 


incurred therefor, its first and refunding 
mortgage bonds to the extent of only 
90 per cent of such expenditures. Owing 
to this provision $79,815.02 has been 
deducted from the amount given, leav- 
ing $1,281,006.17 of expenditures as the 
basis against which bonds may be drawn 
down to reimburse the applicant in part 
for expenditures made for the purposes 
aforesaid. 

The proposed bonds will be authen- 
ticated and delivered under and pur- 
suant to the first and refunding mort- 
gage dated July 1, 1917, made by the 
applicant to the Equitable Trust Com- 
pany of New York. They will be dated 
July 1, 1917, and will be issued as coupon 
bonds registrable as to principal in the 
denomination of $1,000, or as registered 
bonds in the denomination of $1,000 and 
multiples thereof. The bonds will bear 
interest at the rate of 5 per cent per 
annum, payable semiannually on Janu- 
ary 1, and July 1, in each year, and will 
mature July 1, 1967. 


Bonds to Be Retained. 


The applicant does not contemplate | 


selling or otherwise disposing of the 
bonds at this time, but they will be re- 


tained in the applicants’ treasury sub- | 
As the bonds | 
will not be issued in denominations of | 


ject to our further order. 


less than $1,000, our order will author- 
ize $1,281,000 thereof. 

We find that the proposed procure- 
ment of authentication and delivery of 


$1,281,000 of bonds by the applicant as | 
aforesaid (a) is for lawful objects within | 
its corporate purposes, and compatible | 
with the public interest, which are nec- | 


essary and appropriate for and con- 


Industrial Output in May Shows Gains Over April in 
Foodstuffs, Textiles, Lumber, Chemicals, Oils. 


Production of raw materiais In May 
was larger than in the preceding month 
than in May of last year, the Depart- 
»ment of Commerce announced June 29. 

The announcement, in full text follows: 

As compared with a year ago, all 
classes of raw material were produced or 
marketed in greater quantities except 
forest products, which declined. Manu- 
facturing production, after adjustments 
for differences in working time, showed 
an increase over both the preceding 
month and May of last year. 

As compared with Apru, industrial out- 
put showed gains, with no allowance for 
working time differences, in foodstuffs, 
textiles, lumber, chemicals and oils, stone 
and clay products, and tobacco, all otehr 
groups either declining or showing no 
change. As compared with last ~zar, 
manufacturing production was greater in 
all groups except nonferrous metals, lum- 
ber, paper and printing, and automobiles, 
which declined. 

Stocks of commodities held at the end 

Production: 
(Index numbers: 1919100.) 
Raw materials: Total 

Minerals 

Animal products ... 

Crops 

Forestry 
Manufacturing, grand total (adjusted) 

Total (unadjusted) 

Foodstuffs 

Textiles 

Tron and steel 

Other metals 

Lumber 

Leather 

Paper and printing 


CTGMNICNES GEG OME ca icrisawitesccoese 


Stone and clay products 
Tobacco 
Automobiles* 


DBO S26 eh we bs CRO LEC RTR TO ERS 


Commodity Stocks: 
(Index numbers: 1919=100.) 
(Unadjusted)— 
Total 
Raw foodstuffs 
Raw materials for manufacture 
Manufactured foodstuffs 
Other manufactured commodities 
Adjusted for seasonal element)— 
Total 
Raw foodstuffs 
Raw materials for manufacture 
Manufactured foodstuffs 
Other manufactured commodities 
Unfilled Orders: 
Total (1920=100) 
Iron and steel .... 
Building materials 
* Included in miscellaneous group. 





sistent with the proper performance by | 
it of service to the public as a common | 
carrier, and which will not impair its | 


ability to perform that service, and (b) 


is reasonably necessary and appropriate | 


for such purposes. 
An appropriate order will be entered. 


Panama Canal Tolls 


Aided by Tank Ships 


Total of $582,549.72 Paid by. 


115 Tankers During Month 
of May. 


of May, after adjuatments for seasonal 
variation, were larger than at the end 
of either previous month or May a year 
earlier. As compared with the preceding 
month, stocks of raw foodstuffs and 
manufactured foodstuffs were larger, 
while other raw materials for manu- 
facture and other manufactured commod- 
ities showed declines. As compared with 
a year ago all commodity groups showed 
larger stocks except manufactured food- 
stuffs, which declined. 


Unfilled orders for manufactured com- 
modities, principally iron and steel and 
building materials, declined from the 
preceding month but showed no change 
from last year. As compared with the 
preceding month, iron and steel orders 
unfilled were smaller, while building ma- 
terials were larger. As compared with 
a yar ago, unfilled orders for iron and 
steel were likewise smaller in May, with 
building materials showing an advance. 

The index numbers of the Department 
of Commerce are given below: 

1927 
April May 
106 
142 
134 
69 
127 
139 
139 
133 
oa 


1926 
May 
94 
135 
118 
57 
131 
130 
130 
111 
96 
135 
180 
152 
73 
123 
172 
164 
118 
264 
147 


168 


161 





Rivers and Harbors 


Suitable Substitutes 
For Imports Found 
In Domestic Clays 


Bureau of Standards An- 
nounces Studies of Possible 
Sources for Product 
at Home. 


Studies made by the Bureau of Stand- 
ards, Department of Commerce, reveal 
that many domestic American clays are 
satisfactory as substitutes for imported 
clays, the Department has just an- 
nounced. 

The announcement, in full text, fol- 
lows: 

Circular No. 325 of the Bureau of 
Standards, which has just been issued, 
contains a rather thorough study of cer- 
tain of the qualities of a large number 
of white burning clays from the Eastern 
United States. This study was made with 
a view to determining the possible do- 
mestic sources of clays of the character 
which are so largely imported for the 
pottery trade. 

The work covers the determination of 
the fineness of giain, the mineral con- 
stituents, and the burning properties of 
the clays, and also a study of the char- 
acter of the porcelain produced when 
these clays were used as the source of 
china clay. 

The bureau’s work has shown that 
many domestic clays exist which possess 
properties that make them satisfactory 
substitutes for the imported material. 

Copies of this circular may be ob- 
tained from the Superintendent of Doc- 
uments, Government Printing Office, 
Washington, D. C., at 20 cents each. 


Reappointment Is Offered 
Adviser on Ship Service 


Reappointment pi R. A. Brown, of 
Birmingham, Ala., as a member of the 
Board of Advisers of the Inland Water- 
ways Corporation, has just been offered 
to Mr. Brown by the Secretary of War, 
Dwight F. Davis. The full text of the 
statement follows: 


The Secretary of War has written to 
Mr. R. A. Brown of Birmingham, Ala., 
stating appreciation of Mr. Brown’s serv- 
ices as a member of the Board of Ad- 
visers, Inland Waterways Corporation, 
and expressing a hope that he will ac- 
cept appointment for an_ additional 
period of five years, effective upon ex- 
piration of his present appointment, e 
July 24, 1927. 


Meaning to 


“PUBLIC SERVICE” 


USTOMER-OWNERSGHIP has imparted 
a new character to the industry of public 
service. Formerly looked to only for 

dependable gas, electric and transportation ser- 


vice, the Nation’s public utility companies are 
now regarded increasingly as institutions. of 
investment — safe places for local people to 


invest their funds. They have thus become 
public servants in a new sense. 


Tolls of $582,549.72 were paid by 115 | 
tank ships which passed through the | 


Panama Canal during the month of May, | 
constituting 29.4 per cent of the total | 
commercial transits of the Canal for the 
month, the office of the Panama Canal | 
in Washington announced in a statement | 


June 29. 


The full text of the statement follows: 
During the month of May, 1927, 115 


tank ships transited the Canal, with an 


aggregate net tonnage, Panama Canal 
measurement, of 662,451, on which tolls 
of $582,549.72 were collected. In point 
of net tonnage, tanker traffic for the past 
month showed an increase of a little less 
than 1 per cent over the same traffic for 
the corresponding month a year ago, 
while cargo tonnage showed a decrease 
of approximately 9.1 per cent under the 
tanker cargo tonnage of May, 1926. 

Tank ships comprised 29.4 per cent of 
the total commercial transits of the Ca- 
nal during the month; made up approxi- 
mately 29.4 per cent of the total Pan- 
ama Canal net tonnage; were the source 
of 28.2 per cent of the tolls collected; 
and cafried approximately 25.8 per cent 


of the total cargo in transit through the | 


Canal. 


Valuation Is Placed 


On Philadelphia Belt Line 


Tentative valuation reports were made | 


public by the Interstate Commerce Com- 
mission on June 29 finding the final value 
forvrate-making purposes of the Phila- 
delphia Belt Line Railroad as of 1918 to 
be $265,500 and that of the Rowlesburg 
& Southern Railroad as of 1918 to be 
$84,250. 

Final valuation seneute were also is- 
sued finding the final value for rate-mak- 
ing purposes of the Washington Run 
Railroads as of 1918 to be $271,000 and 
that of the Vermont International Tele- 
graph Company as of 1916 to be $11,750. 


The public service companies in whose 


securities we specialize are actively identified 
with this progressive movement. Stockholders 
in 1920 numbered 35,000; today the total 
exceeds 331,000. The Commonwealth Edison 


Company is owned by 42.000 stockholders; 


iaries by 174,000. 


Middle West Utilities Company and subsid- 


Such widespread distribution of ownership 
indicates that these companies are developing 
on a solid foundation of public good will. To 
the investor in their securities it assures a wide 
and stable market. 


Upon request we shall be glad to supply 
information about the companies we represent, 


than six per cent. 


with list of current offerings yielding more 


UTILITY SECURITIES COMPANY 


230 South La Salle Street, Chicago 


St. Louis 


Milwaukee 


Indianapolis 


Louisville 


Central States Securities Corporation — 111 Broadway, New York City 


| 
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Stock Issues Finance 


Banking 


Commission Allows 
Railroad to Issue 
Dividends on Stock 


Supplemental Report Made 
on Boston & Maine 
Plan for More 
Funds. 


The Interstate Commerce Commission 
on June 29 made public a supplemental 
report in Finance Docket No. 5504 
amending its order of July 8, 1926, 
which authorized a readjustment of the 
Boston & Maine Railroad capitalization, 
so as to authorize dividends on the 7 
per cent prior-preference stock to be 
payable quarterly, and to authorize a 
total amount of readjustment expenses 
not to exceed $350,000, instead of 
$300,000 as in the original order. The 
order also authorizes the reimbursement 
of the company’s treasury for expendi- 
tures for additions and  betterments 
from the proceeds of the sale of stock. 
The full text of the report by Division 
4, dated June 22, follows: 

The Boston & Maine Railroad has 

GJed a supplemental application request- 
Ay: certain amendments in our order in 
this proceeding entered July 8, 1926. 
The particulars of the amendments re- 
quired are given below. No objection 
to the granting of the application has 
been presented to us. 

By our order aforesaid we author- 
ized the applicant to issue $13,000,000 
of 7 per cent prior-preference stock, 
with dividends payable semiannually on 
January 1 and July 1, and required that 
before expending any of the proceeds 
thereof for additions and betterments 
the applicant should first file with us 
a statement in detail of the proposed 
expenditures, supported by copies of au- 
thorities for expenditures. 

By action of the applicant’s stock- 
holders, the dividends on the  prior- 
preference stock were changed from a 
semiannual to a quarterly basis, payable 
on January 1, April 1, July 1 and Oc- 
tober 1. The applicant requests that 
our order be amended accordingly. 

It is represented that the Massachu- 
setts Department of Public Utilities, in 
approving the issue of the prior-prefer- 
ence stock, provided that the proceeds 
should be expended only when approved 
by it. Owing to this provision and be- 
cause of the necessity of completing 
promptly certain projects desirable in 
the interest of economy and efficiency 
of service, the applicant used its cur- 
rent funds for such projects. Modifi- 
cation of our order is sought so as to 
permit the applicant to reimburse its 
@ treasury for such expenditures or for 
any subsequent expenditure similarly 
made, by applying the proceeds of the 
prior-preference stock to that: purpose. 
By order of May 6, 1927, the Depart- 
ment of Public Utilities approved $4,- 
989,502 of expenditures out of a total 
of $5,616,445 submitted for approval. 
It does not appear that the difference 
of $626,943 was disapproved, but as it 
included expenditures for certain proj- 
ects not specifically mentioned in the 
original application to the department, 
and over-runs for certain other items, 
approval was not then given. 

Our order further provided that the 
total amount of readjustment expenses 
to be paid by the applicant, or out of 
the shares and dividends surrendered by 
the stockholders to the readjustment 
committee, should not exceed $300,000. 
That amount was determined from the 
testimony given at the hearing as to 
the total expenses of the readjustment. 
It is represented that such amount was 
an estimation, as exact figures for many 
items were not then available. It is also 
claimed that in making the estimate the 
witness did not have in mind the usual 
expenses pertaining to the refunding of 
the various bond issues, such as cost of 
engraving the new bonds, legal services 
in connection with their issue, revenue 
stamps, fees of trustees for certifying 
the bonds, which items amount to nearly 
$69,000, and would have ordinarily been 
incurred regardless of the readjustment. 
The applicant has filed an itemized state- 
ment of the readjustment expenditures 
to the present time amounting to $350,- 
209.18. 

It appears that $163,200 of that 
amount, or nearly one-half, was paid to 
the syndicate managers for services in 
communicating with stockholders and 
bondholders, and in getting their assent 
tgétHe plan. The funds for such pay- 
ment were obtained from the proceeds 
of the sale of stock surrendered to the 
readjustment committee by stockholders 
assenting to the plan, but not subscrib- 
ing for the prior-preference stock. 
While provision was made for the syndi- 
cate to receive a sales commission of 3 
per cent on such an amount of prior- 
preference stock as was not taken by 
the stockholders, it is stated that no 
such commission was paid because the 
underwriting syndicate was not required 
to render services of a character which 
would entitle them to such commission. 
The readjustment expenses were there- 
fore kept down to the extent that the 
sales commission was not paid. From 
the itemized statement of expenses it 
would appear that the costs of the re- 
adjustment are not unreasonable. In 
order to provide for all expenses in- 
curred and for a small margin should 
some additional items arise, the appli- 
cant requests that our order be modified 
so as to increase the total amount of 
readjustment expenses to not exceed- 
ing $355,000. 

An appropriate supplemental 
will be entered. 


Quanah Railway Asks ’ 
Stock Issue Permit 


order 


The Quanak, Acme & Pacific Rail- 
way has applied to the Initerstate Com- 
merce Commission for authority to issue 
$50,000 of capital stock, the proceeds 
of which are to be used to defray part 
of the construction cost of its proposed 
extension from MacBain to Floydada, 


Foreign Debts 


Reparation Payments Are Met by Germany 
As Due and in Full in Third Annuity Year 


Agent General Notes Nine Months’ Period of Marked 
Financial and Economic Improvement. 


[Continued from Page 1.] 


as thus modified, may be summarized 
as follows: 
Gold Marks 
Normal contribution from 
the German budget .. 
Supplementary contribu- 
tion from the German 
budget 
Transport Tax 
Interest on the 
Railway Bonds 
Interest on the German 
Industrial Debentures. 


110,000,000 


300,000,000 

390,000,000 
German ; 

550,000,000 


250,000,000 


1,500,000,000 


The payments that go to make up 
the third Annuity are not distributed 
evenly through the year, and the period 
of_nine months covered by this report, 
though representing three-fourths of the 
Annuity year in point of time, covers 
but little more than three-fifths of the 
year in point of reparation payments. 

It will be recalled that the supple- 
mentary contribution from the German 
budget is payable in seven instalments, 
October to April inclusive, of 18,000,- 
000 gold marks each, and five install- 
ments, May to August inclusive, of 34.8 
million gold. marks each, the last two 
instalments being both payable in Au- 
gust. The interest on the industrial 
debentures, moreover, is payable on 
April 1, and August 25, in equal in- 
stalments of 125,000,000 gold marks. 

Two payments on account of the third 
Annuity will not become due and pay- 
able until the first month of the fourth 
Annuity year, namely, the final instal- 
ment of the year’s interest on the Rail- 
way bonds, amounting to 55,000,000 
gold marks, which comes due on Sep- 
tember 1, 1927, and the balance of 20,- 
000,000 gold marks on account of the 
transport tax, which falls due to be 
paid on September 15, 1927, out of the 
yield of the tax for the third Annuity 
year. 

During the first nine months of the 
third Annuity year, in addition to the 
receipts on account of the third Annu- 
ity itself, there have been payments 
to the amount of 53,095,425.61 gold 
marks in completion of the second An- 
nuity. These payments have . lready 
been noted in the previous report, but 
they must naturally be taken into ac- 
count in considering the reparation re- 
ceipts that have become effectively avail- 
able for expenditure during the period 
covered by the present report. 

2. Payments on Account of the Third 
Annuity: The arrangements for the pay- 
ments of the third annuity were fully de- 
scribed in the preceding report. The pay- 
ments for the first nine months of the 
year have been made promptly when due, 
exactly in conformity with the agreed ar- 
rangements. 

The sources of the payments, and the 
amounts received from each source dur- 
ing the period, may be summarized as 
follows: 

Gold Marks 
Normal contribution from 
the German budget 
Supplementary contribution 
from the German budget 
Transport Tax 
Interest on German 
way Bonds 
Interest on German Indus- 
trial Debentures 


82,500,000 


160,800,000 
202,500,000 
Rail- 
360,000,000 


125,000,000 


930,800,000 


The transport tax payments during the 
third Annuity year are being made in 
accordance with the arrangement de- 
scribed in the last report, at the rate of 
22,500,000 gold marks a month beginning 
with September, 1926, and continuing 
throughout the year. This will mean 


| Foreign Exchange 


[By Telegraph.) 

New York, June 27, — The Federal 
Reserve Bank of New York to day certified 
to the Secretary of the Treasury the fol- 
lowing: 
June 29, 1927. 

In pursuance of the provrstons of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 


Country 
Europe: 
Austria (schilling) 
Belgium (belga) 
Bulgaria (lev)......... 007242 
Czechoslovakia (krone) -029627 
Denmark (krone).............. 2672 
England (pound sterling) < 
Finland (markka)....... 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Holland (guilder) 
Hungary (pengo) 
Italy (lira) 
Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu). 
Spain (peseta) 
Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar). 
Asia: 
China (Chefoo tael).... 
China (Hankow tael) 
China (Shanghai tael).. 
China (Teintsin tael).... 
China (Hong Kong dollar) 
China (Mexican dollar) ‘ 
China (Tientsin or Peiyang dol.) 
China (Yuan dollar). . 
India (rupee) 
Japan (yen) ha 
Singapore (S. S.) (dollar) 
North America: 
Canada (G@Orar): .. i... .ccccces 
Cuba (peso) 
EOMIOD. COMMD):. , ods a cecesececes 
Newfoundland (dollar)......... 
South America: 
Argentina (peso) 
Brazil (milreis 
Chile (peso) 
Uruguay (peso) 


-14064 
1389 


"005989 
"1698 
"2680 
"1925 
‘01757 


-6504 
6453 
.6263 
6571 
-4908 
4563 
-4450 
A417 
36616 
4714 


5596 


-998598 
-999156 
-464000 
996219 


‘ 9650 
-1178 
1204 
.9981 


Tex., as authorized by the Commission. 
The stock is to be sold to the St. Lonis- 
San Francisco Railway, of which the 
applicant company is a subsidiary. 


1 
SS 1 a 
a pa 


total payments of 270,000,000 gold marks 
by the end of August, 1927. 

The total payment for the year, as 
contemplated by the plan, should amount 
to 290,000,000 gold marks, and the 20,- 
000,000 gold marks additional that are 
required to make up this total are t' be 
paid on September 15, 1927, according to 
the actual yield of the transport tax for 
the year. 


The following table shows the figures 
for the yield of the transport tax during 
the first eight months of the year, as re- 
ported by the Finance Ministe~ of the 
Reich, in comparison with the monthly 
sums received from Germany during the 
same period under the agreed arrange- 
ments for the payment of the tax: 

Reported 

yield 

(in reichs- 

marks) 
24,111,379.10 
24,121,530.92 
22,145,242.23 
21,776,073,37 


Payments 
received 
(in gold 
marks) 

22,500,000 

22,500,000 

22,500,000 

22,500,000 


1926. 
September ... 
October 
November ... 
December .... 

1927. 
January 
February ... 
March ..0.. 
April .... 


21,968,915.27 
. 19,806,506.19 
. 23,529,754.10 
. 24,810,701.83 


22,500,000 
22,500,000 
22,500,000 
22,500,000 


Total ......182,270,103.01 180,000,000 
These figures indicate that the actual 
yield of the tax is keeping slightly ahead 
of the agreed monthly payments, but 
seme further improvement will have to 
be shown in order to cover the full year’s 
contribution. 
Arrangements Provided 
For Fourth Annuity 
3. The Arrangements for the Fourth 
Annuity:’ The fourth Annuity payable 
under the Experts’ Plan amounts to 
1,750,000,000 gold marks, made up as 
follows: 
: Gold Marks. 
Contribution from the Ger- 
man budget 
Transport Tax 
Interest and amortization 
on German Railway Bonds 
Interest and amortization 
on German Industrial De- 
bentures 


500,000,000 
290,000,000 


660,000,000 


300,000,000 


1,750,000,000 

It will be observed from the foregoing 
summary that in the fourth year for the 
first time there will be included the ad- 
ditional 1 per cent for amortization on 
the Railway bonds and industrial deben- 
tures, and that the contributions from 
the Railway bonds, the industrial de- 
bentures and the transport tax are all 
at their standard levels in the fourth 
year. 

The Annuity as a whole increases by a 
further 750,000,000 gold marks in the 
fifth or standard Annuity year, but this 
increase falls entirely on the contribution 
from the German budget, which rises 
from 500,000,000 gold marks in the 
fourth Annuity year to 1,250,000,000 
gold marks in the fifth Annuity year. 

By way of preparation for the fourth 
Annuity year, the Agent General of Rep- 
aration Payments has recently concluded 
a new agreement with the German Rail- 
way Company for continued monthly 
payments on account of the service of 
its reparation bonds, subject to a dis- 
count at the rate of 5 per cent per an- 
num on all payments made in advance of 
the legal due dates. This agreement has 
now been approved by the Reparation 
Commission, acting in behalf of the 
creditor Powers, and it has also received 
the assent of the Government of the 
Reich. 

It gives new evidence of the friendly 
cooperation of the German Railway Com- 
pany and of the German Government, 
and it will greatly facilitate the orderly 
development of payments and transfers 
under the Experts’ Plan. 

Previous reports have described the 
agreement that was reached with the 
German Railway Company in 1925 for 
monthly payments of interest during the 
second and third Annuity years and for 
advance payments during the month of 
August, 1925. This agreement is still in 
course of practical execution but it comes 
to an end, according to its terms, with 
the expiration of the third Annuity year. 


Arrangement to Continue 
Subject to Challenge 


Without some new arrangement, there} 
fore, the payments on account of the 
service of the reparation bonds of the 
Railway Company would have reverted 
automatically to their legal due dates, 
that is to say, March 1 and September 1 
in each year, beginning with the fourth 
Annuity year. The agreement which has 
now been made for continued monthly 
payments follows substantially the same 
lines as the previous agreement, but at 
the same time differs from it in two im- 
portant respects. 

In the first place, the rate of discount 
to be allowed under the new agreement 
on payments made in advance of the 
legal due dates is reduced from 6 per 
cent to 5 per cent per annum. This 
will mean a material saving to the 
Annuity. 

Secondly, it is to be observed that 
whereas the first agreement with the 
Railway Company covered only a limited 
period the new agreement for monthly 
payments will continue automatically 
from year to year after the fourth An- 
nuity year unless the Agent General for 
Reparation Payments, on the one hand, 
or the German Railwa;; Company, on the 
other, gives notice before the 31st of 
May in any year of a desire to alter the 
rate of discount or to modify the method 
of payments for the ensuing Annuity 
year. 

This provision makes it unnecessary to 
have negotiations each year for a new 
agreement, but at the same time pro- 
tects the position of the parties in the 
event that either side should desire for 
any reason to modify or denounce the 
agreement for the next ensuing year. 





Domestic Trade 


Gain Compared With 
Karly Part of 1926 


More Than Usual Seasonal 
Decline in May Is Shown 
by Federal Reserve 
Board. 


Although retail trade showed more 
than the usual seasonal decline in May 
as shown by the reports to the Federal 
Reserve Board, the trade for the first 
five months of this year was in a larger 
volume than for the same period in 1926, 
the Board announced July 29. Sales of 
department sto’es averaged about 4 per 
cent smaller in May than for the high 
level of April, but mail order houses re- 
ported about the same amount of busi- 
ness, the Board said. 

Reports to the Board showed also that 
inventories of deportment stores were 
reduced slightly more than ordinarily 
occurs in May. As a result of this re- 
duction, the Board said the inventcries 
were as the same level on June 1 as for 
the same date la:t year. 

Sales of Department Stores. 

The Board’s review of retail trade con- 
ditions follows 1n full text: 

Retail trade show:d more thai: the 
usual seasonal decline in May from the 
high level of April and was somewhat 
smaller than in May, 1926. In several 
of department>stores averaged about 4 
per cent smaller in value than in May, 
1926, while those of mail order houses 
continued in about the same volume as a 
year ago. Sales of the larger chains of 
stores which reflect growth in the num- 
ber of stores as well as changes in sales, 
continued to be large: than last year, 
though the increase over 1926 was not 
as large as in several of the earlier 
months of this year. 

For the first five months of the year 
as a whole the volum. of retail distribu- 
tion was slightly larger than in the cor- 
responding period of 1926. Sales of de- 
partment stores and mail order houses 
averaged about the same as in the cor- 
responding period of 1926 and those of 
chain stores were larger. Percentage 
changes in the value of sales of report- 
ing retail firms in May, 1927, compared 
with May, 1926, and for the year to date, 
January through May, compared with the 
corresponding period in 1926, are as 
follows: 

May, 
1927 
— 4.6 


+ 12 


Jan.-May 
1927 
+ 0.3 
— 0.05 


Department stores.. 
Mail order houses... 

Chains of stores— 
Five and ten cent.. 
Grocery 


+ 5.0 +10.5 
+19.9 
+15.3 


+ 4.4 


Retail Trade Shows 


Volume of W holesale Trade in May 


Is Less Than in Same Month Last Year 


Increase Shown Over April, Due to Greater Activity in 
Sale of Meats and Groceries. 


| Wholesale trade in May was slightly 
greater than in April, according to re- 
ports gathered by the Federal Reserve 
Board. The total volume was somewhat 
smaller last month than for May, ‘1926. 

The Board’s summary of wholesale 
trade conditions, made public June 29, 
called attention to increases in sales of 
meats and groceries which more than 
offset decreases in sales in other lines. 
Among the important changes in condi- 
tions to which attention was directed 
were increases in sales of groceries in 
the Kansas City Federal Reserve dis- 
trict and declines in dry goods sales in 
the Philadelphia, Cleveland and Chicago 
districts. 

Following is the full text of the sum- 
mary: 

Volume of whoesale trade increased 
slightly in May, accordingto reports re- 
ceived by the Federal Reserve System. 
Sales of groceries and meats were larger 
than in April, while those of other lines 
included in the Federal Reserve Board’s 
index of wholesale trade were somewhat 
smaller. 

Compared with the corresponding 

period of last year, the total volume of 


— 18 
Declines in Philadelphia. 

Department store sales and*stocks by 
Federal reserve districts—Smaller de- 
partment store sales than in May of last 
year were reported in all Federal reserve 
districts, except in the San Francisco 
district, where sales were slightly larger 
than a year ago. The largest declines 
were in the Philadelphia, Chicago, St. 
Louis and Minneapolis districts, where 
sales ranged from 6 to 10 per 
smaller than in May, 1926. 
cities—Harrisburg, Lancaster, Reading 
and Wilkes-Barre, Pa., and _ Lincoln, 
Nebr., sales were more than 15 per cent 
smaller than in May, 1926. 

Inventories of merchandise carried by 
department stores for the country as a 
whole were reduced slightly more than 
is customary in May and at the end of 
the month they were in about the same 

! volume as in the corrospending month 
of last year. In Boston, Atlanta and San 
Francisco Federal reserve districts stocks 
were larger, while in the other districts 
they were smaller than in May of last 
year. 

Stock turnover—As a consequence of 
the larger reduction in sales than in 
stocks, as compared with a year ago, the 
rate of stock turnover of department 
stores in May of this year was slightly 
lower than in May, 1926. For the five 
months ending in May, however, the 
rate of turnover averaged higher than 
in the first five months of 1926. 


+ 6.9 


cent 
Inseveral 


| Grocery 


| Dry Goods 





wholesale trade was slightly smaller 

reflecting reductions in sales in all lines 

except groceries and drugs, which were 
somewhat larger than a year ago. 

Percentages showing in detail the 

changes in the value of sales in May as 

compared with April of this year and 
May of last year, are as follows: 

April, 1927. May, 1926. 

+ 5.4 + 2.0 

+ 5.7 7.6 

8.5 

6.7 

7.5 


MOS swties coves 
Shoes 
Hardware 
Drugs ‘ 1.4 
Total six lines. + 1.3 2.9 
Among the additionai lines from which 
reports are received but are not included 
in the above table sales of agricultural 
machinery and farm implements, accord- 
ing to reports received by the Federal 
Reserve Bank of Chicago, continued in 
about the same volume in May as in 
April and were slightly larger than a 
year ago. Orders for machine tools 
placed with firms reporting to the 
National Machine Tool Builders, Asso- 
ciation increased in May and for the Arst 
time this year were larger than in the 
corresponding month of 1926. 
Wholesale Trade by Federal Reserve 
Districts—Among the most important 
changes between May, 1926, and 1927, by 
Federal reserve districts, were the in- 
crease in the sales of groceries in the 
Kansas City district, the declines in sales 
of dry goods in the Philadelphia, Cleve- 
land, and Chicago Federal reserve dis- 
tricts, and the declines in the sale. of 
shoes in the Boston, Philadelphia, Cleve- 
land, Chicago and Minneapolis districts. 
Stocks of Wholesale Firms—Value of 
merchandise stocks carried by whole- 
sale firms in practically all leading lines 
and in most sections of the country was 
smaller at the end of May than a month 
earlier. Compared with May of last 
year, stocks were smaller in all lines ex- 


| cept shoes, but the decline was largest 


in the value of stocks carried by whole- 
sale dry goods firms. 


Southern Pacifie Asks 
Right to Issue Bonds 


The Southern Pacific Company has 
applied to the Interstate Commerce Com- 
mission for authority for an issue of 
$5,786,000 of 4% per cent equipment 
trust certificates, to be used in the pur- 
chase of railroad equipment to the 
amount of $8,905,000, and to be sold at 
99.52 and interest to the Mellon National 
Bank of Pittsburgh, Pa., and Salmon 
Brothers & Hutzler, of New York, the 
highest bidders. 


U. S. Treasury Statement 
June 27. 
(Made Public June 29, 1927.) 


Receipts. 


Customs receipts .... $2,196,129.53 
Internal-revenuc 
ceipts: 
Income tax 
Miscellaneous internal 
revenue 


Miscellaneous receipts .. 


re- 
4,533,342.84 


1,593,391.77 
1,935,865.08 


10,258,729.22 
4,302,197.50 
300,119,130.91 


Total ordinary receipts 
Public debt receipts..... 
Balance previous day .. 


314,680,057.63 


eeeesesee 


Expenditures. 
General expenditures .. 
interest on public debt.. 
Refunds of receipts .. 
Panama Canal ........ 
Operations in special ac- 
counts 
Adjusted service certifi- 
cate fund 
Sivil service retirement 
fund 
Investment 
funds .... 


$6,177,401.37 
1,622,597.50 


1,146,734.67 
1,067.49 


139,187.98 
81,374,08 
29,819.66 

261,166.85 

Total ordinary expen- 
ditures 


Other public debt ex- 
penditures 


Balance today .sccccsces 


9,121,334.32 


4,876,187.60 
300,682,535.71 


eeeeeeees 


Total 314,680,057.63 


“I would have been lost 
in Europe without 
your Letter of Credit’ 


SO WRITES a business man 
who made his first trip abroad 
fast summer. He carried an 
ETC Letter of Credit. 


Equitable Trust Company Let- 
ters of Credit may be obtained 
from any of our branch and cor- 
respondent offices listed below, or 
through your local bank. 


Write mow for our booklet 
TraveL SUGGESTIONS 


T3F EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
Home Office: 37 Wall Street, N. Y¥. 
District Representatives 
Philadelphia Baltimore 
Atlanta Chicago San Francisco 


LONDON PARIS MEXICO CITY 


SS TO Oras 


“As Refreshing as a Paris Frock” 
Says a smart weekly, of LaSalle 


The LaSalle was born to the Cadillac purple 
=— with 250,000 Cadillacs as ancestors = with 
the latest 90-degree, V-type, 8-cylinder en- 
gine under its hood — with never a doubt 
as to its consequent performance. And its 
price makes a lesser car an extravagance 


You may possess a LaSalle on the liberal term 
payment plan of the General Motors Accept- 
ance Corporation—the famous G. M. A. C. plan 


CADILLAC MOTOR CAR CO, 
Detroit, Michigan. 


LA SALLE 


Companion Car to Cadillac—From $2495 to $2685.f.0,b. Detrait 


* 
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Undistributed Earnings 


Earnings Credited to Accounts of Stockholders _ 
Held to Constitute Loans and Not Invested Capital 


Dividends Were Paid 
Without Formal Action 


Profits Placed in Special Sur- 
plus Account Were Recog- 
nized as Obligations. 


CoHN-GoopMAN Co. Vv. COMMISSIONER OF 
‘ INTERNAL REVENUE, No. 7167; Boarp 
or TAx APPEALS. 

Jurisdiction was taken by the Board 
of Tax Appeals in this case under the 
authority of section 283 (f) of the Reve- 
nue Act of 1926. 

Earnings of the petitioner credited to 
accounts of its stockholders were held to 
have constituted loans to the petitioner 
which may not be included in its invested 
capital. av , os « 

The amount of the petitioner’s iIn- 
crease in capital stock was held to be 
properly included in its invested capital 
where, on May 31, 1920, the stockholders 
paid for the increase the amounts 
credited to them on petitioner’s books 
and gave their notes for the balance. 

R. M. O’Hara for the petitioner and 

A. H. Fast, for the Commissioner. | 

The findings of fact and the opinion 
of the Board follow: ; : 

The dispute between the parties arises 
from the action of the Commissioner in 
eliminating from invested capital the 
amount of a special surplus account. An 
error alleged by the petitioner as to the 
comparatives selected by the respondent 
was withdrawn at the hearing. The 
Commissioner has moved to dismiss as to 
the fiscal years ended November 30, 
1917, and November 30, 1918, for the 
reason that he has not asserted a defi- 
ciency for those years. 

Accounts Credited With 
Portion of Earnings 

Findings of Fact: The petitioner is an. 
Ohio corporation and is engaged in the 
business of manufacturing and selling 
women’s coats. Petitioner was incor- 
porated in 1902 with an authorized cap- 
ital stock of $50,000 and is a successor 
to a copartnership. 

It was the practice of A. A. Cohen and 
L. Goodman, stockholders and active 
managers of the business, to permit a 
certain portion of the profits accruing 
to them as stockholders to remain in the 
business, their personal accounts being 
credited with the amounts not with- 
drawn. 

On or about March 1, 1911, the balance 
in the personal account of Albert A. 
Cohn was $50,000 and in the account of 
Louis Goodman $47,000. On that date 
it was agreed between Mesrs. Cohn and 
Goodman and the corporation that the 
former would advance to the latter the 
respective sums appearing to their 
credit on the corporation’s books, viz., 
$50,000 and $47,000, with the under- 
standing that these sums could not be 
drawn upon prior to the first day of De- 
cember, 1915, and that the corporation 
would pay interest thereon at the rate 
of 6 per cent. 


Dividends Nét Declared 
By Formal Action 


The minutes of the directors’ meeting 
dated March 1, 1911, provided for the 
issuance of the following certificate: 

“This is to certify that Albert A. Cohn 
has deposited with The Cohn, Goodman 
Company of Cleveland, O., the sum of 
$50,000, which has been placed upon the 
books of the said Company to the credit 
of the said Albert A. Cohn, with the 
understanding that the Company shall 
have the use of said money until the first 
day of December, 1915, upon payment 
to the said Albert A. Cohn of interest 
at the rate of six per cent per annum, 
payable monthly, and computed from the 
first day of March, 1911.” 

A similar certificate was issued to 
Louis Goodman covering the amount left 
with the company by him. 

No formal action was taken by the di- 
rectors declaring ‘a dividend, but it was 
the practice at the end of each year to 
credit to the personal account of the 
stockholders the amount of the profits to 
which each was entitled. In the early 
days of the corporation and before the 
taxable years in question the two stock- 
holders, Albert A. Cohn and Louis Good- 
man, each received 3744 per cent of the 
profits although their combined stock 
ownership was only about 50 per cent 
of the outstanding issue. 

The stockholders were credited with 
the respective amounts of the profits 
at the direction of Cohn and without 
any formal action on the part of the 
directors that this course be followed. 
The amounts placed to the credit of the 
respective stockholders but not with- 
drawn by them never reported as in- 
come in the personal returns. 


Agreement Was Made as 
To Division of Profits 


On January 14, 1918, an agreement 
was entered into by the petitioner on 
the one hard and Albert A. Cohn, Louis 
Goodman, and A. R. Cohn on the other 
hand. This agreement recited that at 
that time the stock was owned in the 
following proportion: Albert A. Cohn, 
255 shares; Louis Goodman, 125 shares; 
A. R. Cohn, 120 shares. 

It was agreed, however, that the 
profits should be distributed in the fol- 
lowing proportions: Albert A. Cohn, 
four-eighths; Louis Goodman, three- 
eighths; A. R. Cohn, one-eighth. 

The agreement contains the following 
material statements: 

“Whereas, the following amounts are 
credited to said stockholders on the books 
of the company as of the 30th day of 
November, 1917, which amounts, but for 
the execution of this agreement, would 
be subject to the unrestricted control 
and right to withdrawal on the part of 
said stockholders, namely: 

“To the credit of the said Albert A. 
Cohn on the books of the company, the 
sum of $72,282.30. 

“Te the eredit ef the said Louis 


Goodman on the books of the company, 
the sum of $61,086.71. 


“To the credit of the said A. R. Cohn 
on the bdoks of the company, the sum of 
$2,195.58. 


And whereas, said parties desire for 
their mutual protection, and to promote 
the financial stability of the company, 
to restrict the right of the sockholders 
to withdraw the said amounts to their 
credit, as hereinafter provided. 


Accounts Designated as 
Special Surplus Account 


“Said parties do therefore mutually 
covenant and agree to and with each 
other, as follows, to wit: 

“(1) The said amounts to the credit of 
the stockholders, as aforesaid, shall be 
hereafter designated on the books of the 
company as a Special Surplus Account; 
the aggregate amount of said Special 
Surplus Account, to wit, the sum of 
$135,564.52 shall nevertheless continue 
to be owned by the stockholders, as fol- 
lows: By the said Albert A. Cohn, $72,- 
282.30; by the the said Louis Goodman, 
$61,086.71; by the said A. R. Cohn, $2,- 
195.58. 

“(2) All net profits earned by the com- 
pany after the 30th day of November, 
1917, shall be divided or apportioned 
among said stockholedrs, as follows: 
To the said Albert A. Cohn four-eighths 
thereof; to the said Louis Goodman 
three-eighths thereof; to the said A. R. 
Cohn one-eighth thereof; and such por- 
tion of said net earnings which is not 
distributed to said stockholders in cash, 
in the above. proportions, shall be 
credited to the stockholders in the above 
proportions under said Special Surplus 
Account, and this agreement shall oper- 
ate and be tantamount from time to 
time to declarations of dividends or 


other distribution on the part of said } 


company, or the directors thereof, for 
the purpose herein expressed, of all net 
profits earned by said company after 
November 30, 1917.” 

The agreement further provides that 
upon the death of any stockholder the 


proper legal representatives of such de- | 
ceased stockholder shall have the right | 
to withdraw the amount “owing to such | 





deceased stockholder at the time of his | 


death, in said Special Surplus Account, | 
in five equal annual installments, the first | 


ts he Giiteieeen six months after the | shall remain in the treasury of the com- 


death of such deceased stockholder, and 
the remaining at annual intervals there- 
after, and the deferred payments to 
which such stockholder’s estate shall be 


so entitled shall bear interest at the rate | 


of 8 per cent per annum.” 


The agreement further provides that 
it should go into effect as of the 30th 
day of November, 1917, and be valid and 


10 years thereafter. 


Right to Purchase 
Interest Also Given 


On the same date there was an agree- 
ment entered into by Albert A. Cohn 
and Louis Goodman which gave to Cohn 


the right to purchase Goodman’s interest 
in the corporation should the latter de- | 
sire to sell the same and provided in de- | 
tail the method of determining the value | 
of Goodman’s shares of stock in the cor- | 
The agreement between the | 


poration. 
parties also contained the following pro- 
vision: 

“(2) The said Albert A. Cohn shall 


pay to the said Louis Goodman the ag- | 
gregate sum of the book value of the | 


said stock of the said Louis Goodman 


determined as aforesaid, together with | of April, 1900, shall be transferred to 


the amount to the credit of the said 


Louis Goodman under said Special Sur- | 


plus Account, as of the date of the in- 


| dred 


ventory as of which said book value is | 


determined as follows: s 
“(3) Upon the payment of said sums 


to the said Trust Company by the said | 


Albert A. Cohn for the said Louis Good- 
man, the said Albert A. Cohn shall be- 
come fully and legally possessed of and 


| corresponding with 


entitled to the said shares of the capital | 
stock of the company therefore owned by | 
the said Louis Goodgnan, together with , 


the entire right, title and interest of the 
said Louis Goodman in and to said Spe- 
cial Surplus Account.” 


Undivided Profits W ere 
Placed in Capital Account 

On May 31, 1920, a meeting of the di- 
rectors of the petitioner was held, at 


| and surrender and cancellation of his old | 


which it was voted to reorganize the cor- | 


poration, and the following resolution, 
among others, was adopted: 


“Resolved, further, that the present | 


surplus and undivided profits of the com- 
pany be and the same are hereby ordered 
transferred from the surplus, or undi- 
vided profits account, to capital account, 
tg the extent of $271,787.84 thereof, and 


ized, be issued to the present stockhold- 
ers or their assigns in such manner and 
in such proportions as they, as stock- 
holders, may be entitled thereto, subject 
to the further action of the board of di- 


of the proposed reorganization of the 
company; said new stock so issued to be 
issued as fully paid and nonassessable, 


fully paid by reason of the transfer of 
the afoiresaid sum from surplus and un- 
divided profits account to the capital ac- 
count of the company.” 

On the same date a_ stockholders’ 
meeting was held at which a reorganiza- 
tion was agreed upon, the certificate of 
reorganization containing the following 
pertinent provisions: 

“6, The capital stock of said corpo- 


Three Hundred Fifty-two Thousand Five 
Hundred Dollars ($352,500.000), consist- 
ing of three thousand shares of pre- 
ferred stock of the par value of $100 
per share, and fifteen hundred shares 
of common stock without 
value. 

oT. The of 


amount common capital 


Stock Gain Classed 
As Invested Capital 


Additional Shares Were Paid by 
Amounts Credited and 
Notes for Balance. 


mon stock without nominal or par value, 
and being a sum equivalent to Thirty- 
five Dollars ($35.00) for each share -of 
common stock to be issued. 

“8,. The terms upon which the new 
shares of stock of said corporation shall 
be’ issued, in place of outstanding shares 
of stock, are as follows, to wit: |The 
new shares of the stock of said corpo- 
ration as reorganized shall be issued to 
the holders of the present capital stock 
of the company, or their assigns, in ex- 
change for the surrender and cancella- 
tion of all of the present outstanding 
shares of stock in the following pro- 
portions, to wit: for each twenty (20) 
shares of stock now issued and outstand- 
ing there shall be issued one hundred 
thirteen (113) shares of the new pre- 
ferred stock, and for each one (1) share 
now issued and outstanding there shall 
be issued three (3) shares of the com- 
mon stock of the reorganized company; 
said allotment being based upon the ex- 
change of one share of the new pre- 
ferred stock for each share of the old 
common stock, and the balance being a 
distribution of a stock dividend this day 
authorized and declared by the board of 
directors of the company.” 


New Stock Allotted 
Upon Surrender of Old 


The directors who were elected at the 
stockholders’ meeting held a_ special! 
meeting on the same day at which reso- 
lutions were adopted ratifying the action 
of the former directors and setting forth 
the terms upon which the new stock 
of the reorganized company was to be 
issued. 

A stockholders’ agreement relating to 
the reorganization was entered into 
setting forth the allotment of stock to 
be made to each stockholder and pro- 
viding in part as follows: - 

“And we do further agree that there 


pany, unissued for the present, one hun- 
seventy-five (175) shares of the 
preferred stock of the reorganized com- 
pany. 

“Second: For the purposes of this 
agreement, at the time of the execution 
hereof, the respective interests of the 
parties hereto in and to the capital, sur- 
plus, or other claims against the said 


aS ‘ M | company, is as follows, to-wit: 
binding upon the parties for a period of | 


“A. A. Cohn, surplus, $115,004.10; 


| stock, $25,500.00; total, $140,504.10. 


“Louis Goodman, surplus, $87,502.43; 
stock, $12,500.00; total, $100,002.43. 
“Nathan Rosenberg, surplus, 
455.32; withdrawn, $1,455.52; 

$10,000.00. 

“W. E. Clarke, due from company and 
not withdrawn, $3,485.12. 

“J. H. Lichtig, due from company and 
not withdrawn, $2,159.42. 

C. P. Jacobs, due from company and 
not withdrawn, $1,136.57. 

“A. R. Cohn, stock, $12,000.00.” 


Deficiences Paid 


$11,- 
balance, 


| In Cash or. by Note 


“It is understood that in addition to 
the interest of the respective parties 
aforesaid, the net earnings of the com- 
pany down to and including the 30th day 


Surplus Account and from Surplus Ac- 
count to Capital Account and credited 
to the new stockholders in proportions 
the proportions in 
which the new comomn stock shall be is- 
sued to them, as hereinabove set forth. 

“Third: Any deficiency between the 


| amount due from such new stockholders 


upon the stock allotted to them as 
aforesaid, after crediting their present 
holdings, together with their tespective 
interests in surplus and earnings 
aforesaid, shali be paid either in cash 


| or note, at the option of the subscriber, 
; and for the purposes of this agreement 
the adjustment as between the company 


and the stockholders shall be as follows: 
“Upon issuance of stock as aforesaid 


shares, the company shall pay to A. A.. 
Cohn the sum of Four Dollars Ten Cents 
($4.10). 

“Upon issuance of stock as aforesaid 
and surrender and cancellation of his old 
shares, the company shall pay to Louis 
Goodman the sum of Two Dollars Forty- 
three Cents ($2.43). 

“Shares as aforesaid, unon surrender 
of their old shares, together with any 


oe ae an a ak: oe wae | interest or claim in surplus or earnings 
stock o e@ co y, as r - 


to date, shall be issued to Nathan Rosen- 
berg and A. R. Cohn without adjustment 
either way. 

“Shares as aforesaid shall be issued 
to W. E. Clarke, and the company shall 


oF ¢ | receive from the said W. FE. Clarke either 
rectors subsequent to the authorization 


cash or in lieu thereof his promissory 
note for the difference between $10,000 


| and $3.485.12, secured by a deposit of 


D | his preferred and common stock as col- 
and to be deemed as having been so | 


lateral to such note, such note to bear 


| interest at seven per cent and to be pay- 


able November 30, 1920. 

“Shares as aforesaid shall be issued 
to J. H. Lichtig, and the company shall 
receive from the said J. H. Lichtig, 


| either cash or in lieu thereof his prom- 


issory note for the difference between 


| $5,000 and $2,159.42. secured by a de- 


nominal par | 


with which the corporation will carry on | 


business is Fifty-two Thousand Five 
Hundred Dollars ($52,500.00) consisting 
of fifteen hundred shares of said com- 


| 


posit of his preferred and common stock 


/ as collateral to such note, such note to 
ration, common and preferred, shall be | 


ebar interest at seven per cent and. to 
be payable November 30, 1920. 

“Shares as aforesaid shall be issued 
to C. P. Jacobs, and the company shall 
receive from the said C. P. Jacobs either 
in cash or in lieu thereof his promissory 
note for the difference between $5,000 
and $1,136.57, secured by a deposit of 
his preferred and common stock as col- 
lateral to such note, such note to bear 
interest at seven per cent and to be pay- 
able November 30, 1920. 

Stock certificates, representing the in- 


as j 


Corporations 


creased stock, were issued on May 31, 
1920. 

On June 9, 1920, a certificate of re- 
organization was filed with the Secre- 
tary of State of the State of Ohio. 

It was the uniform practice of the cor- 
poration in all credit statements made 
by it to Dun and Bradstreet and also 
to the various banks to treat the special 
surplus account as a part of the capital 
at surplus of the corporation and based 
on these credit statements large Sums 
were borrowed by the corporation which 


at times equaled almost half a million 
dollars. 


Large Sums Were 
Borrowed by Corporation 
Under date of January 30, 1924, 
then Deputy Commissioner Bright 
vised petitioner of the intention of 
Commissioner to make an immediate 
sessment of the -additional tax asserted 
for the fiscal years ended November 30, 
1917, and November 30, 1918, inasmuch 
as the statute of limitations was about 
to run, and in said letter stated that the 
Bureau would entertain a claim in abate- 
ment if filed within 10 days of receipt of 
notice and demand from the collector. An 
assessment waS made and thereafter 
abatement claims were filed and the let- 
ter of July 21, 1925, which served as a 
basis of the taxpayer's appeal in this 
case contained the Commissioner’s action 
on the abatement claim. 


Board Held to Have 
Jurisdiction of Case 

Opinion by Arundell: At the hearing 
of this case the respondent moved that 
the appeal be dismissed in so far as it 
relates to the years 1917 and 1918, as 
overassessments have been found for 
those years and the Board is therefore 
without jurisdiction. The amounts of the 
original assessments for the years 1917 
and 1918 were $2,535.40 and $15,220.11, 
respectively. 

The Commissioner subsequently as- 
sessed additional taxes for those years 
in the respective amounts of $6,046.22 
and $6,138.38. Of these amounts the no- 
tice appealed from sets forth $1,551.38 
for 1917 and $2,567.92 for 1918 as over- 
assessments. There is then, for each 
year an amount in excess of the amount 
reported by the petitioner which was as- 
sessed prior to June 3, 1924, concerning 
which the Commissioner made a final de- 
termination prior to the enactment of the 
1926 Act, and an appeal from such de- 
termination was pending before the 
Board when that Act was enacted. 

The case therefore comes within the 
provisions of Section 283(f) of the Revy- 
enue Act of 1926 and we have jurisdic- 
tion over the appeal for the years 1917 
and 1918. Appeal of Covert Gear Co.,, 
Inc., 4 B. T. A. 1025 (U.S. Daily Index 
Page 2571, Vol. I); Appeal of William 
A. Slater Mills, Inc., 5B. T. A., 971 (U, 
S. Daily Index Page 3632, Vol. I). The 
respondent’s motion to dismiss is denied. 


Three Periods Considered - 
In Deciding Merits of Case 

In considering the merits of the case 
it may be divided conveniently into three 
periods: First, the fiscal year ended 
November 30, 1917; second, the period 


the 
ad. 
the 


December 1, 1917, to May 8, 1920; third, 
| the period May 31, to November 31, 1920, 


First period. By the director’s resolu- 
tion of March 1, 1911, the amounts of 
$50,800 and $47,000 then standing on the 
petitioner’s books to the credit of Cohn 
and Geodman, respectively, were recog- 
nized as borrowed funds and 
those amounts can not be included in 
invested capital for the period here 
under consideration. 

While thereafter in this period there 
was no formal corporate action taken 
to convert the earnings into dividends, 
the earnings were credited to the ac- 
counts of the individual stockholders 
and were considered by the officers of 
the petitioner as belonging to the stock- 
holders as is evidenced by the agree- 
ment of January 14, 1918, set forth in 
the findings of fact. 

Second period. 


to the credit of the stockholders as of 
November 30, 1917, were recognized as 
obligations of the petitioner. Such 
amounts, therefore, can not be included 
in invested capital, Appeal of Kelly- 
Buckley Co., 1 B. T. A. 1154; Appeal of 
O’Neil Construction Co. 4B. T. A. 401, 
| (U. S. Daily, Index Page 2046, Vol. I.) 


| 
Amounts in Surplus Account 
| Constituted Borrowed Capital 
That certain restrictions were placed 
on the stockholders’ right of withdrawal 
| does not change the character of the 
amounts involved. Most loans carry cCer- 
| tain restrictions, such as to the time of 
payment. The same situation exists as 
| the amounts credited to the special sur- 
| plus account during the balance of this 
! period. 
| Under the resolution of January 14, 
1918, it was not necessary that formal 
declarations of dividends be made in 
order to make a distribution of surplus 
| as it was agreed that entering a portion 
| of the profits im the special surplus ac- 
| count should “operate and be tantamount 
| from time to time to declaration of divi- 
| dends or other distribution on the part 
| of said company.”’ 

The amounts involved being separated 
from the petitioner’s earnings and rec- 
ognized by it as obligations to its stock- 
holders, we are of the opinion that they 
constituted borrowed capital and cannot 
be included in invested capital. See Ap- 

| pe of William H. Davidow Sons Co., Inc, 
1B. T. A. 1215; Appeal of Webb Press 
Co., Ltd, 3 B. T. A, 247; Appeal of 
William Greilich & Sons, Inc, 3 B. T. A. 
1333; Lobsitz Hardware Co. v. Commis- 
sioner, 5 B. T. A, 295, (United States 
Daily, Index Page 3056, Vol. I.) 


Cases Which Were 


Cited Are Distinguishable 
The petitioner cites Eaten v. 

| & Mersick Co., 
Davidson & Case Lumber Co. v. Metter, 
| 14 Fed. (2d) 137, in supnort of its con- 
tentions. These cases are readily dis- 
tinguishable from this one, In the Eng- 


te nglish 
54, and 


7. Fed. (2d) 


as- | 


clearly | 


By the resolution of | 
January 14, 1918, the amounts standing 


. | stock was inereased at that date, 
| T. A. 416 ! 
| (United States Daily, Index Page 3153, | 
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Index and Digest 
Of Tax Decisions and Rulings 


QYLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately $ by 5 inches, usually em- 
ployed in libraries and filed for reference. 


DEDUCTIONS: Loss: Stockholders: Liquidation.—Loss sustained by stock- 

holder in 1922 as result of liquidation of corporation, stock of which peti- 
tioner had purchased as investment, held: Not net loss from operation of trade 
or business regularly carried on by petitioner, and-excess of loss sustained 
in 1922 over petitioner’s income for that year held not proper deduction under 
Sec. 204, 1921 Act, from petitioner’s income for 1923—Harry J. Gutman v. 
Com’r (Board of Tax Appeals.)—Yearly Index Page 1234, Col. 7 (Volume II.) 


[SVESTED CAPITAL: Earnings: Stockholder’s Accounts—Earnings credited 
to accounts of taxpayer’s stockholders held to constitute loans to taxpayer 
which may not be included in its invested capital.—Cohn-Goodman Co, v. Com’r 


(Board of Tax Appeals.) —Y early Index Page 1234, Col. 1 (Volume II.) 


[SVESTED CAPITAL: Increase in Capital Stock—Increase in taxpayer’s 

capital stock, held: Properly included in its invested capital where, on 
May 31, 1920, stockholders paid in amounts credited to them on taxpayer’s 
books and gave notes for balance of increase in capital stock.—Cohn-Goodman 


IL.) 


Co. v. Com’r (Board of Tax Appeals.) —Yearly Index Page 1234, Col. 1 (Volume 


URISDICTION: Board of Tax Appeals: 1926 Act—Prior to June 3, 1924, 
the Commissioner assessed additional taxes for the fiscal years ended 
November 30, 1917, and November 30, 1918. Abatement claims were filed and 
by letter of July 21, 1925, the Commissioner advised the overassessments had 


been found for those years. 


{nternal Revenue. 


Treasury Decisions, 4022, 4024. 

Regulations of the Bureau of Inter- 
nal Revenue relating to consolidated re- 
tums of corporations, showing change 
in ownership in the taxable year in 
question,. have been amended in Treas- 
ury Divisions 4022, 4024. 

The decisions, which amend regula- 
tions 45 and 665, follow: 

T, D. 4022:—Article 634 of Regu- 
lations 45 (1920 edition) is hereby 
amended to read as follows: 

Art. 634. Change in ownership dur- 
ing taxable year—(a) Where corpora- 
tions are affiliated at the beginning of 
a taxable year but due to a change in 
stock ownership or control during the 
year the affiliated status is terminated, 
or (b) where corporations are not af- 
filiated at the beginning of the taxable 
year but through change of stock own- 
ership or control,during the year be- 
come affiliated, atull disclosure of the 
circumstances of such changes of stock 
ownership or control shall be submitted 
to the commissioner. 


Separate Returns Required. 





Ordinarily in such cases, where only 
two corporations are involved, the 
parent or principal corporation, under 
the conditions described in (a) above, 
should file a consolidated return in- 
cluding the income of such subsidiary 
or subordinate corporation to the date 
of the change of stock ownership or 
control, amd each should file a separate 
return from the date of such change in 
stock ownership or control to the end 
lish & Mersick case the court found that 
the resolutions set forth did not con- 
stitute the declaration of dividends and 
did not create an indebtedness of the 
corporation. 

In the Davidson case it was found that 
there had been no declaration, of a divi- 
dend and that the amount involved at 
all times belonged to the corporation. 

In the present case the resolution re- 
lating to the amounts entered in the 
special surplus account clearly shows that 
both the petitioner and its stockholders 
recognized the entering of the credits as 
the declaration of dividends and the 
amounts appearing therein as the prop- 
erty of the stockholders. 

Third period. On May 31, 1920, the 
petitioner, by its stockholders and direc- 
tors, took appropriate action to increase 
its capital stock from $50,000 represented 
by 500 shares of common stock, to $352,- 
500 represented by 3,000 shares of pre- 
ferred at a par value of $100 each and 
1500 shares of common without par 
value but valued by the petitioner at $35 
per share. 





Stock Increase Included 
As Invested Capital 

Of the new stock 2,825 shares of pre- 
ferred 


ing therefor, in part, the surplus stand- 
ing to the credit of its stockholders, and 
for the balance notes of the stockholders 
with the stock as collateral security, as 
shown by the findings of fact. 

The evidence shows that the petitioner 
deemed the new stock to be fully paid 
and the respondent does not deny nor 


does the record %how that the items paid | 
in, namely che surplus account and notes ; 


| of stockholders, were not equal in value 

| to the par value of the preferred stock 
and the value of $35 per share ascribed 
to the common, 

For the period beginning May 31, 1920, 
the petitioner is therefore entitled to 
have included in its invested capital the 
amount Of $285,000 by which its capital 

Pictorial 


B. 


Review Co., 5 


| Vol. I). 


Judgment will be entered on 15 days’ | principal corporation should file a con- 

| solidated return for the entire year, ex- 
udi from its retu i 

eluding turn the income of 


notice, under Rule 50 
June 23, 1923, 


and all of the common, 1,500 | 
shares, Were issued, the petitioner receiv- | 


The overassessments were less than the amounts 
of the additional assessments. An appeal was pending at the time the Reve- 
nue Act of 1926 was enacted, held: That under section 283 (£) the Board had 
jurisdiction.—Cohn-Goodman Co, v. Commissioner (Board of Tax Appeals.) — 
Yearly Index Page 1234, Col. 1 (Volume II.) 


RETURNS: Consolidated: Corporations: Change in Ownership.—Regulations 
relating to consolidated returns of corporations, showing change in owner= 
ship during taxable year, amended by T. D’s 4022, 4023, 4024.—(T. D. 4022, 
4024.) ——Yeearly Index Page 1234, Col. 5 (Volume II.) 


No unpublished ruling or decision wifl be cited or relied upon by any 


officer Or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.— Extract from regulations of Commissioner of 


Separate Returns Required of Concerns 
U pon Any Change in Affiliated Relations 


Regulations Governing Consolidated Accounting by Cor- 
porations Modified by Treasury Decisions, 


of the taxable period, and, under the 
conditions described in (b) above, each 
corporation should file a separate re- 
turn from the beginning of the taxable 
period to the date of the change in stock 
ownership or control, and a consolidated 
return should be filed by the parent or 
principal corporation from the date of 
change of stock ownership or control to 
the end of the taxable year, including 
therein the income of the subsidiary or 
subordinate corporation for such period. 

Where there are more than two cor- 
porations affiliated at the beginning of 
the taxable year, and due to a change 
in stock ownership or control the affili- 
ated status of one or more is termi- 
nated, but there remain at least two 
corporations affliated “during the entire 
wear, the parent or principal corpora- 
tion should file a consolidated return for 
the entire year, excluding from its re- 
turn the income of the corporations 
whose affiliated status is terminated 
from the date of the cHange in stock 
ownership or control; or where two or 
more corporations are affiliated at the 
beginning of the taxable year, and 
through change in stock ownership or 
control additional corporations become 
affiliated, the parent or principal cor- 
poration should file a consolidated re- 
turn and include the income of such cor- 
porations from the date of change of 
stock ownership or control. 

In either case, the subsidiary or su- 
bordinate, corporation whose status is 
changed during the taxable year should 
make a separate return for that part 
of the taxable year during which it was 
outside of the affiliated group. 


Disclosure of Circumstances. 

T. D. 4024: Article 634 of Regulations 
65 is hereby amended by the elimination 
of the first paragraph and the substitu- 
tion for the paragraph eliminated of 
the following paragraphs: 

Art. 634, Change in ownership during 
taxable year—(a) Where corporations 
are affiliated at the beginning of a tax- 
able year but due to a change in stock 
ownership during the year the affiliated 
status is determined, or (b) where cor- 
porations are not affiliated at the begin- 


ning of the taxable year but through” 


change of stock ownership during the 
year become affiliated, a full disclosure 
of the circumstances of such changes 
of stock ownership shall be submitted 
to the commissioner. 


Ordinarily in such cases,swhere only 
two corporations are involved the parent 
or principal corporation, under the con- 
ditions described im (a) above, should 
file a consolidated return including the 
income of such subsidiary or subordinate 
corporation to the date of the change of 
stock ownership, and each should file a 
separate return from the date of such 
change in stock ownership to the end 
of the taxable period, and under the con- 
ditions described in (b) above, each cor- 
poration should file a separate return 
from the beginning of the taxable perio 
to the date of the change in stock owner- 
ship, and a consolidated return should 
be filed by the parent or principal cor- 
poration from the date of change of 
stock ownership to the end of the tax- 
able year, including therein the income 
of the subsidiary or subordinate corpora- 
tion for such period. 


Complicated A ffiliations, 

Where there are more than two cor- 
porations affiliated at the beginning of 
the taxableyear, and due to a change in 
stock ownership the affiliated status of 
one or more is terminated, but there re- 
main at least two corporations affiliated 
during the entire year, the parent or 


Losses 


Loss by Firm Held 
Not Deductible From 
- Stockholder’s Taxes 


Commissioner Rules H. G. 
Gutman Income Tax Was 
Not Properly 

. Filed. 


7. 


Harry J. GUTMAN Vv. COMMISSIONER OF 
INTERNAL REVENUE; BOARD OF TAx 
APPEALS, No. 4764. 

Stock ownership in a corporation does 
not entitle an individual stockholder to 
deduct a loss suffered by the company, 
the Board of Tax Appeals held herein, 
construing section 204 of the 1921 Act. 

It was held that a loss sustained by 
the petitioner in 1922 as a result of the 
liquidation of a corporation, stock of 
which he had purchased as an invest- 
ment, was not a net loss from the opera- 
tion of a trade or business regularly car- 
ried on by him. The excess of the loss 
sustained in 1922 over the petitioner’s 
income for that year was held not 
proper deduction from his income {®p\ 
1923. 

The full text of the findings and the 
opinion follows: 

The deficiency arises by reason of the 
refusal of the Commissioner to permit 
petitioner to take as a deduction from 
his gross income for the year 1923 a loss 
incurred by him in 1922. 

Prior to 1922, petitioner purchased 
stock in the Vogue Company, a corpora- 
tion organized under the laws of Dela- 
ware. He paid for the stock $25,000, 
which was about all he then possessed. 
The Vogue Company did a merchandis- 
ing business. Petitioner was the largest 
stockholder of the corporation, was its 
general manager at an annual salary of 
$6,500, and devoted all of his time to its 


affairs. In 1922, the Vogue Company 
became insolvent, its assets were ab- 
sorbed by its creditors, and petitioner’s 
stock became valueless in that year. 
Petitioner in his individual income tax 
returyh for 1922 deducted from his gross 
income $30,000 which he stated repre- 
sented this loss. This deduction-resulted 
in his return showing a loss for the year 
1922 of $9,101. The value of petitioner’s 
stock was $25,000 and his loss for 1922 
was $4,101. 


The Board, in an opinion by Milliken, 
held: The only question presented i 
whether “petitioner suffered in 1922 
“net loss” as that term is defined in seq 
tion 204 of the Revenue Act of 192 
That section in part provides: 


The term “net -loss” means only net 
losses resulting from the operation of 
any trade or business regularly carried 
on by the taxpayer (including losses sus- 
tained from the sale or other disposition , 
of real estate, machinery, and other cap- 
ital assets, used in the conduct of such 
trade or business). * * * 


The petitioner’s ownership of his stock 
in the Vogue Company bears no sem- 
blence to a “‘trade or business regularly 
carried on.”” The Vogue Company, how- 
ever, did regularly carry on a business. 
If the loss sustained by the corporation 
in 1922 had not resulted in its insol- 
vency; if it had carried on in the next 
year, it is clear that it and not the peti- 
tioner would have been entitled to the 
deduction of a “net loss” in 1923. We 
find nothing in the statute which justifies 
us in holding that total insolvency of a 
corporation gives to a stockholder this 
benefit which he would not possess if 
the corporation had done business in the 
succeeding year. 


We are asked in this proceeding to 
disregard the corporate entity and hold 
that the petitioner was in fact a part 
owner of the business and that the busi- 
ness carried on by the corporation was 
his business to the extent of his stock- 
holdings. In this connection our atten- 
tion is invited to the fact that petitioner 
was the largest stockholder in the cor- 
poration, was its manager, and gave to 
it the whole of his time. This is true in ’ 
nearly every case where an owner incor- 
porates his business and assumes the 
management of the corporation. In such 
a case the stockholder would ordingrily 
vigorously call to his aid the -cor te 
protection if called upon to respond to 
corporate liabilities. The corporate en- 
tity is just as vital when a stockholder 
seeks benefits as when he resists lia- 
bilities. 

The ownership of corporate stock, it 
matters not how great the proportion, 
does not confer ownership of corporate 
assets or of the corporate business. Ap- 
peal of Regal Shoe Co., 1 B. T. A. 896, 
Under the facts of this case, it is impos- 
sible for us to disregard the corporate 
entity of the Vogue Company; must less 
can we hold that concern was a partner- 
ship of which petitioner was a member. 
Cf. J. J. Harrington, 1 B. T. A. 11; Wil- 
liam J. Robb, 5 B. T. A. 827; and H. J. 
Schlesinger, 5 B. T. A. 943. 


Judgment will be entered for the re- 
spondent.._ ' 


June 24, 1927. 


the corporations whose affiliated status 
is terminated from the date of the 
change in stock ownership, or where two 
or more corporations are affiliated at the 
beginning of the taxable year, and 
through change in stock ownership addi- 
tional corporations become affiliated, the 
parent or principal corporation should 
file a consolidated return and include the 
income of such corporations from the 
date of change of stock ownership, In 
either case, the subsidiary or subordinate 
corporation whose status is changed dur. ¥ 
ing the taxable year should make a 
separate return for that part of the tax- 
able year during which it was outside 


af the efiliated grqyy ° 
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Commerce 


Campaign Proposed 
To Promote Sale of 
Preserved Lumber 


Wood Utilization Committee 


to Encourage Market 
as Aid to Small 


Consumer. 


{Continued from Page 1.] 
this material. As a consequence the ad- 
vantages of preserved wood have not 
reached the average lumber consumer. 

On the other hand the railways in this 
country which are the largest industrial 
consumers of wood have for many years 
treated such items as railroad ties, 
bridge timbers, and other construction 
lumber items. A number of large indus- 
trial consumers have followed suit, ef- 
fecting very large savings in the use of 
wood. 

As it well aa heart wood, which 
is that part of the tree close to the cen- 
ter, is more resistant to decay than the 
outer layers referred to as sapwood. 
Virgin timber of old growth produces a 
arge percentage of heart wood and this 
“class of material has been available in 
large quantities and has rendered satis- 
factory service, particularly when in con- 
tact with the ground. We are now be- 
coming more and more dependent upon 
new timber, which contains a larger per- 
centage of sap wood, and as a conse- 
quence sap wood lumber must be dtawn 
upon for purposes where heart wood lum- 
ber was heretofore used. 


Official tests have shown that sap wood 
is just a strong as heart wood for con- 
struction purposes, although in its natu- 
ral state it is not so durable. 

Sap wood, however, absorbs the wood 
preservatives with greater ease than 
heart wood and lends itself particularly 
well to this treatment. 


New Era of Utilization. 


For this reason, Mr. Oxholm states, 
we are entering a new era of wood untili- 
zation practices in converting this sap 
wood by preservative treatment into 
material which will outlast heart wood 
and make one tree serve the purpose of 
two or even three trees. Another fac- 
tor or great. importance is the utiliza- 
tion by preservative treatment of here- 
tofore almost disregarded species. 

Consumers, distributors, and manufac- 
tureres are all interested in the question 
of making this material available to the 
rank and file of lumber consumers. The 
country has ample facilities for the satis- 
fying of this demand for treated lumber 
and hundreds of treating plants are lo- 
cated at strategic points, from the Gulf 
to the Canadian border and from coast 
‘to coast. 

The Committee is greatly gratified over 
the energy displayed in retailing treated 
lumber in the West and it has assigned 
Dudley F. Holtman, Assistant Director 
and Construction Engineer, of the Na- 
tional Committee on Wood Utilization, 
to assist in the movement. 

While there are many different meth- 
ods of preserving wood, the Committee 
cautions consumers to secure properly 
treated wood because a disastrous ex- 
perience at the start may handicap this 
development for a long time to come. 

Among others the Forest Products 
Laboratory and the American Wood Pre- 
servers Association have _ established 
standard practices of wood preservation 
and there is ample technical information 
on this subject. The Committee works 
in cooperation with these organizations 
and is advocating standard treating prac- 
tices approved by recognized authorities. 


Economic Preservative. 


For ordinary construction purposes 
such as house building, preservative 
treatment can be cheaply effected, even 
as low as $10 to $12 per thousand feet. 
It is not only through prolonging the 
life of the lumber that the consumers 
will benefit, according to Mr. Holtman, 
but also through the elimination of the 
heavy expense: involved in the replace- 
ment of the decayed parts of a structure, 
an item which usually amounts to more 
than the value of the material. 

The project of promoting the disfri- 
bution of preserved lumber in the retail 
trade has received the unanimous ap- 
proval of industry, and judging from the 
requests which are pouring into the Com- 
mittee from all partsof the country to 
have this campaign extended to other 
S#tes, it is felt that the Committee has 
taken of a matter of truly national im- 
portance. 


Jute Imports Shown 
Increased for May 


Department of Commerce An- 
nounces Comparative Figures 


for 1927 and 1926. 


Domestic imports of jute, flax, hemp, 
manila, sisal and kopak and domestic ex- 
ports of jute bags and binder twine for 
May, with comparative figures, are 
shown in a statement made. public on 


merce. 

Imports of jute and jute butts, unman- 
ufactured, amounted to 8,143 tons, 
valued at $1,040,422, against 3,644 tons, 
valued at $813,352, in May of 1926. 

Imports of burlaps totaled 62,760,370 
pounds, valued at $7,154,125, against 38,- 
329,187 pounds valued at $5,582,477 in 
May of last year. 

Imports of bagging for cotton 
amounted in value to $109,250, against 
$435,901 in May, 1926. 

Imports of jute bags totaled 6,203,102 
pounds, valued at $668,683, against 7,- 
051,515 pounds, valued at $947,822 in 
May, 1926. 

Imports of flax, unmanufactured, 
amounted to 539 tons, valued at $344,- 
* 045, against 811 tons, valued at $345,765 
in May, 1926. 

Imports of hemp seeanataa to 155 tons 
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valued at $51,215, against 183 tons, 
valued at $63,789 in May, 1926. 

Fabrics imports amounted to 2,481,020 
pounds, valued at $2,139,812, against 2,- 
299,971 pounds, valtied, at $1,882,359, in 
May, 1926. 

Linen handkerchiefs imported totaled 
352,795 dozen pairs, valued at $378,024, 
against 211,679 dozen pairs, valued at 
$262,997, in May, 1926. 

Imports of flax laces and embroidery 
amounted .in value to $507,244, against 
$462,095 in May, 1926: 

Imports of manila fiber amounted to 
4,651 tons, valued at $1,213,451, against 
5,948 tons, valued at $1,719,463 in May, 
1926. 

Imports of sisal and henequen amounted 
to 12,630 tons, valued at $1,770,824, 
against 5,520 tons, valued at $1,210,770 
in May, 1926. 

Imports of kopak totaled 628 tons, 
valued at $201,389, against 652 tons, 
valued at $427,206 in May, 1926. 

Domestic exports of jute bags 
amounted to 2,546,043 pounds, valued at 
$296,827, against 2,163,234 pounds, 
valued at $238,888 in May, 1926. 

Domestic exports of binder twine 
amounted to 1,581,750 pounds, valued at 
$176,471, against 548,152 pounds, valued 
at $71,394 in May, 1926. 


Tariff Rate Is Lowered 
On Imported Salami 


New York, June 29.—The tariff rate 
on salami is lowered in a decision by the 
United States Customs Court sustaining 
a protest of G. Ascione. This merchan- 
dise was taxed on entry at the rate of 
20 per cent ad valorem, under  para- 
graph 706, tariff act of 1922, as pre- 
pared or preserved meat. Judge Waite 
finds that it should have been assessed 
at 2 cents per pound, under paragraph 
703, as prepared pork. 

(Protest No. 184814-G-62563-25.) 


May Exports of Raw Cotton Rose Over 1926 
While Shipments of Cotton Products Fell 


Figures showing American exports of 
cotton, cotton cloths, yarns, threads, and 
hosiery in May, and comparisons with 
the corresponding period of last year, 
have just been made public by the De- 
partment of Commerce. 

Exports of raw cotton, including lint- 
ers, amounted to 628,132 bales, valued at 
$48,052,890, against 419,459 bales, valued 
at $41,695,221, in May of 1926. 

Cotton manufactures exported amount- 
ed in value to $11,473,096, against $11,- 
514,220 in May, 1926. 

Cotton cloths exported totaled 51,- 
795,951 square yards, valued at $6,636,- 
971, against 43,520,433 square yards, 
valued at $6,570,135. in May of last year. 

Tire fabrics exported were 496,120 
square yards, valued at $152,574 against 
105,528 square yards, valued at $55,091, 
in May of last year. 

Exports of cotton duck amounted to 
1,301,449 square yards, valued at $408,- 
776, against 945,918 square yards, valued 
at $369,300, in May, 1926. 

Exports of unbleached cotton cloths 
were 11,119,729 square yards, valued at 
$947,422, against 10,103,272 square 
yards, valued at $1,080,469, in May, 1926. 

Bleached cotton cloths exported 
amounted to 8,393,872 square yards, val- 
ued at $923,545, against 8,658,425 square 
yards, valued at $1,120,000, in May, 1926 

Exports of printed cotton cloths 
totaled 11,390,823 square yards, valued 
at $1,426,435, dgainst 7,905,881 square 
yards, valued at $1,204,417, in May, 1926. 

Exports of piece dyed cotton cloths 
amounted to 10,736,629 square yards, 
valued at $1,615,415, against 8,971,210 
square yards, valued at $1,626,943, in 
May, 1926. 

Exports of yarn dyed cotton cloths 


amounted to 8,357,329 square yards, 
valued at $1,162,804, against 6,830,699 
square yards, valued at $1,113,435, in 
May of last year. 


Carded Yarn Declines. 


Exports of cotton carded yarn 
amounted to 1,416,140 pounds, valued at 
$415,941, against 1,543,694 pounds, valued 
at $532,697, in May, 1926. 

Exports of combed cotton yarn 
amounted to 1,184,585 pounds, valued at 
$896,383, against 838,230 pounds, valued 
at $682,986, in May of 1926. 

Exports of sewing, crochet, darning, 
and embroidery cotton amounted to 149,- 
125 pounds, valued at $132,004, against 
119,194 pounds, valued at $120,408, in 
May of 1926.. 

Cotton hosiery was exported in the 
amount of 417,836 dozen pairs, valued at 
$659,997. against 463,233 dozen pairs, 
valued at $850,127, in May of 1926. 


Importer’s Right to 
" Amend Entry Upheld 


New York, June 29.—Protest of the 
Roessler & Hasslacher Chemical Com- 
pany against the collector’s refusal to 
allow amendment of entry before either 
the invoice or the merchandise had come 
under the observation of the appraiser, 
resulting in the imposition of additional 
duties, is upheld in an interesting deci- 
sion just announced by Judge Waite of 
the United States Customs Court. 

“From the record,” Judge Waite 
writes, “it is apparent that the plaintiff’s 
claim that the collector erred in such re- 
fusa] is well founded. It is therefore 
sustained.” 

(Protest No. 190536-G-41084-26.) rs 
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Commission to Study 
Tariff in Rumania 


A special commission has been ap- 
pointed to study the Rumanian import 
tariff effective April 14, 1927, with the 
purpose of effecting a revision, the De- 
partment of Commerce has just an- 
nounced, based upon a cablegram from 
the office of the commercial attache at 
Bucharest. The announcement, in full 
text, continues: 

Hearings of the Commission began on 
June 27. It is expected in Rumania that 
the revision will result in the lowering of 
many of the present tariff rates. It is 
also reported in Rumania that the ex- 
pected reduction of luxury surtaxes, 
which especially affect automobiles, has 
been postponed for several weeks pend- 
ing this tariff revision. 


British Coal Situation 
Remaining Unchanged 


The British coal situation remains un- 
changed, the Department of Commerce 
has just announced, based upon a cable- 
gram from William L. Cooper, American 
Commercial Attache at London. The 
statement, in full text, follows: 

The + ral situs in the coal in- 
beatae is  unchenaal, Supplies continue 
to exceed the demand for most classes, 
resulting in some additional pits closing 
down. 

Production for the week ended June 
11 was 3,177,800 tons, the reduction being 
due to Whitsun holidays. 

Prices are steady. Exports are be- 
lieved to be at or above the May rate. 


Additional news of Com- 
merce will be found on 
page 6. 


Peru Changes Regulations | 
On Invoices With Imports | 


The Peruvian decree of March 24 which 
stipulated that on and after July 1, 
1927, the invoices covering shipments of 
goods to Peru must be accompanied by 
an insurance certificate or a copy of an 
insurance policy, has been sieaa by 
a decree of June 25, the Department of 
Commerce announced on June 29 on the 
basis of a cablegram from O. C. Town- 
send, American Commercial Attache at 
Lima, Peru. 


Electrical Safety 
Rules Made Public 


Bureau of Standards Compiles 
Handbook With Safety 
Code. 


Announcement of new safety rules for 
the installation and maintenance of elec- 
trical supply and communication lines 
has just been made by the Bureau of 
Standards of the Department of Com- 
merce. The new rules are contained in 
the Handbook No. 10 of the Bureau of 
Standards just issued. 

The announcement, 
lows: 

This handbook covers the subject thor- 
oughly and is logically arranged in such 
a way that the information désired can 
be easily found. 

Handbook 10 contains sections 20 to 29 
of the revised National Electrical Safety 
Code, which has been issued in a series 
of separate handbooks, Nos. 6, 7, 8, 9 
and 10, each dealing with some particu- 
lar part of the code. The entire code 
will be issued later as a single publica- 
tion. 

_ While this latest part of the code is 


in full text, fol- 
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||Progress 1 in in Wool 
Industry Reported 


By Manufacturers 


Department of Commerce 
Gives Out Statistics Based 
on Survey Made During 
May, 1927. 


The Department of Commerce an- 
nounced on June 29 statistics on active 
and idle wool machinery for May, 1927, 
based on reports received from 904 man- 
ufacturers, operating 1,082 mills. The 
announcement, in full text, follows: 


This is exclusive of manufacturers, 
operating 12 mills, who failed to report 
for the month. According to reliable 
textile directories for 1926, these non- 
reporting mills are equipped with about 
2,453 looms, 107 sets of woolen cards, 
110 worsted combs and 190,801 spindles. 

Of the total number of looms wider 
than 50-inch reed space, 34,833, or 57.3 
per cent, were in operation for some 
part of the month of May, 1927, and 
25,934 were idle throughout the month. 

The active machine-hours reported for 
wide looms for the month of May, 
formed 58.1 per cent of the single-shift 
capacity; as compared with 57.1 per cent 
for the month of April, 1927, and 57.4 
per cent for May, 1926. 

Of the total number of looms of 50- 
inch reed space or less covered by the 
reports for May, 1927, 10,548, or 64.1 per 
cent, were in operation at some time dur- 
ing the month, and 5,911 were idle 
throughout the month. The active ma- 
chine-hours for these looms represented 
61.4 per cent of the single-shift capac- 
ity; as against 60.4 per cent in the pre- 
ceding month and 56.8 per cent in May, 
1926. 

The number of carpet and rug looms 
reported for May, 1927, was 9,656 of 
which 6,545, or 67.8 per cent, were in 
operation for some part of the month, 
and 3,111 were idle throughout the 
month. The active machine-hours re- 
ported for these looms represented 66.8 
per cent of the single-shift capacity of 
the looms, as compared with 66.9 per 
cent in April, 1927, and 57.4 per cent in 
May, 1926. 

Spinning Spindles. 

Of the total number of woolen spindles 
reported in May, 1927, 1,667,908, or 73.8 
per cent, were in operation for some part 
of the month, and 593,635 were idle 
throughout the month. The active wool- 
en-spindle hours reported for this month 
represented 79.9 per cent of the single- 
shift capacity; ascompared with 77.1 per 
cent in April, 1927, and with 70.2 per 
cent in May, 1926. 

The number of worsted spindles in op- 
eration during May, 1927, was 1,685,329, 
of 64.6 per cent of the total, and the num- 
ber idle was 925,403. The active wor- 
sted-spindle hours were equal to 61.4 per 
cent of the single-shift capacity. In 
April, 1927, the active worsted-spindle 
hours represented 62.5 per cent of the 
capacity; and in May, 1926, 57.2 per cent. 

Cards and Combs. 

Of the total number of sets of cards 
reported for May, 1927, 5,381, or 77.3 per 
cent, were in operation at some time 
during the month, while 1,576, were idle 
throughout the month. The active ma- 
chine-hours for cards were equal to 79.8 
per cent of the single shift capacity in 
May, 1927; 78.1 per cent in April, 1927; 
and 72.6 per cent in May, 1926. 

Of the combs reported for May, 1927, 
1,878, or 69.7 per cent, were in opera- 
tion for some part of the month, and 
817 were idle during the month. The 
active machine-hours for this month were 
equal to 74.4 per cent of the single-shift 
capacity; as compared with 77.3 per cent 
in April, 1927; and 67.9 per cent in May, 
1926. 


May Reexports of 


Crude Rubber Noted 


Value of American Product Ex- 
ceeds $2,000,000; Other 
Figures Shown. 


American crude rubber re-exports 
during the month of May amounted to 
6,231,559 pounds valued at $2,501,562, 
according to a statement made public 
by the Rubber Division of the Depart- 
ment of Commerce. The statement, in 
full text, follows: 

Re-exports of crude rubber from the 
United States during May, 1927, were 
as follows: 

Pounds. 
4,500 

44,800 

22,482 

47,219 
6,109,351 


Dollars 
1,530 
15,232 
7,000 
15,910 
2,460,477 
83 

1,330 


Austria 

Germany 
Netherlands 
United Kingdom. 
Canada 

Mexico 

Argentina 


Total  .-.0ceeee 8, 0%,n0o 

Long Tons .. 2,782 

Figures have previously been released 
which showed the gross imports of crude 
rubber in May to amount to 36,543 long 
tons. By deducting these re-exports of 
2,782 long tons, the net imports in May 
are seen to be 33,761 long tons. Net 
imports for the first five months of 1927 
amounted to 178,840 long tons. 

These figures are preliminary and sub- 
ject to correction. 


2,501,562 


not of so much ‘general interest as the 
parts dealing with radio equipment and 
electrical ‘utilization equipment, it will 
be found of the greatest value to elee- 
trical engineers, maintenance officers, 
railroad officials, and all others inter- 
ested in the construction and operation 
of electrical transmission lines. Many 
tables, graphs and line drawings are in- 
cluded. which greatly increase the value 
of the text. 

Copies of this handbook can be obe — 
tained from the Superintendent of Doeue ~~ 
ments, Government Printing Office, 


Washington, D. C.,,at 60 cents each, 
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Land Rental 


Lease Construed to Give Lessee Implied Right 
Of Rebuilding as Changing Conditions Require 


Grant of 99 Years | 
Unqualifiedly Given 


Large Rental Paid fo rPremises 
Located in Center of City 
Chicago. 


Cuicaco AUDITORIUM ASSOCIATION, AP- 
PELLANT, V. MARK SKINNER WILLING 
AND THE NORTHERN TRUST COMPANY, 
AS TRUSTEES, ETC., ET AL., No. 3733; 
Circuit Court oF APPEALS, SEVENTH 
Circult. 

Plaintiff’s leases give an unqualified 
grant for 99 years (in most part for 198 
years), of a right to occupy land located 
in the heart of Chicago, which property 
is of large value. In consideration plain- 
tiff is required to pay a large sum as 
rental. The court herein held that, in the 
absence of provisions in the leases, the 
leases should not be so construed as to 
deny to the lessee the right to rebuild 
as changing conditions require. 

Appeal from the District Court for the 
Northern District of Illinois. 


Involves Sole Question 
Of Equity Jurisdiction 

Before Alschuler, Evans, and Page, 
Circuit Judges. Judge Evans delivered 
the opinion of the court. The full text 
follows: ene 

This appeal involves solely a question | 
of equity jurisdiction. The District Court 
dismissed the suit concluding that the | 
alleged facts were insufficient to invoke 
the jurisdiction of a court of equity. It | 
did not pass upon the existence of facts 
necessary to sustain the relief sought, 
providing the court had jurisdiction. In | 
other words, tow questions were pre- 
other words, two questions were pre- 
sented to the District Court. One was 
allegations of the bill to invoke the 
court’s jurisdiction. The other was one 
ot fact—the sufficiency of the evidence 
to justify the relief sought. Having | 
ruled adversely to appellant on the first 
question, the District Court made no 
tindings on the second question. 

It was agreed in this court—though 
the briefs are not so limited—that we | 
should pass on the first question only; 
and in case we held for the appellant the 
cause should be returned to the District 
Court, that the issues of fact might be | 
there tried and determined. 

Judge Wilkerson, in his opinion (8 
Fed. (2), 998), has so well and fully 
stated the facts as to meet the approval 
ot both counsel. We adopt the state- | 
ment thus made. 

Speaking in a general way, appellant, 
at the outset of this argument, is con- 
fronted}by two contentions which it must 
meet—either one of which, if sustained, 
will be fatal to the maintenance of this 
suit. Both of them were upheld by the 
District Court. They are: 

(a) The facts as alleged in the bill 
are insufficient to invoke the jurisdiction 
of a court of equity. 

(b) The bill seeks 
declaratory decree: 

Perhaps the two objections are not so 
unrelated as might at first appear. 

Appellee’s position under the first ob- 
jection may be stated in a quotation from | 
McElroy vy. Masterson, 156 Fed. 42: 

“The bill of complaint should be dis- | 
missed, unless it can be maintained that 
there is a comprehensive discretion re- 
posed by modern equity jurisdiction in 
the chancellor to make and unmake con- | 
tracts of parties, sui juris, constrained | 
only by no other limitations than those 
which meet the approval of his con- 
science. Courts of equity are now das 
much required as courts of law to en- 
force contracts free from vitiating ele- | 
ments of fraud, and to refrain from | 
making contracts for the parties on | 
which their minds never met. 

In the formative period of equity 
jurisprudence the English Chancellors, in 
the absence of established principles and 
recognized sensible precedents, were | 
much given to the pursuit of their own | 
sense of absolute right and the dictates 
of their own individual conscience. But 
in the process of development equity 
jurisdiction has assumed more the qual- 
ities of a composite system of settled | 
rules and principles, by which the prop- | 
erty rights of parties are measured and 
limited, and are rendered more certain 
and stable.” 





nothing but a } 





To use their own language: 

“Long settled rules bound the exercise | 
of equity jurisdiction, and, broad though 
they are, they do not validate invocation | 
of an unlimited fount of remedies for 
any and all predicaments. Appellant 
would expand equity into arbitrium boni 
viri, a conception freely translatable as 
the decision upon the peculiar facts 
which would be made by a man of in- 
telligence and good character regardless 
of settled law. If that system of ad- 
ministering justice ever be accepted, 
every decision becomes a virtual arbitra- 
tion, all certainty of lawful rights and 
obligations is prevented, and constitu- 
tional limitations upon the powers 
courts are swept away. 


of 


| tion over 
! 


} that if the bill in this 


meritorious grounds for equitable relief, | 
| adopt the rule announced in many well 


| a bill quia timet, or 


“Hence the requirement that a plain- 
tiff must predicate his prayer for relief 
upon some settled principle or head of 
jurisdiction constituting the department 
of equity. 

“Observance of these rules affords se- 
curity and stability to vested rights. Dis- 
regard means confusion, uncertainty and, 
in this instance, unlawful taking of 
property.” 


Controversy Must 
Involve Equity Principle 


Appellant challenges these limitations | 


to equity jurisdiction, and asserts in the 
language of Pomeroy—Equity Jurisdic- 
tion, 4th Edition, Section 62: 

“The whole question by which the ex- 
tent of the equity jurisdiction is prac- 
tically determined is no longer, whether 
the case is omitted by the law, or the 
legal rule is unjust, or even the legal 
remedy is inadequate—although the lat- 
ter inquiry is still sometimes made and 
treated as though it were controlling— 
the question is, whether the circum- 
stances and relations presented by the 
particular case are fairly embraced 
within any of the settled principles and 
heads of jurisdiction which are generally 
acknowledged as constituting the de- 
partment of equity. * * * A court of 
equity will not, unless perhaps in some 
very exceptional case, assume jurisdic- 
a controversy, the facts of 
which do not bring it within some gen- 
eral principle or acknowledged head of 
equitable jurisprudence.” 

To this statement counsel add 


“While we think there should be no 
necessity of so doing, we expect to show 
ease discloses 


there is nothing to prevent the court, 
should it prefer that alternative, from 


| accrediting the bill with a conventional 


name. It may be convenient for ordi- 


| nary purposes of reservation to have at 


hand a cabinet of standard labels, but 


our position is that no such catalogue | 


can deprive equity of its fundamental 
and most valuable attraction of admin- 


| istering relief according to the exigencies 
| of each case as it arises.” 


While the opposing counsel thus ap- 
proach the controversy at 
different angles, they do not differ Widely 


when they reach the narrow issue here | 


involved. 


Has Not Ceased to Grow 
Equity Jurisdiction 

While it may be, and in most instances 
is entirely satisfactory and practical to 


| predicate jurisdiction upon our ability to 


bring the facts within some recognized 


| head of equity jurisdiction, we cannot | 


believe that the doors opening to the 
courts of equity are numbered, or labeled, 
or limited. The origin and growth and 
entire history of equity jurisdiction re- 


| pels the conclusion that it has ceased to 


grow, or that only those cases may be 


| recognized which fall within tne hereto- 


fore existing heads branches of 


equity. 


or 


Perhaps these foregoing abstract state- | 
| ments have been pursued 
| after all it is asserted 


too far, for, 
by appellant’s 
counsel that its cause falls under one of 
the recognized heads of equity—namely 
a bill to remove a cloud on title. In fact 
it may be that the so-called enlargement 


| of equity jurisdiction applies more to 


the rules governing these recognized 
heads of equity jurisdiction, and to the 
remedies and the relief obtainable there- 
under, than to the general subject of 
equity jurisdiction. 

Further concessions on the part of ap- 


pellant, that the equity jurisdiction of | 
| the District Court, from which this ap- | 


peal is taken, has not been enlarged by 
any statute of the State of Illinois; that 
its bill is not a bill of peace, or a bill 
to relfeve from a declared forfeiture, or 
one to enjoin a 
breach of contract, narrow the issue. In 


| other words, it asserts that while “its 
| right to relief” is “one of substance and 


not of form,” yet if “an old label” must 
be applied “it is a bill to remove a cloud 
on title.” 
the existence of the three necessary facts 
which, when present, invoke the juris- 
diction of a court of equity: (1) the ex- 
istence of a substantial property right; 
(2) 
the beneficial use and enjoyment of that 


| right; (3) lack of adequate legal remedy 


to protect the owner of such right in the 


| use and enjoyment thereof. 


Objections Listed to Bill 


To Remove Cloud on Title 
Citations of authorities are hardly 


necessary to sustain the proposition that | 


in a proper case equity will relieve a 
holder of real estate from the injury or 
damages which arise from the presence 
of a hostilte or adverse claim. Holland 
v. Challen, 110 U. S. 15; McArthur v. 
Hood Rubber Co., 221 Mass. 372. 

The objections to the bill as one to 
remove a cloud on title may be consid- 
ered under the following four heads: 

(a) Appellant’s title under the Illinois 
decisions was not a legal title and, there- 
fore, not susceptible of being clouded. 


Building 


their | 
| own views of the present litigation: 


issue from | 
} peatedly. sustained. Magnuson v. Clithero, 
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Mortgagee Protected 
By Offer of Security 


| Equity Removes Cloud on Title 
* Even Though Subject Matter 
of Suit Personal. 


(b) No hostile or adverse claim is as- 
serted by any appellee, and, therefore, 
no cloud exists. 
| (c) Whatever adverse claim or cloud 

is alleged to exist grew out of the very 

instrument which constitutes the basis 
of appellant’s title, and being in the 
same instrument, it is not a cloud of 
title removable in equity. 

(d) If doubt respecting appellant’s 
title exists by virtue of certain provisions 
of the lease, then appellees’ claim is 
more than a cloud, and the parties must 
resort to an action at law to determine 
the same. ’ 

(a) Appellant’s interest in the real 
estate invoived consists of several leases, 
some for 198 years and others for 99 
years. Appellees insist that under the 
Illinois law these leases are chattels 
(Chicago v. Tribune Company, 248 Ill. 
242; Thornton v. Mehring, 117 Ill. 55) 
| and do not convey an interest in land. 
From this fact they argue that equity 
will not grant relief to a mere holder of 
a chattel, a lessee for a term of years. 

There aer two answers to this con- 
tention. The first one assumes that ap- 
pellant’s leases are mere chattels, the 
other assumes they are chattels real, as 
defined by Judge Wilkerson, 

Assuming the leases to be chattels, we 


considered cases and contended for by 
Pomeroy (Pomeroy’s Equitable Rem- 





| edies, 2nd Ed., section 2151) and hold 


that equity will take jurisdiction to re- 
lieve against a cloud even though the 


subject matter be personal, rather than | 


real, property. 


Lease Under Consideration 


| Heid to Be Chattel Real 


Suits to remove cloud on title where 
the property is personal have been re- 


101 Wis. 551; Voxx v. Murray, 50 Ohio 
State 19; Sherman v. Fitch, 98 Mass. 59; 
Martin v. Maxwell, 86 S. C. 1; Pomroy’s 


Equitable Remedies, Section 369; Thomp- | 


son v. Emmet Irrigation District, 227 


| Fed. 560; Rosenbaum v.: Foss, 4 S. D. 


184, 56 N. W. 114; N. Y. & N. H. Rail- 
road v. Schuyler, 17 N. Y. 592; Stebbins 
| y. Perry County, 167 Illinois 567. 
Precedents rather than logic sustain 
the distinctions made between real and 


| personal property as the subject matter 

| of suits to remove clouds on title. 

This conclusion is, of course, fortified | 
| by the fact that the lease under consid- | 
| eration is, after all, a chattel real. 


It 
conveys an interest in land, People v. 
Shedd, 241 Ill. 155, though for some 
purposes it may be described as a chattel. 

We conclude that appellant’s leases 


| form such a substantial property right 
' as entitled it to admittance into a court 


of equity and to relief therefrom other 
necessary facts being present. Johnson 
v. Samuelson, 82 Neb. 201, 180 A. S. R. 


| 666; German-American Savings Bank v. 


Gollmer (Cal.), 24 L. R. N. (N. S.) 1066. 





| and (c) which 


| should prevail. 


; title? 


| This was 


More serious are the objections (b) 
will be considered to- 
gether. 

It is admitted that the cloud on ap- 
pellant’s title, if any exists, arose out of 
the same instrument that created appel- 
lant’s title. That such fact alone robs 
equity of its jurisdiction, appellant 


| denies. 


Decisions are-cited which support ap- 


| pellees’ contention. We are at a loss, 


however, to understand why such a rule 
Why must the cloud ap- 
pear in an instrument other than the 
one upon which appellant relies for its 
The basis of equity jurisdiction, 
the reasons which originally, and have 


| since, induced courts of equity to act to 
It asserts that its bill alleges | 


remove clouds on title are in no way 


connected with, or predicated upon, the 
isolated character of the | 


separate and 
written document that creates the cloud. 


| It may be admitted that removable clouds 
present or imminent deprivation of | 


most frequently appear in instruments 


| other than the one through which com- 
| plainants trace their title. 


In facet it no 
doubt frequently occurs that if a single 


| instrument creates the plaintiff’s right 


and also the so-called cloud, the assertion 
of the latter necessarily casts such doubt 


| upon appellant’s title as to require a 


denial of the relief sought. Particularly 
is this true where the cloud is found in 
the granting clause of appellant’s title. 
apparently the situation in 
First Cengregational Church v. Page 257 
Ill. 472, for the coury said: 

“It would be a rather anomolous sit- 
uation to permit one to remove as a 
cloud upon his title a. part of the grant- 
ing clause of the only instrument under 
which he claims.” 





We are not satisfied that the existence 
of a common instrument creating appel- 
lant’s title and appellees’ cloud calls for 


Leases 


a refusal of a court of equity to act. 
Rather should the question be determined 
by an examination of the document to 
ascertain whether the so-called cloud is 
one which a court of equity should re- 
move, and also whether the so called 
cloud impairs appellant’s title or rights, 
or casts such doubt upon it as to require 
a denial of the relief sought. 


Grant Gives Interference 
Land Was to Be Used 


Examining the appellant’s muniment 
of title, its leases, we find that it has 
an unqualified grant for 99 years (in 
most part 198 years), of a right to oc- 
cupy the land described. In other words, 
it is given a lease of land located in the 
heart of Chicago, which property is of 
large value, and in consideration thereof 
it is required to pay a large sum of 
money as rental. The mere grant of the 
right to occupy the land for a large cash 
rental gives rise to the inference that 
the occupants were to use the land rather 
than to permit it to lie idle. The use of 
such property in a city like Chicago, and 
at the date this lease was executed (the 
real estate being in the business dis- 
trict), leaves no room for doubt that 
such property thus leased was to be used 
as the foundation for a building, for the 
use of which rentals were to be collected. 
While this would be the unavoidable de- 
duction to be made from the execution 
of the lease, other provisions of the lease 
conclusively estabiish the correctness of 
this deduction. 

In the absence of any provision in the 
lease itself, it is likewise hardly con- 
ceivable that a lease for 198 years, or 
even one for 99 years, should be so con- 
strued as to deny to the lessee the right 
to rebulid as changing conditions require. 

It may be conceded that modern struc- 
tures are more or less permanent. They 
are more so now than in 1889 when the 
leases were executed. But the changes 
in the building art in the last 40 years, 
of which the court can and will take 
judicial notice, justify the conclusion 
that permanency in buildings is but a 
relative term, and particularly so in a 
city like Chicago. 


Appellant Possesses 
Rights Which Are Certain 


In short, appellant shows it possessed 
valuable rights; that their existence was 
neither doubtful nor uncertain; that the 
enjoyment of these rights was possible 
only through the use of the rented 
ground as the site for a building; that 
the location of the property, its large 
value, the size of the rentals; and the 
taxes conclusively negative the possi- 
bility of the lease being executed save 
for commercial purposes. And it then 
follows, as an unavoidable deduction 
from the grant for a lease for 198 years, 
that the building or buildings which were 
to be constructed thereon should, from 
time to time, be repaired, and at some 
time during the existence of the lease be 
replaced by new buildings. 

Appellant alleges that it is unable to 
rebuild because of the cloud on its title 
occasioned by certain provisions in the 
lease, and the appellees’ position in re- 
spect to such provisions. It seems to 
us that appellant, in making these al- 
legations, has gone far toward establish- 
ing its right to have a court of equity 
hear the evidence. 

Appellees insist that there is no cloud 
on appellant’s title; that no verbal posi- 
tion taken by any of them can create a 
cloud removable in a suit of this char- 
acter. It further contends that if this 
position is not sound, then the so-called 
cloud is not such a one as the law con- 
templates, but instead throws such doubt 
on appellant’s claim as defeats its right 
to bring this suit. 


Nature of Alleged 
Cloud on Title Considered 


First let us consider the nature of the 
alleged cloud and then determine whether 
it comes within the legal definition of a 
cloud on title. 

Bearing in mind that the enjoyment 
of this lease is dependent upon appel- 
lant’s right to build a structure of suit- 
able size and character to meet the needs 
of the community, it is apparent that 
appellant must finance the cost of such 
a building. To do so, it must have an 
nuhampered entrance into the money 
market. To raise fifteen or twenty 

; millions of dollars, the builder’s _ title 

must not only be free from doubt but 
| free from the suspicion of doubt. 
| cloud on title is a relative term. What 
may be passed as merchantable under 
certain conditions would be rejected un- 
der different circumstances. 

But no examiner of title could, or 
would, have the temerity to urge that a 
provision against building, or a provision 
which an adverse party insists is against 
rebuilding, casts no cloud on the title of 
a 198 year leasehold. And, too, though 
there be no negative provision appear- 
ing in the lease, a clause susceptible of 
such construction, though it be a forced 
one, may, if accompanied by a hostile 
assertion by an adverse claimant, be the 
basis of a cloud on title. 

What then are the requirements of an 
adverse claim that will make it a cloud 
on title, as that term is used in courts 
of equity in suits of this character? 
What is the cloud of which appellant 
complains? 

Upon the first question the decisions 
may be divided into the strict and the 


[Continued on Page 11, Column 5.] 


Monthly Reports of Railroad Revenues and Expenses as Reported to 
the Interstate Commerce Commission 


St. Louis-San Francisco Railway. 
May 


1927 
5,223,274 
1,145,627 
6,951,995 

987,387 
1,398,384 
2,325,921 
5,007,110 
1,944,885 

393,716 
1,549,729 
1,578,582 

4,951.41 


72.0 


Freight revenue .... 

Passenger revenue 

Total incl. other revenue .. 
Maintenance of way he 
Maintenance of equipment ..... 
Transportation expenses ....... 
Total expenses incl. other ...... 
Net from railroad 


Net after taxes, etc. ...... baa 

Net after rents a 
Average miles operated ......+, 
Operating ratio ....eceeeeceeee 


* Deficit. 


. 


5 Months 
1926 
26,637,011 
6,237,139 
35,496,316 
4,260,062 
7,043,083 
12,269,284 
25,187,523 
10,308,793 
1,848,001 | 
8,453,268 
8,462,452 
4,986.98 | 
71.0 } 


1927 
25,874,252 
5,711,512 
34,146,416 
4,588,565 
6,721,817 
11,629,961 
24,502,973 
9,643,443 
1,881,976 
7,754,987 
8,091,125 
4,951.41 

71.8 
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1927 

1,681,705 
292,947 
2,182,735 
533,956 
379,221 
836,439 
1,984,676 
198,059 
190,148 
7,839 
*116,031 
2,237.20 

90.9 


Oregon-Washington R. R. & Navigation Co. 


5 Months 
1926 
8,510,957 
1,483,290 
10,957,374 
2,193,219 
1,877,231 
4,057,932 
9,194,231 
1,763,143 
555,687 
905,506 
473,023 | 
2,237.35 
33.9 


May 
1926 

1,846,546 
318,620 

2,370,733 
457,221 
377,416 
831,124 

1,901,641 
469,092 
171,128 


1927 
8,041,571 
1,389,291 
10,398,436 
2,098,978 
1,808,994 
4,049,297 
9,072,715 
1,325,721 
927,261, 
297,627 397,908 
193,928 *90,502 
2,237.35 2,257.20 


2,20! 
87.3 


1 
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1927 


2,463,329 


2,050,657 


Oregon Short Line Railroad. 
May 5 Months 
1926 
11,095,503 
1,617,629 
13,704,408 
2,479,236 
2,649,789 
4,192,960 
10,421,688 
3,282,720 
1,289,698 
1,991,$82 
1,726,809 
2,509.10 
76.0 


1926 
2,127,645 
326,029 
2,688,555 
592,441 
500,458 
808,573 
2,126,760 
561,795 
258,540 
303,052 
245,328 
2,537.14 

79.1 


1927 
10,289,026 
1,558,048 
12,807,161 
2,204,179 
2,345,460 
3,943,181 
9,627,363 
3,179,798 
1,276,862 
1,902,176 
1,599,200 
2,537.98 

75.2 


947,759 
315,615 


581,642 
468,953 
766,716 


412,672 
255,372 
156,932 

84,484 
2,509.18 


33.2 


| removal set forth that the libelant in- 
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Maritime Claims 


ee 


Section Two of Admiralty Act Construed to Relate 
To Jurisdiction Over Person in Maritime Libel Suit 


Exceptions Voided 
_ By Appeals Court 


Question of Jurisdiction Is De- 
termining Factor in Final 


Decree. 


KuNGLIG JARNVAGSSTYRELSEN, ALSO 
KNOWN AS THE ROYAL ADMINISTRA- 
TION OF THE SWEDISH STATE RAILWAYS, 
A CORPORATION, LIBELLANT-APPELLANT, 
v. UNITED STATES, RESPONDENT-AP- 
PELLEE, No. 281; Circuit CourT OF 
APPEALS FOR THE SECOND CIRCUIT. 
The provisions of section 2 of the 

Suits in Admiralty Act were held in this 
case to relate to the jurisdiction over the 
person and it was held that, as the pro- 
visions must be understood as establish- 
ing a privilege which the United States 
may waive at its election, a waiver was 
effected by a plea to the merits of the 
controversy. 

Appeal from the District Court for the 
Southern District of New York. Libel 
filed to recover for loss of cargo; excep- 
tions were filed, and a decree entered 
sustaining the exceptions and dismissing 
the libel. Reversed. 

Gustav Lange, jr., of New York City, 
for appellant. Charles H. Tuttle of New 
York City (Horace M. Gray of New 
York City, of counsel), for the United 
States. 

Before Manton, Hand, and Swan, 
Circuit Judges. Judge Manton delivered 
the opinion of the court. Judge Hand de- 
livered*a dissenting opinion. The full 
texts of the opinions follow: 

Manton, Circuit Judge. The appel- 
lant, a Swiss corporation, with no office, 
place of business, or agent in the United 
States, sought to maintain this libel, filed 
under the Suits in Admiralty Act ap- 
proved March 9, 1920, to recover for loss 
of cargo. On May 8, 1920, at the port 
of Philadelphia, Pa., a shipment of coal 
was made on the steamship Alderman, 
and bills of lading were issued. Later 
the coal was sold to the appellant and 
the bills of lading transferred. The ship 
sailed for Malmo, Sweden, and on the 
9th of May was obliged to turn back to 
Philadelphia because of an accident. It 
remained in the port of Philadelphia un- 
til December, 1921. The libel alleged 
that, because of negligence of the master 
and agents of the ship in stowing and 
caring for the coal, it became overheated 
and caught fire on July 20, 1920, and 
again on August 1, 1920; that eventually 
the vessel was discharged and the coal 
sold in Philadelphia for $2 a ton; that 
the libelant has received no part of the 
proceeds of this sale, and that the coal 
has become a total loss to it. 

Exceptions were filed to this libel by 
the appellee because (a) it failed to al- 
lege that the libelant was a resident or 
had a principal place of business within 
the district; (b) or that the steamship 
was found within the district at the time 
the libel was filed; (c) that it failed to 
allege that the claimed cause of action 
set forth is within the admiralty juris- 
diction of the court, and (d) it failed to 
allege when the claimed cause of action 
arose. 

The District Judge sustained the ex- 
ceptions, because the suit was not 
brought within the Eastern district of 
Virginia, where the ship was located at 
the time the libel was filed. He said that 
it should be definitely pleaded that the 
cause of action arose within the statu- 
tory period of limitation, and pointed out 
that, if it be established that the vessel 
was within the Eastern district of Vir- 
ginia, the court may have jurisdiction to 
transfer the case to the proper district 
for trial. 


Appeal Is Made 


To Transfer Suit 

An application was made to transfer 
the suit, and this was denied for want 
of power to grant such removal. The 
affidavit in support of the application for 


tended to move to amend the libel, show- 
ing that the steamship Alderman men- 
tioned and described in the libel was at 
the’ time of the filing thereof in the State 
of Virginia. 

Jurisdiction under section of the 
Suits in Admiralty Act (Act March 9, 
1920, c. 95, 41 Stat. 525 [Comp. St. Sec- 
tion 125144a]) provides: 

“Such suits shall be brought in the 
district court of the United States for 
the district in which the party so suing, 
or any of them, reside or have their 
principal place of business in the United 
States, or in which the vessel or cargo 
charged with liability is found.” | 

This section was considered in Nahmeh 
v. United States, 267 U. S. 122, 45 S. Ct. | 
277, 69 L. Ed. 536, and the court held, 
in construing the section that Congress 
was evidently anxious to consult the con- 
venience of intending libelents, and in | 
taking away what was then protected | 
by the law, namely, the rights of claim- 
ants to sue merchant vessels of the | 

Inited States, as if they were private } 
vessels, and as the United States is pres- | 
ent everywhere in the United States, | 
libelants may name as the proper place | 
for suit, either the place of residence of 
the parties suing, or of any one of them | 
or their present place ef business, or | 
where the vessel or cargo charged with 

| 


9 
“ 


| 
| 
| 
| 
| 
| 


liability was found. In Eastern Trans- 
portation Co. v. United States (decided 
January 3, 1927) 47 S. Ct. 289, 71 L. | 
Ed. — (U. S. D. Index Page 3825, Vol. | 
I), by the Supreme Court, a suit was | 
brought by a Maryland corporation in 
the Eastern district of Virginia. The 
decision points out the great liberality 
of construction of the Suits in Admiralty 
Act (Comp. St. Sections 1251% to 
1251%1) in favor of libelants. It plainly 
exhibits an intent to subject merchant 


sponsibility of privately owned vessels. 
It points out that questions of venue 
may be waived. 


| 
vessels of the United States to the re- | 


district in which suits may be brought, 
refer to where the venue of the suits 
may be laid; also to which it may be 
removed under th. following language: 
“Upon application of either party the 
cause may, in the discretion of the court, 
be transferred to any other District 
Court of the United States.” 4t has 
been held that a libel in admiralty may 
be maintained against a/corporation in 
any district by servjce there upon an 
attorney, appointed by the corporation, 


as required by the statutes of the State 
for service of legal process. In re Louis- 
ville Underwriters, 134 U. S. 488, 10 S. 
Ct. 587, 3838 L. Ed. 991. The District 
Court has jurisdiction, unless dismissed 
for defects in venue. 


Act Passed to Relieve 
Congestion of Traffic 

This act was passed for the purpose 
of relieving the United States from ob- 
struction of its commercial traffic by 
the seizure of merchant vessels owned 
by it or under its control, and was in- 
tended.’ to substitute an equivalent 
remedy against the United States in 
personam for the right in rem against 
the vessel which the Act of September 
7, 1916, Section 9, c. 451, 39 Stat. 728 
(Comp. St. Section 8146e), had permitted. 
Blamberg v. United States, 260 U. S. 
452, 43 S. Ct. 179, 67 L. Ed. 346; Shewan 
& Sons v. United States, 266 U. S. 108, 
45 S. Ct. 45, 69 L. Ed. 192. 


By the exceptions filed, not only is an 
attack made upon the venue of the suit, 
bat the sufficiency of the libel. The 
tenth paragraph of the libel pleads that 
the District Court has jurisdiction in the 
premises. 

Article 3 of the exceptions filed pleads 
that “the libel fails to allege that the 
claimed cause of action set forth is 
within the admiralty jurisdiction of this 
court,” and article 4 that it fails to al- 
lege “where the claimed cause of action 
arose.” Article 5 is an exception to the 
eleventh interrogatory attached to the 
libel, because it calls for information 
which is “immaterial, in that it is not 
germane to the alleged cause of action.” 
These exceptions do not raise merely the 
question of the jurisdiction of the court 
as such. There is a plea to the merits 
of the controversy. We have in name a 
special appearance, but in fact a gen- 
eral appearance. The jurisdiction of the 
District Court as such is accepted by 
the appellee to determine the sufficiency 
of the libel and, indeed, the controversy 
on the facts and law. Thames & Mersey 
Ins. Co. v. United States, 237 U. S. 19, 35 
S. Ct. 496, 59 L. Ed. 821, Ann. Cas. 
1915D, 1087; Jones v. Andrews, 77 U. S. 
(10 Wall.) 327, 19 L. Ed. 935. By this 
pleading, a general appearance was made 
in the District Court, which, under ar- 
ticle 10 of the libel, was claimed to have 
jurisdiction. And Congress by Suits in 
Admiralty Act, Section 2, granted juris- 
diction to the court in personam of the 
United’ States. It likewise provided for 
correction of a defect of venue by trans- 
fer to the proper district. 

In United States v. N. Y. & O. S. S. 
Co. (C. C. A.) 216 F. 61, we pointed out 
the difference between jurisdiction of 
the subject-matter and of the venue of 
the suit, holding that the general intent 
of the act there under consideration— 
the Tucker Act (24 Stat. 505)—was to 
open the courts of the United States to 
suits against ‘the Government as 
respects the claims specified in 
that act, and that the _ invention 
was that they should be open to 
aliens as well as to citizens. We pointed 
out that the provision which requires 
the plaintiff to bring suit in the district 
in which he resides is applicable to a 
nonresident alien and to a citizen resid- 
ing abroad, but that nevertheless the re- 
quirement is a personal privilege, which 
the law officers of the Government may 
waive, and did waive -by putting in a 
general appearance. See, also, St. Louis 
& San Francisco R. Co. v. McBride, 141 
U. S. 127, 11 S. Ct. 982, 35 L. Ed. 659, 


Appellee in Libel 
Loses Contentions 


Decision of Virginia District 
Judge on Exceptions Is Or- 
dered Reversed. 


sions must be understoou as establishing 
a privilege which the United States may 
insist on or may waive at its election, 
and it did waive it by its plea to the 
merits of the controversy. 


That part of sectior. 2 which permits, 
in the discretion of the court and upon 
application of either party, a transfer 
from one district to any other district 
of the United States, depending upon the 
venue being laid pursuant to the forego- 
ing provisions of section 2, was in- 
tended as a liberal provision granting 
power to the courts to make transfers, 
There is no limitation in the language 
as to the circumstances governing the 
¢ransfer of the suit. The court for t 
Southern district of New York had juris® | 
diction by reason of the plea to the mer- 
its and therefore general appearance of 
the appellee. The case is in the wrong 
district, but the appellant timely moved 
for a change of venue to the Eastern dis- 
trict of Virginia. The court had the 
power under section © to grant the ap- 
plication. It was denied, not as a mat- 
ter of discretion, but for want of power. . 
The motion should have been granted. 


Powers of Courts 
In Change of Venue 


But it is argued that, under the terms 
of the Suits in Admiralty Act, the libel 
must be filed within two years after the 
right to recover accrued. Any limitation 
as to the right to institute the suit was 
a matter of defense, and was not an 
affirmative part of the cause of action. 
Burnet v. Desmornes, 226 U. S. 145, 33 
S. Ct. 63, 57 L. Ed. 159; Green Star S. S. 
Co. v. Nanyang (C. C. A.) 3 F. (2d) 369. 
The libel was filed on November 16, 1922. 
While the fire and damage to the coal 
occurred in July and August, 1920, two 
years had not expired after the sale of 
the balance of the coal before the libel 
was filed. The limitation period did not 
commence until the sale of the balance 
of the coal. The measure of damages 
was unknown until that time. 


The decree is reversed, with directions 
to the District Court to overrule the ex- 
ceptions. 


Hand, Circuit Judge (dissenting). Th? 
libel did not allege that the ship wa 
within the United States, a jurisdictional 
averment under Blamberg v. U. S., 260 
U. S. 452, 43 S. Ct. 179, 67 L. Ed. 346, 
of which there could be no waiver by 
appearance or otherwise, since it went 
to the power of the court. The inter- 
locutory decree of dismissal was there- 
fore right. The libelant did not amend, 
but, following an intimation of the judge, 
moved to transfer the cause to the dis- 
trict where, as it then for the first time 
appeared, the ship lay, and where it 
should originally have brought suit. This 
raised the question whether a libel filed 
in the wrong district can be removed 
to the right one in the court’s discretion 
under the last sentence of section 2. 

The second sentence prescribing the 
places where the suit must be brought is 
in terms aboslute; I do not believe that 
the last sentence conditions it. That was 
inserted for quite another purpose, that 
is for convenience in the trial of the 
cause, or perhaps only to reach other 
parties, as suggested in Nahmeh v. U. 
S., 267 U. S. 122, 126, 45 S. Ct. 277, 69 L. 
Ed. 536. In any case it presupposes that 
the suit has been brought in the right 
court, or that the respondent consents 
to it where it is. If it also includes 
the correction of the libelant’s mistake 
in choosing his forum, Nahmeh v. U. S., 
267 U. S. 122, 45 S. Ct. 277, 69 L. Ed. 
536, would scarcely have been put on the 
ground it was, since the libelant had 
there asked to transfer and been denied. 


and Panama v. Johnson (C. C. A.) 289 F. |) If I am wrong, this curious possibility 


964, 


exists: A mistaken libelant may remove 


In Barrow S. S. Co. v. Kane, 170 U. S. | to the right court to escape dismissal, 
100, 18 S. Ct. 526, 42 L. Ed. 964, the pro- | and then move back for the convenience 


visions of an act as to the district in 
which suits must be brought were held 
to have no application to a suit against 
an alien or a foreign corporation, but 
such a person or corporation may be sued 
by a citizen of a State in any district in 
which valid service can be made upon the 
defendant. The provisions of section 2 
relate, not to the jurisdiction of the sub- 
ject-matter of the suit, but to the juris- 
diction over the person, and the provi- 


| 
| 


of trial or to reach other parties. I do 
not believe that such a seesaw was ever 
contemplated. Ordinarily thre is no 
hardship in suffering dismissal ang#be- 
ginning again, and while unhappily there 
is in this case, it is entirely due to the 
libelant’s delays. At any rate we may 
not twist the intent to escape a hard 
case. 

I vote to affirm. 

May 9, 1927. 
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Patent Carrying X-Ray 


Infringed by Device 


X-Ray 


Unit for Army Use 


Made for Government 


Use of Single Transformer With Coolidge Tube to Effect 
Speciflc Purpose Considered to Be Invention. 


Harry F. WAITE v. UNITED STATES, No. 

B-129; Court oF CLAIMS. 

The Court of ' Claims found Waite 
patent 1343599 to be for a patentably 
novel X-ray system, which rendered the 
instrument readily available in field mili- 
tary operations. Two minor patents were 
ruled to be anticipated. 

O. Ellery Edwards appeared for plain- 
tiff; Assistant Attorney General Robert 
H. Lovett for defendant. 

The opinion of the court was written 
by Judge Booth, Judges Moss, Graham 
and Hay, and Chief Justice Campbell 
concurring. The full text of the opinion 
follows: 

This is a patent suit. Infringement 
is alleged. The defense relied upon goes 
exclusively to invalidity of the patent 
and nonuser. 

The patent is No. 1843599, issued to 
Harry F. Waite on June 15, 1920. The 
patent was allowed upon a single claim, 
as follows: 

An X-ray system composed of an X- 
ray tube with a hot cathode and an 

node, a transformer unit with a single 
;#mary and a secondary composed of 
-¥two sections, one having a few turns of 
coarse wire suitable for the cathode 
heating current and the other having 
many turns of fine wire suitable for the 
X-ray generating current, three wires 
connecting the X-ray tube and the sec- 
ondary, two of which connect the coarse 
wire with the hot cathode and one of 
which connects the fine wire with the 
anode, and means for supplying the pri- 
mary with a suitable electric current. 


Portable X-Ray Unit 
Required for Army 


An intelligent discussion of the con- 
ception of the inventor involves a review 
of antecedent conditions which inspired 
the effort and point out what the in- 
ventor was trying to do and what he did. 
X-ray systems are old, their purpose 
long since disclosed; but notwithstanding 
their age, a necessity existed for an 
X-ray system so constructed as_ to be 
easily portable and available for use as 
a bedside unit and behind the lines in 
time of war. 

Lt. Col. John S. Shearer was an emi- 
nent scientist. During the war he was 
appointed to the Schodl of Instruction, 
Cornell Medical School, New York City. 
Colonel Shearer was deeply interested 
in securing a type of X-ray system 
available for use by the Army. 

The plaintiff and Colonel Shearer dis- 
cussed the question and as a result the 
plaintiff conducted a series of experi- 
Sments looking toward the consrtuction of 

unit capable of Army use as the urgent 


Precis of the time required. The diffi- 
culty to be overcome in existing sys- 


tems was the obviation of cumbersome- 
ness. If a new system was to be evolved, 
its utility revolved about a reduction of 
parts, a simplification in construction, 
and a material reduction in weight and 
cumbersomeness. 

Without going into the scientific causes 
or factors essential to produce X rays, 
it is sufficient for the case to limit ob- 
servations in this respect to the opera- 
tion of the Coolidge tube. The function- 
ing of the indispensable element is the 
supplying of electric current to the 
Coolidge tube. In the old system the 
flow of electric current into and through 
the Coolidge tube was accomplished by 
two transformers, one of which supplied 
low current to the cathode and the other 
high voltage to the anode. 

The Coolidge tube exacts a low-voltage 
current to heat to incandescence the 
cathode end of the tube and an ex- 
tremely high voltage for the anode end 
to generate X rays. This current, as 
previously observed, was supplied 
through the medium of two distinct 
transformers, one of which reduced or 
stepped down the flow of electric current 
and the other stepped it up. 


Single Transformer 
Used With Coolidge Tube 


The plaintiff conceived the idea of a 
single transformer capable of doing what 
had theretofore required two. He com- 
bined the mechanism into a single simple 
unit capable of easy transportation and 
thereby enabled the creation of an X-ray 
device susceptible to use wherever ordi- 
nary electric current was available. 

is he did by a simplification of the 
théretofore double system of transforma- 
tion of current employed to generate 
X rays by the use of the Coolidge tube. 
True, his transformer is simple, and no 
claim is made for a basic patent of 
transformers. 

The claim is essentially a system pat- 
ent, and the novelty of the invention is 
its adaptability to this single type of 
X-ray system employing the Coolidge 
tube. Instead of employing in separate 
units a winding of comparatively heavy 
wire to step down electric current and 
a winding of a large quantity of very 
fine wire to step it up, the plaintiff ac- 
complished the same result by adding a 
few turns of coarse wire to the secondary 
of his step-up transformer, so that 
the secondary thereafter became double 
in its function—i. e., the plaintiff wound 


around the exceedingly fine wire used to 
step up the current a few turns of coarse 
wire to step it down, thus producing a 
single unit transformer of comparatively 
small dimensions and weight. 

What did this accomplish? It ma- 
terially reduced, if it did not entirely 
eliminate, the tension dangers to an 
attendant operating the mechanism by 
means of the second separate step-tip 
transformer. It simplified the wiring 
system theretofore employed and _ re- 
duced to three in number the wires es- 
sential to operate the tube, and as a 
final and most important result brought 
into being a compact and portable device 
capable of easy transportation and re- 
liably available at any price or point 
where electric current is generated. 


It made the Coolidge X-ray system 
available as an X-ray unit behind the 
lines in the war, and it enabled the use 
of the system as a bedside unit. 

The defendant does not dispute that 
the Waite transformer is simple, reliable, 
practical, safe, portable, and sufficiently 
powerful, claims made for it by the in- 
ventor. Neither is it contended that its 
use in an X-ray system is not new. 

The defendant challenges the validity 
of the patent, insisting that it is devoid 
of noyelty. Transformers, it is said, 
are old. This is true. Their manner of 
functioning and purpose in use were well 
known. This too is true. 

From these statements the defendant 
deduces the conclusion “that if one 
wanted to make a transformer from the 
secondary of which is to be obtained a 
current of much lower voltage than 
that of the primary and also a current 
of mueh greater voltage than that of the 
primary, and if it was desired to keep 
the transformer as small as possible, it 
would be accomplished by winding the 
secondary first with the number of turns 
required for the low step-down voltage, 
using heavy wire because of the unavoid- 
able increase in amperage * * *. Such 
transformers have been made and used 
for many years.” 

In other wrods, Waite’s application of 
a single and simple transformer to an 
X-ray generating tube of the Coolidge 
type was one suggesting itself to any one 
skilled in the art and involves mechanics, 
not invention. A short answer is found 
in the demonstrated fact that, notwith- 
standing the Coolidge X-ray system was 
old, no one prior to Waite did what 
might have been done. 


Claims of Novelty 
Limited to Result 

Keeping in mind that the plaintiff’s 
patent is limited to the single system de- 
scribed, and claims no novelty except as 
a functioning element of the system, is 
it impossible for one to claim invention 
for embodying elements old in the art 
which, notwithstnading their known 
status in the scientific world, when ap- 
plied to a system in a new way never 
therefore adopted, enabled the use of the 
system to be expeditiously and safely 
made availble for its designed creation 
in a way not theretofore employed? 

The defendant concedes that a combi- 
nation of old elements into a new ma- 
chine producing a new mode of operation 
is patentable. What is condemned in 
plaintiff’s patent, both in the brief and 
testimony of defendant’s expert, is that 
the process of stepping up and stepping 
down electric current by the use of fine 
and coarse wires would in primary and 
secondary windings in a single trans- 
former accomplish nothing new. The 
plaintiff does assert to the contrary. 

The plaintiff found an X-ray system 
employing: the wonderful invention of 
Doctor Coolidge; i. e., the Coolidge X-ray 
cathode tube. Electric current was sup- 
plied to the tube by means of two sep- 
arate and distinct transformers, one to 
step down, the other to step up, the 
necessary voltage. 

It was, of course, in use and served 
a most important purpose in the medical 
and scientific world; but it was not 
adapted for use in the Army. It was 
cumbersome and incapable of sudden re- 
moval from place to place. The wiring 
was complicated, the separate units em- 
ployed were heavy and detached. 

The Army of the United States wanted 
a portable system; no thought of dis- 
carding the Coolidge tube prevailed; no 
possibility of eliminating the factors in- 
dispensable to generate X rays. Some- 
thing was to be done to preserve intact 
the X-ray system, but simplify the 
mechanism and make it available where 
it had not been universally or uniformly 
available before. This is what the plain- 
tiff did. 

He took the elements old in the art, 
combined them, it is true, as they had 
been combined before; but with his com- 
bination he secured a new and unique 
application of the power in a way not 
theretofore done or suggested. He made 
it possible to use an X-ray system under 
circumstances and in places the system 
existing had been excluded from. 

This, we think, narrow and limited as 
it is, was invention. It was not the in- 
vention of a transformer; it was the 
original idea of taking what was in the 
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art and adapting it to a new purpose in 
a novel way. 

We need not dwell upon the beneficial 
results which followed the use of plain- 
tiff’s device in connection with the X-ray 
system. It was used in the war most 
beneficially, and it is being used by the 
Army today. We have no doubt upon 
the subject of user. 

The defendant’s alleged modification is 
not sufficiently distinct to differentiate 
the two transformers. The _ palintiff’s 
patent was sufficiently broad to cover all 
structures coming within his claim. 

The findings show that the defendant 
used the patent in suit and used it to 
very great advantage. The two sep- 
arate transformers were discarded and 
the defendant has found the new Cool- 
jdge X-ray system with the plaintiff’s 
transformer to be one adaptable to its 
needs and occupying a place the old sys- 
tem did not meet. 


Patent Is Sustained J 
And Infringement Found 


We do not go at length into the prior 
art. The findings afford an opportunity 
for its review. The single claim, of the 
patentee and the acknowledged limita- 
tions of his patent circumscribe the in- 
quiry. 

The exhibits filed and considered un- 
mistakably disclose that prior to the 
plaintiff’s patent the Coolidge X-ray sys- 
tem functioned by the use of and de- 
pended upon a_ single step-up trans- 
former for supplying current to the 
anode and another step-down  trans- 
former for voltage to the cathode. And 
no exhibit appears in the record of a 
combined transformer suitable to or 
adaptable to use with a Coolidge tube 
X-ray system, except the patent in suit. 

So far as the prior art is involved, we 
feel confident in the assertion that no 
single transformer appears of record to 
have the windings necessary to use in a 
Coolidge X-ray system. 

A doubt existed as to compliance by 
the patentee with R. S. section 4900, as 
amended by the Act of February 7, 1927, 
requiring the marking and giving notice 
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1927 
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2,009,089 

12,402,122 
2,016,638 
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eeeeer 


Net after taxes, etc. ......+06: 
Net after rents ........... fs 
Average miles operated 
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5 Months 
1927 

40,790,148 
9,925,358 
56,947,188 
7,883,541 
12,206,809 
23,173,135 
46,298,556 
16,648,630 
4,000,000 
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5,579,652 
8,463.44 
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of patents. The parties were required 
to furnish additional briefs upon this 
point. 

We now believe that even in the ab- 
sence of markings that the United States 
was fully advised and possessed knowl- 
edge of plaintiff’s patent. Doctor Shearer 
knew of plaintifi’s patent at the time he 
exhibited the patent to prospective bid- 
ders, and in addition to this he assembled 
the parts of the patent and was fully 
cognizant of the existence of plaintiff’s 
rights. 

The testimony does disclose that the 
plaintiff gave instructions to mark the 
patent, but it was not done. On the 
other hand, the representive of the suc- 
cessful bidder to manufacture for the 
Government the patent in suit does not 
expressly disclaim knowledge of the ex- 
istence of the patent. 

It is impossible to conclude that any 
injury was done because of the absence 
of the markings. This is a suit against 
the Government, and notice to the Gov- 
ernment of plaintiff’s patent rights is 
clearly established. 

Two other minor patents are declared 
upon. Plaintiff does not insist upon them 
if sustained as to patent 1343599. 

If patents No. 1371011 and No, 1420395 
are relied upon as augmenting damages 
as for infringement, we think both have 
been anticipated by the prior art, and 
that as to No. 1871011 the defendant did 
not use it. 

The case will be remanded to the gen- 
eral docket in accord with the agree- 
ment of the parties, with leave granted 
to take such proof as the agreement pro- 
vides for respecting damages. It is so 
ordered. ‘ 

May 2, 1927. 


Registration Denied 


Of Mark for Paper 


Opposer Found to Have Kept 
Right to Name Despite Use 
by Applicant. 


EMPIRE PAPER Co., APPELLANT, V. CAREW 
MANUFACTURING Co., No. 1931; Court 
OF APPEALS, DISTRICT OF COLUMBIA. 
An opposer, who entered into a con- 

tract with the applicant whereby the ap- 
plicant was to sell writing paper made 
by the opposer and use the mark “Treas- 
ury Bond,” was sustained as the prior 
user and owner of the mark, and regis- 
tration was refused. 

Joseph Atkins, of Washington, D. C., 
for appellant. C. T. Neal, of Springfield, 
Mass., for appellee. 

Before Martin, Chief Justice;> Robb 
and Van Orsdel, Associate Justices. The 
full text of the opinion of the court, ren- 
dered by Chief Justice Martin, follows: 

Appeal in a trade mark opposition 
proceeding. 

In May, 1924, the Empire Paper Com- 





Trade Marks 


pany ‘applied for a registration of the 
notation “Treasury Bond” as a_ trade 
mark for use as a water mark upon writ- 
ing paper. Applicant claimed continu- 
ous use of the mark since February, 
1913. The application was opposed by 
the Carew Manufactvring Company, 
which claimed continuous use of the 
identical mark as a water mark for simi- 
lar goods for a period commencing prior 
to February, 1913. There is no question 
as to the identity of the marks or the 
goods for which they are used; the sole 
question being one of ownership of the 
mark. 

It appears from the testimony that 
the opposer is a manufacturer of paper, 
and that long prior to the year 1913 it 
used the notation “Treasury Bond” as a 
water mark upon its paper, it being used 
as a trade mark and not merely as a 
grade mark, and that it has continued 
this use up to the present time. In 1913 
opposer entered into an arrangement 
with the applicant, whereby the latter 
undertook the sale in the Chicago mar- 
kets of opposer’s paper, which was to 
bear the special notation “E. P. C. Treas- 
ury Bond.” The letters “E. P. C.” are 
the initials of applicant’s corporate 
name, and were placed upon the Chi- 
cago goods at applicant’s request. 

Under this arrangement applicant be- 
gan and continued to sell opposer’s paper 
in the Chicago trade. The applicant had 
not made use of such a trade mark prior 
to its arrangement with opposer. Dur 
jng the time when applicant was selling 
opposer’s paper, the latter continued 
otherwise to make use of the trade mark 
“Treasury Bond” as before. 


Other Paper Marked. 

Afterwards applicant ceased to buy 
opposer’s products, and procured paper 
from other manufacturers. This paper, 
by appellant’s order, also bore the water 
mark “Treasury Bond.” These and other 
circumstances are relied upon by appli- 
cant to establish its claim of ownership 
of the mark in question. The examiner 
of interferences, however, held upon the 
evidence that opposer was the prior user 
and owner of the mark, and that it did 
not part with its title thereto because of 
the transactions between the parties, but 
merely gave to applicant the right to sell 
opposer’s goods bearing the mark in the 
Chicago trade. The examiner therefore 
sustained the opposition. This decision 
was reviewed upon appeal by the Com- 
missioner of Patents, and was affirmed. 

We are satisfied that these decisions of 
the lower tribunals are correct, and we 
find it unnecessary to enlarge upon the 
reasoning set out in them. The decision 


of the Commissioner is therefore af- 
firmed. 


May 26, 1927. 


Lease Did Not Create 
Cloud on Chattel Real 


Mortgagee Found to Be Pro- 
tected by Bound Where Lessee 
Decides to Rebuild. 


[Continued from Page 10.] 
liberal holdings. From the latter, which 
we are inclined to follow, we conclude 
that a hostile or adverse claim becomes 
a removable cloud if it impairs the mer- 
chantability of appellant’s title, ma- 
terially affects the marketability of ap- 
pellant’s property, or defeats or im- 
pairs the legitimate use and enjoyment 
of appellant’s property, which includes 
its right to construct a suitable building 
thereon, so that the maximum rental 
may be secured. The following are a few 
of the many decisions available. Me- 
Arthur v. Rubber Co. (Mass.) 109 N. E. 
162; Witt v. Sims (Ga.) 78 S. E. 467; 
Johnson v. County (Mont.) 146 P. 471; 
Hawes v. Clarke, 144 N. Y. S. 11; 
Deckenbach v. Deckenbach (Ore.) 130 P. 
729; Campbell v. Disney (Ky.) 18 S. W. 
1027; Kittle v. Bellegarde (Cal.) 25 Pac. 
55; Palmer v. Yorks (Minn.) 79 N. W. 
587; Pacific Coast Pipe Co. v. Hedican 
(Wash.) 112 Pac. 655; Bird Timber Co. 
v. Snohomish County (Wash.) 152 Pac. 
689; Fox v. Williams (Wis.) 66 N. W. 
357; Broderick v. Cary (Wis.) 74 N. 
W. 95. 

In McArthur v, Hood Rubber Co., 
supra, the court says: 

“Whenever a deed or other instrument 
exists which may be used to vex or injure 
the owner, or which may cast a sus- 
picion upon his title or interest and he 
cannot immediately protect or maintain 


his right fully and completely by pro-’ 


ceedings at law, then a court of equity 
will afford relief by a decree of such 
scope as justice may require to adjust 
the rights of the parties.” 

It is true that many of these decisions 
(though not the Massachusetts case) are 
under statutes that are broad and inclu- 
sive in their language. Doubtless these 
statutes have had a large influence in 
determining the character of a hostile 
claim removable as a cloud on title. But 
whether the causes be traced to these 
statutes, or, as in. the Massachusetts 
case, to the necessities of society, courts 
have given to an adverse or hostile claim 
a definition far more inclusive than the 
one which obtained several decades ago. 

To be continued in the issue of 

July 1. 
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Bainbridge, William Seaman. Report on 
third International congress of mili- 
tary medicine and pharmacy, Paris, 
April, 1925. 111 p. Washington, D. C., 
1926. 27-4564 

Baldwin, William Edward. New York in- 
surance law, annotated. 1927 ed. Con- 
taining all amendments to January, 
1928, with annotations from decisions 
of the courts, rulings of the insurance 
department, opinions of the attorney 
general and an appendix /containing 
miscellaneous laws relating to insur- 
ance. 670 p. N. Y., Banks law publish- 
ing co., 1927. 27-12347 

Bernays,. Edward. L. An outline of 
careers; a practical guide to achieve- 
ment by thirty-eight eminent Ameri- 
cans. 431 p. N. Y., Doran, 1927. 

27-12345 

Bose, Sir Jagadis Chunder. Plant auto- 
graphs ‘and their revelations, with 120 
illustrations. 240 p. N. Y., Macmillan, 
1927. 27-12375 

Brown, Oswald Eugene. God and the new 
knowledge (by) . James Hampton 
Kirkland... Edwin Mims. 109 p. Nash- 
ville, Tenn., Cole lecture foundation, 
Vanderbilt university, 1926. 27-12360 

Crane, Ronald Salmon. A census of Brit- 
ish newspapers and periodicals, 1620- 
1800, by...and F. B. Kaye, with the 
assistance of M. E. Prior. 205 p. 
Chapel Hill, N. C., The University of 
North Carolina press, 1927. 27-12288 

Crockett, Harriet Pritchard. Manual for 
teaching temperance in daily vacation 
Bible and week-day religious schools. 
63 p., illus. Evanston, Ill., National 
woman’s Christian temperance union, 
1927. 27-12349 

De Ricci, Seymour. The Gutenberg 
Bible; the first printed book, the Melk 
copy, described by Seymour De Ricci. 
To be sold by order of the owner, Ed- 
ward Goldston, London, England, Mon- 
day evening, February fifteenth. 3 p. 
N. Y., The Anderson galleries, 1926, 

27-12290 

Edie, Lionel Danforth. State income 
taxation, by ... and Charles R. Metz- 
ger. (Indiana university. School of 
commerce and finance, the Bureau of 
business research ... Indiana studies 
in business. vol, 1, no, 1. October, 
1926.) 50 p. Bloomington, Ind., 1926. 

‘ 27-12350 

Esquerre, Paul Joseph. Accounting. 369 

p. N. Y., The Ronald press, 1927. 
27-12348 

Foster, Sir William. John company, with 
twenty-four illustrations. 285. p., 
illus. London, Lane, 1926. 27-12351 

Gt. Brit. Voluntary hospitals commis- 
sion. Memorandum on the construc- 
tion of voluntary hospitals. (V. H. 
Cmn. 17.) 8 p. London, H. M. Sta- 
tionery off., 1926. 27-4542 

Huntington, William Spencer. Graphic 
thermodynamics. 205 p. Boston, 
Heath, 1927. 27-12378 

Jenks, David. A study of world evan- 
gelisation. 167 p. London, Student 
Christian movement, 1926. 27-12363 

Josephson, Aksel Gustav Salomon. A 
list of Swedish books 1875-1925. 58 p. 
Chicago, American library association, 
1927. 27-26451 

Kaunitz, Maurice M. Philosophy for 
plain people. 394 p. N. Y., Adelphi 
company, 1926. 27-12358 

Lane, Ralph Norman Angell. The pub- 
lic mind, its disorders: its exploita- 
tion, by Norman Angell [pseud.] 220 
p. London, N. Douglas, 1926. 27-12352 

League of nations. . . . Health organisa- 
tion. Pyblic® health services in the 
D., of the French colonial service. 185 
p. (Publications of the League of na- 
tions. III. Health, 1926. III. 3.) Leige, 
French colonies, by S. Abbatucci, M. 
Imp. G. Thone, 1926. 27-4544 

League of nations. ... Health organi- 
sation. Report of Permanent stand- 
ards Commission (Geneva, October 11th- 
13th, 1926. 4 p. (Publications of the 
League of nations. III. Health. 1926. 
III. 21.) Geneva, Imp. Kundig, 1926. 

27-4535 

Liguori, Alfonso Maria de’. Dignity and 
duties of the priest; or, Selva. A col- 
lection of materials for ecclesiastical 
retreats. Rule of life and spiritual 
rules, edited by Rev. Eugene Grimm. 
(The complete works of Saint Al- 
phonsus de Liguori tr. from 
the Italian. The ascetical works. vol. 
xii.) 480 p. Brooklyn, Redemptionist 
fathers, 1927. 27-12359 

Lindbloom, Gerhard. Notes on 
Kamba grammar. With two appen- 
dices: Kamba names of persons, places, 
animals and plants—Salutations. (Ar- 
chives d’etudes orientales . . . v. 
10.) 100 p. Uppsala. Appelbergs bok- 
trykeri aktiebolag, 1926. 27-4490 

Locklin, David Philip. Regulation of se- 
curity issues by the Interstate com- 
merce commission. (Added t.p.: Uni- 
versity of Illinois studies in the gpcial 
sciences, vol. xiii, no. 4. Published 
also as thesis (Ph. D.) University of 
Illinois, 1926.) 189 p. Urbana, Uni- 
‘versity of Illinois, 1927. 27-27141 

Manter, Harold Winfred. Some North 
American fish trematodes. (Thesis 
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(Ph, D.)—University of Illinois, 1925.) 
188 p. Urbana, III., 1926. 27-12381 
Manter, Harold Winfred. Some North 
American fish trematodes, with 6 
plates, 2 charts and 1 textfigure. (Illi- 
nois biological monogrsphs, vol. x, no. 
2. Contributions from the Zoological 
laboratory of the University of Tli- 
nois . . . No. 287. Published also as 
thesis (Ph. D.) University of Illinois, 
1925.) 138 p. Urbana, Ill., 1926. 
27-12379 
Mayer, Joseph Rosseel. The seven seals 
of science; an account of the unfold- 
ment of orderly knowledge & its influ- 
ence on human affairs. 444 p., illus. 
N. Y., Century, 1927. 27-12374 


McCallum, Frank. An epidemiological 
report on an outbreak of smallpox on 
shipboard. Issued by the common- 
wealth Department of health . . . 1926, 
Australia. Dept. of health. Service 
publication, no. 33.) 29p. Melbourne, 
H. J..Green, government printer, 1926. 

27-4568 

Montague, Nell St. John. Revelations of 
a society clairvoyante. 304 p. London, 
Butterworth, 1926. 27-12356 

Morgan, Arthur Ernest. My world. 
111 p. Yellow Springs, 0., Kahoe & 
Spieth, 1927. 27-12357 

Pepoon, Herman Silas. An annotated 
flora of the Chicago era, with maps 
and many illustrations from photo- 
graphs of topographic and plant fea- 
tures. (The Chicago academy of 
sciences. Bulletin viii. Natural his- 
tory survey.) 554 p,, illus. Chicago, 
Donnelley & sons, 1927. 27-12380 

Percy, Laura Helen. Adoniram Judson, 
apostle of Burma, 128 p., illus. Ander- 
son, Ind., Gospel trumpet press, 1926. 
‘ ' 27-12361 

Pierce, Lorne Albert. In conference with 
the best minds. 272 p. Nashville, Tenn., 
Cokesbury press, 1927. 27-12354 

Reddie, Samuel George. The great de- 
lusion; the League of nations. 54 p. 
London, Marshall brothers, 1926. 

27-12353 

Reigner, Charles Gottshall. New dicta- 
tion course in business literature, with 
a dictionary and reading exercises as 
they would appear when written in 
Gregg shorthand. 300 p. Baltimore, 
The H. M. Rowe co, 1927. 27-12287 


Sharkey, Joseph Edward. ... The ethics 
of journalism. 10 p. Geneva, Printed 
by A. Kundig, 1926. 27-4492 

Spivey, Thomas Sawyer. Christianity 
and mythology. 134 p. illus. Beverly 
Hills, Calif., T. S. Spivey, 1927. 

27-12355 

Tolman, Richard Chace. Statistical me- 
chanics with applications to physics 
and chemistry. (American chemical so- 
ciety. Monograph series.) 334 p. N. Y., 
Chemical catalog co., 27-12376 

Wentworth, Chester Keeler... . Methods 
of mechanical analysis of sediments. 
(University of Iowa studies in natural 
history ... vol. xi, no. 11, new series 
117.) 52 p. Iowa City, The University 
of Iowa, 1926. 

Wilson, H. W., firm, publishers. . .., 
Standard catalog: biography section. 
2d ed. rev. and enl. About 1,150 titles 
of the most representative, interesting 
and useful biographies, comp. by Min- 
nie Earl Sears. (Standard catalog se- 
ries.) 129 p. N. Y., H. W. Wilson, 
1927. 27-12289 

Worrall, David Elbridge. Principles of 
organic chemistry. 312 p. N. Y, 
Longmans, 1927. 27-12377 

Wu Lien-Teh . Atreatise on pneu- 
monia plague. (Publications of the 
League of nations. iii, Health. 1926, 
ii. 13.) 466 p. Nancy, Paris, Stras- 
burg, Berger-Levrault, 1926. 

27-4536 


Government Books 
and Publications 


Cases decided in the Court of Claims 
of the United States, April 1, 1926, 
to January 31, 1927, with Abstract of 
decisions of the Supreme Court in ap- 
pealed cases. Reported by Ewart W. 
Hobbs. Volume LXII. *Price $2.25. 

[11-11998] 

Statistics on Income From Returns of 
Net Income for 1925, including statis- 
tics from capital stock tax returns 
and estate tax returns. Compiled un- 
der the direction of the Commissioner 
of Internal Revenue by the Statistical 
Section, Income Tax Unit. Price 65 
cents. [18-26569] 

Surface Water Supply of the United 
States, 1924. Part III. Ohio Basin. 
Water Supply Paper No. 583, United 
States Geological Survey. Price 35 
cents. [GS10-293] 

Report of the Alaska Agricultural Ex- 
periment Stations, 1925. Issued May, 
1927, by the Alaska Agrieultural Ex. 
periment stations under the super. 
vision of the United States Depart. 
ment of Agriculture. Free at the de- 
partment. [Agr. 6-1413] 
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PAGE TWELVE 


~ New Insular 
Bureau Needed, 


Says Dr. Work 


Secretary of Imterior Ap- 
proves President Cool- 
idge’s Plan for Con- 

trol of Islands. 


The Secretary of the Interior, Dr. 
Hubert Work, in a statement issued on 
June 29, commenting on President Cool- 
idge’s recent reference to the possibility 
of placing all insular areas under a single 
bureau, said that the change would make 
for better administration. 

As Alaska and Hawaii are now ad- 
ministered under the Department of the 
Interior, Dr. Work stated, “‘it might be 
well to have the additional responsibility 
of the other six possessions placed 
there.”? It would appear, he added, that 
the President has been vested by Con- 
gress with the authority to designate 
the Secretary of the Interior as the head 
of the executive departments of such a 
branch. 

The full text of Dr. Work’s statement 
follows: 

Would Aid Administration. 

This change contemplates better ad- 
ministration. Department  responsibili- 
ties for the supervision of some of these 
islands has heretofore passed from one 
secretary to another by Executive Order. 

Our Government now has responsibili- 
ties and partial control of the Territories 
of Alaska, Hawaii, the Philippines, Porto 
Rico, American Samoa, Guam, Virgin 
Islands, and the Canal Zone. As Alaska 
and Hawaii are now operated under the 
Department of the Interior, it might well 
have the additional responsibilities of the 
other six possessions placed there. 

Section 486 of the United States Code, 
identical in language with Section 442 of 
the Revised Statutes, provides: 

“The Secretary of the Interior shall 
hereafter exercise all the powers and 
perform all the duties in relation to the 
Territories of the United States that 
were, prior to March 1, 1878, by law or 
by custom exercised and performed by 
the Secretary of State.” 

Under this authority the Secretary of 
the Interior has exercised an extensive 
supervision over the organized territories 
of the United States, and is now exer- 
cising a like supervisiom over the terri- 

. tories of Alaska and Hawaii. 

President Roosevelt by an Executive 
Order dated May 11, 1907, directed 
that— 

“All official communications or reports 
from the extcutive officers of the ter- 
ritories nd territorial possessions of 
the United States, viz., Arizona, Hawaii, 
New Mexico, Oklahoma, Porto Rico, 
Alaska, Indian Territory, Samoa, and 
Guam, and all official communications 
or reports relating to territorial mat- 
ters from and to all executive officers of 


the United States stationed in suchter- i 


ritories and territorial possessions, shall 
be transmitted through the Secretary 
of the Interior in such manner and un- 
der 
scribe.”” 

Rules Governing Islands. 

This order was modified in so far as 
it related to the Islands of Guam and 
other possessions of the United States 
in the Samoan group, by Executive 
Order of President Taft, of December 
20, 1910, directing that such matters 
be tramsmitted through the Secretary of 
the Navy. 

By Section 1111 of the United States 
Code, the executive power over the 
Philippine Islands was vested in The 
Governor-General, who is appointed by 
the President, with the consent of Senate, 
and it is provided that— 

“He shall annually and at such other 
times as.he may be required, make 
such official report of the transactions 
of the government of the Philippine Is- 
lands to an executive department of the 
United States to be designated by the 
President” 
and in addition to the duties specifi- 
cally enumerated by Congress, the Gov- 
ernor-General is required to ‘perform 
such additional duties and functions as 
may in pursuance of law be delegated 
or assigned to him by the President.’ 

The Canal Zone is governed by the 
President through a Governor of the 
Canal Zone and such other persons as 
he may deem competent to discharge the 
various duties connected with the care, 
maintenance, sanitation, operation, gov- 
ernment, and protection of the canal 
and Canal Zone. 

Porto Rico was under the supervision 
of the Secretary of the Interior under 
the Order of President Roosevelt dated 
June 1, 190%, but by Order of Presi- 
dent Taft of July 15, 1909, this was 
transferred to the Bureau of Insular 
Affairs of the War Department. 


Believes Presidemt Can Act. 

Section 771 of the United States Code 
gives to ‘The Governor of Porto Rico’ 
authority similar to that vested in the 
Governor-General of the Philipipines, 
and requires that he shall make a like 
report ‘to the executive department of 
the Government of the United States,’ 
as the President may designate. 

All military, civil, and judicial powers 
necessary for the Government of the Vir- 
gin Islands, are, by Section 1391 of the 
United States Code. wested in a Gov- 
ernor, an_such other persons as the 
President may appoint. to be exercised 
in such manner as the President shall 
direct, unti) Congress shall provide for 
the government of the islands. Super- 
vision is now committed to the Secre- 
tary of the Navy. 

It would appear that, under the author- 
ity vested in the President by the differ- 
ent acts of Congres, he can by Execu- 
tive 


such regulations as he may pre- | 


Order designate the Secretary of 
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; in Ohio Valley sections. Early corn has | 
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\ > 
Aeronautics 


Radio equipment of airplane. “‘Amer- 
ice” capable of sending 750 miles by 
day, automatically sends call number at 
stated intervals, and is supplemented 
with device capable of sending under 
water. 

Page 1, Col. 2 

Army plane lowered record for fast- 


est trip to Hawaii from 75 hours and | 


40 minutes made by light cruiser in 
1928 to about 36 hours. 
Page 1, — 
Official commendation of Army avih- 
tors greets achievement of 
flight. 
Page 3, Col. 2 
Secretary of War instructs Army of- 
ficers to extend courtesies to Portu- 
gese aviators. \ 


Page 3, Col. 3 | 
Navy Department informed by radio 


of Commander Byrd's flight. 
Page 2, Col. 5 


Agriculture 


Weather conditions reported as of 
progressive improvement in crop rais- 
ing and for farm work generally. 


Page 5, Col. 5 | 


Continuation of full text of address 
on direct buying of hogs in 
packers. 


Page 5, Col. 4 | 


Southern. peach growing industry 
confronted by crowded markets. 


Page 1, Col. 6 | 


Daily analysis of fruit, wegetable, 
livestock and grain market prices. 
Page 5 


Automotive Industry 


May review of automobile produc- 
tion. 


Page 6, Col. 5 | 


Banking-Finance 


Agent General for ReparationsyPay- | 
meeting all | 


ment reports Germany 
obligations when due and in full, and 


notes, also, a marked improvement in | 


general financial and economic situa- 
tion. 


Page 1, Col. 1 | 
Comptroller of the Currency issues | 


regulations umder McFadden Act de- 
fining the term “‘investment securities.” 


Page 1, Col. 7 | 


Debits to individual accounts, loans 
and discounts, call and time money 


rates, stock and bond prices and busi- | 
ness failures indicated on weekly index | 


of business chart. 
Page 9, Col. 2 
Court of Appeals, 7th Cir., holds that 
99-year lease rights permit authority 
to rebuild as conditions may require. 
(Chicago Auditorium 
Northern Trust Co. 


Page 10, Col. 1 | 


Daily statement of the United States 
Treasury. 


Page 7 

Foreign Exchange rates. 
See “Railroads.” 

Books-Publications 


New books received at the Library 
of Congress. 


Page 11, Col. 6 | 


Publications 
ment. 


issued by the Govern- 


Page 11, Col. 7 
Chemicals ” 


Nitrogen Syndicate, Berlin, announces 
new schedule of prices for nitrogenous 
fertilizers representing reduction of 5 
per cent. 

Page 1, Col. 5 

May review of production of chem- 
icals. 


Page 6, Col. 5 


| Claims 
| See special Index and Lew Digest on 
page 11. 


Coal 


Coal and coke production 
on weekly index of business chart. 
Page 9, Col. 2 


British coal situation remains un- 


changed. 
Page 9, Col. 5 


| Commerce-Trade 


Continuation of report of President 
General of International Economic Con- 
ference at Geneva, making recommen- 
dations for reestablishment of liberty 
of trade in world relations. 

Page 2, Col. 1 


Weather for Crops | 
Is Shown Improved | 


Corn Is Reported Late in Prac- 
tically All Sections; Boll 
Weevils Active. 


[Continued from Page 5.) 
corn varies greatly, ranging from just 
planted and not up in some’ backward 
southeastern sections to laid by in|} 
some fields of the southwest. Cultiva- 
tion is generally good west of the Missis- 
sippi River and in more eastern States, 
but there were reports of weedy fields 


come into silk as far north as Oklahoma. | 
Warm, dry weather is generally needed 





the Interior as the head of the executive 
department, through whom reports of 
the Governors required to make them, 
shall be transmiitted, and transfer such 
supervision and control now lodged in | 
him, as does not under the law require 


direct persona! action, 4 


Hawaiian | 


Towa by | 


Association v. | 


Page 7 | 


indicated | 


| need cultivation. 


Summary of All 


Indexed by Groups 


Department of Commerce reports 
comparative figures for May, 1926, 
and 1927 on imports and exports of 
jute, flax, hemp, etc. 

Page 9, Col. 1 

Weekly index of business chart by 
the Department of Commerce. 

Page 9, Col. 2 

Daily commodity prices by the De- 
partment of Agriculture. 


Peru rescinds decree requiring in- 
surance certificates with invoices. 
Page 9, Col. 6 


Special commission selected to study | 


tariff conditions in Rumania. 
Page 9, Col. 5 


Corporations 


Board of Tax Appeals finds earnings | 


credited to accounts of stockholders 

constituted loans which may not be 

included as invested capital. (Cohn- 
Goodman Co.) 

Page 8, Col. 1 

Court of Appeals, 7th Cir., holds that 


| 99-year lease rights permit authority | 


to rebuild as conditions may require. 
(Chicago Auditorium Association v. 
| Northern Trust Co.) 


Treasury decision’ prescribes income 
returns to be filed where corporation 
| changes conditions of affiliations within 
course of tax year. 

Page 8, Col. 5 

Board of Tax Appeals holds loss by 
firm is not deductible from stockhold- 
er’s taxes. (H. J. Gutman.) 


Page 8, Col. 7 
‘Cotton 


| May exports of raw cotton advance 
over 1926 while exports of cotton man- 


ufacture decline. 
Page 9, Col. 3 
Cotton receipts and prices shown on 
| weekly index of business chart. 
Page 9, Col. 2 
Daily cotton price analysis by the 
| Department of Agriculture. 
| e.6 
‘Court Decisions 
See special Index and Law Digest on 
page 11. 


Customs 


Customs Court lowers duty on sal- 
| ami. 

Page 9, Col. 2 

Customs Court upholds right to 
amend entry. 

Page 9, Col. 4 

Customs Court rules that term 

jewelry means only the finished article. 


| Education 
Specialist in retail store education 

information as to washing fabrics. 
Page 2, Col. 5 


Electrical Industry 


Rules for safety in electrical indus- 
try are made public by the Bureau of 
Standards. 


| Foodstuffs 


Page 9, Col. 6 


May review of production of food- 
stuffs. 


Page 6, Col. 5 
F oreign Affairs 


' 
| 
| Agent General for Reparations Pay- 
| ment reports Germany meeting all 
| obligations when due and in full, and 
notes, also, a marked improvement in 
general financial and economic situa- 
tion. 
Page 1, Col. 1 
Continuation of report of President 
General of International Economie Con- 
ference at Geneva, making recommen- 
dations for reestablishment of liberty 
of trade in world relations. 
Page 2, Col. 1 
Looting and disorders reported from 
Ichang, China. 
Page 3, Col. 5 
} * 
‘Gov't Personnel 
Daily decisions of the General Ac- 
counting Office. 
| Page 4 
Gov't Topical Survey 
J. Homer Butler, Assistant Secretary 
of the United States Section of the 
| Inter-American High Commission, de- 
| scribes the personnel and purposes of 


| this organization. 
| Page 4, Col. 3 


Valley States eastward. 
Cotton.—Moderate temperatures and 


local showers were the rule in the Cot- 
ton Belt, except that continuously fair 


| weather prevailed in the northwest por- 
| tion, with very little rain in the extreme 


northeast. There was considerable com- 
plaint of increased weevil activity in the 
southeastern portion of the belt, extend- 
ing as far west as the Mississippi Valley, 
and also locally in Arkansas and Okla- 
homa, while continued rains prevented 
needed cultivation in the lower Missis- 
sippi Valley and from Alabama east- 
ward. Otherwise, conditions were gen- 
erally favorable with growth of plants 
mostly fair to very good. 

Progress was good to excellent in the 
Carolinas, with plants squaring and 
blooming freely in South Carolina. 
Growth was rapid in Georgia, but fields 
Progress was mostly 
very good in Tennessee and fair to good 
in the central Gulf States, though some 
fresh inundation occurred locally in 
Louisiana. In Arkansas, growth was ex- 
cellent generally and cultivation made 
good progiess, though some fields were 
still grassy. 

In Oklahoma, cotton fields are well 


Page 5 | 


Page 5 


says students should be given accurate | 


from the central and northern Mississippi | cultivated, with early _ plants 








WASHINGTON, THURSDAY, JUNE 30, 1927, 


News Contained in To 


and Classifications 


| Inland Waterways 


R. A. Brown offered reappointment 
to Board of Advisors of Inland Water- 
ways Corporation. 

’ Page 6, Col. 7 

Secretary of War approves river and 
harbors imprevements totaling 
than $600,000. 


Page 6, Col. 3 


Insular Possessions 

Secretary of Interior 
Presidential suggestion for central Bu- 
reau of Insular Affairs. 


‘Insurance 


Decrease in mortality rate reported 
for year with rate for week to June 
25 identical with rate for same period 


| in 1926. 


Page 2, Col. 3 

Peru rescinds decree requiring in- 
surance certificates with invoices. 

Page 9, Col. 6 


Iron and Steel 


Iron and steel production indicated | 


| on weekly index of business chart. 
Page 10, Col. 1 | 


Page 9, Col. 2 
May review of iron and steel pro- 
duction. 


Page 6, Col. 5 
| favorable verdict in suit to determine 
| right to compel foreign registration of 


Judiciary 


Treasury Department revises regula- | 
tions relating to practice of attorneys | 


or agents. 
Page 1, Col. 3 


Leather 


May review of manufactured leather | ‘ 
| in 1926. 


production. 
Page 6, Col. 5 


|Lumber 


National Committee for Wood Utili- 
zation to inaugurate campaign to en- 


courage use of preserved lumber as | 


Publishers 


aid to small consumer. 
Page 1, Col. 1 
Lumber production indicated on 
weekly index of business chart. 
Page 9, Col. 2 
May review of lumber production. 


Page 6, Col. 5 


Manufacturers 


fusal of trade mark registration for 
writing paper, finding opposer used 
mark before applicant and retained 
right to it. (Empire Paper Co. v. Carefi 


| Mfg. Co.) 
Page 1, Col. 2 


Bureau of Standards reports domes- 


| tie clays to be suitable substitutes for 


imported product. 
Page 6, Col. 7 
Department of Commerce reviews 
production and marketing of raw ma- 
terials and manufactures for May. 


Milling 
Wheat receipts and prices indicated 
on weekly index of business chart. 
Page 9, Col. 2 
Daily grain market price analysis. 
Page 5 


Mines and Minerals 


May review of production of miner- 
als. 


Page 6, Col. 5 | 


National Defense 


Court of Claims finds patent for X- 
Ray system for Army use infringed 
by device made to Government specifi- 
cations. (Waite v. U. S.) 

Page 11, Col. 1 

Official ‘commendation of Army avia- 
tors greets achievement of Hawaiian 
flight. , 

. Page 8, Col. 2 

Representative James predicts estab- 
lishment of Department of National 
Defense within four years. 

Page 1, Col. 2 

Orders issued to the personnel of the 
War Department. 


Page 4, Col. 6 | 


Orders issued to the personnel of the 
Navy Department. 


. 
Oil 

Petroleum production 
weekly index of business chart. 


. Page 9, Col. 2 
May oil production review. 


Page 4, Col. 3 


Page 6, Col. 5 


setting 
squares and blooming in south-central 
and southeastern portions. In Texas. 
growth was excellent, rank in places, and 
the general condition of the crop ig 
mostly fairly well. , 
Ranges, Pastures and _ Livestock.— 
Pastures and meadows continue in gen- 
erally good to excellent condition in 
practically all sections east of the Rocky 
Mountains with the recent rains of ben- 
efit in the Southeast, where it had been 
dry. Ranges are still poor in southern 
New Mexico, but aré- improving else- 
where in that State, and they are mostly 
excellent in other great western graz- 
ing districts, Except for some local 
interruption in western areas, haying 
made generally good progress during 
the week. Livesteck are gaining in New 


Mexico, and elsewhere are good to ex- 
cellent. 


Miscellaneous Crops.—Potatoes are 


doing well generally, and setting sweet 
potatoes is finished in some southern 
sections. Truck crops are mostly good 
to excellent and making satisfactory 
growth. Tobacco has greatly improved 
in Georgia and is starting well in Ken- 
tucky and Tennessee, with transplanting 
about finished in Maryland and well ad- 


mr, 


more 





‘ , tion at time Federal Radio Commission 
Court of Appeals, D. C., sustains re- | 





| radio stations and reduce number now 
| on airs 
Page 11, Col. 4 | 


Page 6, Col. 5 | 
| stone and shells. 


| request for purchase of controlling 


indicated on 





rtes Baily 


Packers 


Continuation of full text of address 
on direct buying of hogs in Iowa by 
packers. 

Page 5, Col. 4 

Cattle and hog receipts and prices 
indicated on weekly index of business 
chart. 

Page 9, Col. 2 

Daily analysis of meat and livestock 


| market prices. 
comments on | 


Page 5 
May review of production of animal 


| products. 
Page 12, Col. 1 | 


Page 6, Col. 5 
Patents 


See special Index and Law Digest on 
page 11. 


Postal Service 


Instructions issued to postmasters on 
procedure under terms of Pan Ameri- 
can Parcel Post Convention particu- 
larize as to the payment of indemnity 
claims. 

Page 4, Col. 1 

Proposals for carrying mails in 
Alaska are sought. 


Page 12, Col. 7 
Prohibition 


Department of 





Justice anticipates | 


rum trading ship. 
Page 1, Col. 6 


Public Health 


Decrease in mortality rate reported 
for year with rate for week to June 
25 identical with rate for same period 
Page 2, Col. 3 


Public Lands 


General Land Office reports on open- 
ing of 54 acres of land in Idaho. 
Page 5, Col. 7 


May review of production of paper 
and printing. : 


Radio 


Records show Fellowship Forum had 
applied for permit to build radio sta- 


Page 6, Col. 5 


advised of this necessity. 
Page 3, Col. 1 
Federal Radio Commission announces 
intention to encourage consolidation of 


“ Page 1, Col. 3 
Railroads 


May statistics of revenues and>ex- | 
penses of Chicago & Northewestern 
and Atlantic Coast Line Railroads. 

Page 11, Col. 1 
of freight rates in | 
sand, gravel, crushed 


Investigation 
southwest on 


Page 6, Col. 1 

Western Maryland Railway author- 

ized to procure authentication and de- | 
livery of $1,281,000 of bonds. 

Page 6, Col. 4 

South Omaha Terminal Co. author- 

ized to acquire and operate railway 

properties of Union Stock Yards Co. of 





; Omaha. 


A . Page 6, Col. 2 
St. Louis-San Francisco Railroad’s 
interest 
mended. 


in two railroads is recom- 
“Page 12, Col. 7 
May statistics of revenues and ex- 
penses of St. Louis-San Francisco, 
Oregon-Washington, and Oregon Short 
Line Railways. 
Page 10, Col. 1 
May statistics of revenues and ex- 
penses of Chicago, St. Paul, Minne- 
apolis & Omaha and Yazoo & Missis- 
sippi Valley Railways. 





Page 6, Col. 1 


Southern Pacific Railroad. - seeks 


right to issue bonds. 
Page 7, Col. 6 
Quanah Railway seeks authority to 
issue $50,000 of capital stock. 
Page 7, Col. 1 


Dividend authorized on Boston & 


Maine Railroad stock. 


Page 7, Col. 1 
Summary of rate complaints. 


Page 6, Col. 1 
Retail Trade 


Federal Reserve Board shows retail 
vanced in Wisconsin. 
good to excellent, with thinning making 
good advance. Cane is making excellent 
growth in Louisciana, where not flooded, 
and is doing well elsewhere. 

Fruits are fair to good, with consid- 
erable insect and disease injury re- 
ported from the Lake region and some 
hail damage in central Rocky Mountain 
areas. Citrus are showing decided im- 
provement in Florida, with heavy June 
bloom noted, and this crop continued 
satisfactory advance in California. 


Investment Securities 


Are Defined for Banks 


. 


Comptroller of Currency Issues 
Regulations Under the 
McFadden Act. 


[Continued from Page 1.] 
ordinary circumstances, the term “mar- 
ketable” means that the security in ques- 
tion has such a market as to render sales 


Sugar beets are 


Subscription by Mail: 
$18.00 per Year. 


day’ Issue 


> 


trade for first five months of 1927 
larger in volume than for same period 
in 1926. 
Page 7, Col. 4 
Specialist in retail ‘store education 
says students should be given accurate 
information as to washing fabrics. 
Page 2, ,Col. 5 


Rubber 
American crude rubber exports dur- 


ing May amounted to 6,281,559 
pounds valued at $2,501,562. 


Science 


Survey of earthquakes of United 
States during past. century is being 


| compiled by Coast and Geodetic Sur- 


vey and shows 568 such disturbances 
recorded. 


Shipping 

Court of Appeals, 2d Cir., holds Sec- 
tion 2 
to relate to jurisdiction in maritime 
libel suit against Government. (Swed- 
ish State Railway v. U. S.) 


Page 10, Col. 5 
Department of Justice anticipates 


Page 1, Col. 5 


| favorable verdict in suit to determine 


right to compel foreign 
of rum trading ship. 


registration 


Page 1, Col. 6 
President of Merchant Fleet Corpo- 
ration to inspect shipping facilities in 
South. 
Page 3, Col. 6 
Shipping Board approves rate agree- 
ment. 
Page 3, Col. 1 
May Panama Canal tolls totaled 
$582,549.72. 
Page 9, Col. 5 
Shipping Board rejects offer for trade 
steamers Defiance and Courageous. 
Page 8, Col. 7 
May report on Panama Canal tolls. 


Page 6, Col. 4 
Tariff 


Hearings closed by Tariff Commis 
sion on request for increase in tariff 
on cherries. 

*Page 12, Col. 7 


Taxation 


Chairman Green announces House 


| Ways and Means Committee will be 


called in October to consider revision 
of revenue law and tax reduction. 
Page 1, Col. 4 
See special Index and Digest of Tax 
Decisions on page 8. 


Textiles 


May exports of raw cotton advance 
over 1926 while exports of cotton man- 
ufacture decline. 

Page 9, Col. 3 

May report on wool weaving indus- 
try. 

Page 9, Col. 7 

May review of textile production. 

Page 6, Col. 5 


Tobacco 


May tob&tco production review. 


Page 6, Col. 5 
Trade Marks 


See special Index and Law Digest on 
page 11. 


Veterans 


Veterans Bureau reports disburse- 
ments for May. 
Page 2, Col. 3 
Employes of Veterans Bureau di- 
rected to aid in coordination work. 
Page 4, Col. 6 


Water Power 


Representative Davey“makes plea for 
pron.pt action on Muscle Shoals at next 
-session of Congress. 


Page 1, Col. 5 


Weather 


Weather conditions reported as of 
progressive improvement in crop rais- 
ing and for farm work generally. 

Page 5, Col. 5 


Wholesale Trade 


Federal Reserve Board reviews con- 
ditions in wholesale trade in May. 
Page 7, Col. 5 


Wool 


Daily wool market price analysis by 
the Department of Agriculture. 


at intrinsic values readily possible. 


of Admiralty Act as construed_ | 





| 


| 


3. In classifying a given security as 
marketable, the Comptroller of the Cur- 
rency may in specific cases give consid- 
eration to various facts and circum- 
stances, but he will require in all cases 
the following: 


(a) That the issue be of a sufficiently 
large total to make marketability pos- 
sible; 

(b) Such a public distribution of the 
securities must have been provided for 
or made in a manner to protect or in- 
sure the marketability of the issue. 


Trustee Is Required. 


(c) That the trust agreement under 
which the security is issued provides for 
a trustee imdependent of the obligor and 
in the case of securities issued under 
a trust agreement executed and deliv- 
ered after 60 days from the date of the 
promulgation of these regulations, such 
a trustee must be a bank or trust com- 
pany. \ 

4. This series of regulations may be 
modified, amended, or withdrawn at any 
time by the Comptroller ~of the Cur- 
rency. 

Signed and promulgated this 13th day 
of June, 1927,’ 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion 
of each volume. 


This cumulates the 52 
Weekly Indexes. 


PER 
COPY 


PRICE 10 CENTS 


Hearings Close 
On Inerease.in | 


Cherry Tariff 


Growers Say Raise of Cent a 
Pound Would Not Be 
Sufficient to Pro- 
tect Them. 


= 


An increase of one cent per pound in 
the present tariff on cherries will not 
equalize the costs of producing this type 
of fruit in this country and in Italy, the 
principal exporter of cherries to America, 
W. R. Ogg, representing the American 
Farm Bureau Federation, testified at the 
closing session of the hearings held by 
the United States Tariff Commission on 
June 29. The present rate is specific at @ 
two cents per pound. 

The domestic growers are seeking 
flat increase of 50 per cent, the maximy 
allowed under the law, which would re- 
sult in a three-cent rate. 

At the close of Mr. Ogg’s testimony, 
which was supplemented by rebuttal tes- 
timony given by Egbert A. Smith, Presi- 
dent of the California Cherry Growers 
Association, and Max Gehler, represent- 
ing a group of Oregon fruit growers, the 
Acting Chairman of the Commission, 
Edgar B. Brossard, announced that July 
19 had been set to receive briefs from 
interested parties, and that the Commis- 
sion between now and July 14 would wel- 
come any additional data from witnesses 
interested in the proceeding. 

In making this announcement, Mr. 
Brossard intimated that these dates had 
been set after consultation with those 
present at the hearings. Daniel R. 
Forbes, counsel for the National Pre- 
servers Association, with headquarters in 
Washington, D. C., and k. Angelone, 
representing the Italian Government as 
its commercial attache, sought a post- 
ponement of the hearings for more than a 
month. The dates fixed, however, were 
satisfactory to both sides of the con- 
troversy, Mr. Brossard indicated. 

Mr. Ogg quoted information he had 
received from the Bureau of Plant In- 
dustry, Department of Agriculture, that 
the small-sized cherry could be produced 
in California under proper cultural con- 
ditions, and Mr. Smith substantiated this 
information by the statement that these 
cherries were grown in California by 
Italians employed in orchards owned by 
members of his association but the bear 
ing fruit could not be. marketed profit 
ably under present competitive condition 
with the Italian imported cherries. 

This testimony was offered by Mr. 
Ogg and Mr. Smith to offset that given 
by the manufacturers and bottlers of 
imported cherries, who had complained 
that they were forced to buy in the Ital- 
ian markets to meet the requirements of 
their customers. Mr. Forbes argued 
that the Italian cherry was better in 
texture and smaller in size and preferred 
by members of his association. Mr. 
Forbes also contended that the western 
growers “did not display their wares” 
in the eastern markets, and the domes- 
tic growers pointed out that they could 
not do so without a loss of profits. 

Mr. Forbes objected to the data of- 
fered Mr. Ogg who, under cross exami- 
nation of Mr. Forbes, admitted that he 
was not an expert on fruit growing and 
had no knowledge of the processes un- 
der which “maraschino” cherries are 
manufactured. This particular type is 

esired by the importers, Mr. Forbes 
said. Mr. Ogg’s data was admitted into 
the record, however, by the Chairman, 
who said that it would be accepted and 
considered “for what it was worth.” 


4 


Mail Carrying p roposals 
Are Sought by Post Office 


Proposals for carrying the mails this 
winter in the vicinity of Fort Yukon, 
Alaska, are being sought by the Post 
Oftice Department, the Division of Rail- 
way Adjustments has just announcéd. 
The proposal blanks may be obtained at 
the office of the Superintendent of the 
Railway Mail Service at Seattle, Wash, 

The full text of the Department’s an- 
nouncement follows: 

78186—Fort Yukon—Rampart use 
(no) International Boundary (Yukon 
Territory’ Alaska—The © -erintendent 
of Railway Mail Service at Seattle, 
Washington, is hereby authorized to 
have a carrier employed to perform: 
emergency service from Fort Yukon, 
Alaska, ‘> Rampart House (no), Inter- 
national Boundary (Yukon Territery), 
and back, three times during the winter 
season, from about December 1, 1927, 
to about April 1, 1928, trips to be made 
from four to six weeks apart by a sched- 
ule satisfactory to the Department, car- 
rying not to exceed 150 pounds of mail 
a single trip each way, at a rate not 
exceeding $200 a round trip; the 
amounts to be paid for the service to 
be stated in subsequent orders. 


Railroad Purchase 
Is Recommended 


The Interstate Commerce Commission 
on June 29 made public a-report proposed 
by Examiner Thomas F. Sullivan in 
Finance Docket Nos. 6244, 6245 and 6253, 
recommending approval by the Commis- 
sion of the acquisition by the St. Louis. 
San Francisco Railway of control of the 
St. Louis, Kennett & Southeastern Rail- 
way and of the Butler County Railroad 
by purchase of capital stock and by 
lease. 

‘The report also recommends approval 
of an issue of $650,000 of prior-lien¥ 
mortgage 5 per cent bonds in payment 
for the stock of the Butler County. The 
Frisco proposes to pay $300,000 cash 
for 300 shares of the stock of the Southe 


g castern Company, 


Pee 





